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78 label var cirplurm AR S ETS %EE%K%M%@"
79 label var indbocha "RAT S RS
80 label var selected g
81
82 gen year = real(substr(chgdt,1,4)) // A5 [ Wb JE BT i 2
83 order id year
84
85 * - Qb B 43 AR 1R BRI (B
86 replace dimreas=99 if dimreas== /7 EAT R IR 2R ) U 28 SRy A
87
88 *
89 *-1.1 B XETF-CFN N label values
90 A
91
92 *-Ag A
93 label define position_a 1 "&EHK"™ 2 "mge”
94 label value position position_a
95 * AR TSI
96 label define changtyp_a 1 "&AL" 2 "4k(L"
97 label value changtyp changtyp_a
98 * AR B HCE A
99 label define edca_a 1 "'f' & KLU R™ 2 " K& ///
100 3 AR 4 LT B Rt 6
101 label value edca edca a
102 *—Ap B i [A]
103 label define dimreas_a ///
104 1 "TTAERB)T 2 "IEART 3 TR 4 IR 5 R /77
105 6 “FIST 7 CHEHEEINT 8 NN 9 tsEd A ML IR 17/
106 10 "ybZEr 99 "It 12 AR E
107 label value dimreas dimreas_a
108 *— AT SR Y
109 label define entele_a 1 "™ 2 "Hhik™
110 label value entele entele_a
111 * e AREE
112 label define ifagent_a 1 "JZARHI™ 2 " A RHE"
113 label value ifagent ifagent_a
114 * e AT L B K
115 label define cirplurm_a 1 " ANHe L 2 i/
116 label value cirplurm cirplurm_a
117 >3 U7 2
118 label define selected a ///
119 1 "R AT AT R 2 IR AR T AR R A BT 3 TN BT
120 label value selected selected a
121
122 gen dimreas_E = dimreas VA
123 #delimit ;
124 label define dimreas E a
125 1 "Change of job"
126 2 "Retirement"
127 3 "Contract expiration”
128 4 "Change in controlling shareholders"
129 5 "Resignation"
130 6 "Dismissal™
131 7 "Health"
132 8 "Personal reasons"
133 9 "Corporate governance reform"
134 10 "Legal disputes™
135 12 "Completion of acting duties"
136 99 "No reason given"
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137 ;

138 #delimit cr

139 label value dimreas E dimreas E a

140

141 *~BRPTA ) Er -3 R AR

142 labelbook

143

144

145 A ———————

146 *-1.2 Hspyit— DAk

147 H -

148

149 compress 7 /K5 Ta] B (R A g S

150 keep if year>=2000&year<=2007 // AREE 2000-2007 4FEFEA

151 duplicates tag name, gen(rep_names) //Fxvi e — i L N 44

152 keep if changtyp==1 // AL [EAEFEA], HJmn] LLOr AT R AR A

153

154

155 @ e

156 *-1.3 SRR ST (Not reported in Chang&Wong™s Paper)

57 @ -

158

159 *_ (D) -FAAEEE ) R PN FE 35 KA B 5

160 label list position_a

161 tab year position

162

163 *_(2)- 4 H AT RGP AR T ) 4N W B

164 preserve

165 keep if position==2 // CEO “ZHIffA

166 tab year position // VR IRAR T

167 duplicates drop id year, force

168 tab year position 1/ NG BRI IR T

169 restore

170

171 *—(B) - HAT TE R A AR S K A W E U

172 preserve

173 keep if position==1 // 3 KASFREA

174 tab year position /7 VR IRAR T

175 duplicates drop id year, force

176 tab year position 1/ NG BRI IR T

177 restore

178

179

180 @ *o— -

181 * VAR CEO AFHH [KIFEAS

182 A

183 keep if position==2 // CEOZL FFEA

184

185

186 @ e

187 *-1.4 ;=L Table 1 FisAr &

188 @ e -

189

190 =B R 2 ) B R AR B OO

191 dropvars nchg_yr nchg_id

192 bysort id year: egen nchg_id = count(changtyp)

193 label var nchg_id "Duplicate times of Turnovers in one year"

194

195 *o AR AR RIREL( W ER)

196 bysort year: egen nchg_yr_dup = count(changtyp)

197 label var nchg_yr_dup "Total number of turnovers

198

199 * - AR R AR T R RIR B (AN EE D)

200 egen unique_chg = tag(id year)

201 bysort year: egen nchg_yr_uniq = count(changtyp) if unique_chg==1

202 label var nchg yr _uniq "Total number of turnovers after consolidation™

203

204 *-Note: LERARENZSL)asuas, JFiHErt Table 1 gl
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205

206

207 K

208 *-1.5 Table 2 [ #i Table 2 ]

209 -

210

211 * = Je A Ry A

212 tab dimreas

213 > Excel (F£30)

214 logout, save(Results/Table02_ left) excel replace fix(20): ///
215 tab dimreas E

216

217 *— A PR A

218 tab dimreas if nchg _yr uniq!=.

219 *~f . Excel (£30)

220 logout, save(Results/TableO2_right) excel replace fix(20): ///
221 tab dimreas_E if nchg_yr_uniqgl!=.

222

223 *-Note: JpnJikrh A& )5, £idy, EFH"Copy
table", i AExcel 334y, FEIE AwordBEl Al .

224
225
226 H
227 *-1.6 EALFRE AN
228 -
229
230 set scheme slmono
231 histogram dimage, discrete freq xtitle('Dismissal Age')
232 graph export Results/dimage_his.wmf, replace // {47
233
234 *~PERE R TP
235 tabstat dimage, by(dimreas E) s(mean sd min max q) format(%3.0T)
236
237 b AR S SV SYe
238 logout, save(Results/TableO3a _age) excel replace Fix(20): ///
239 tabstat dimage, by(dimreas E) s(mean sd min max q) format(%3.0f)
240
241
242 H
243 *-1.7 ATHUERRSH
244 o ——
245
246 histogram dyears, freq xlabel(1(1)15) xtitle("Duration (years)"'™)
247 graph export Results/dyears_his.wmf, replace // {#A7KEl)v
248
249 *— PRI L
250 tabstat dyears, by(dimreas) s(mean sd min max q) format(%3.1F)
251
252 > a5 R s 9E
253 logout, save(Results/Table0O3b_tenure) excel replace Tix(20): ///
254 tabstat dyears, by(dimreas E) s(mean sd min max q) format(%3.1f)
255
256
257 -
258 *_ Consolidate sample (&) AR Z IRKIFEA)
259 -
260 *— G G MTER I AR REAS, BIF4AEZ2 K CEO ARFE A A —IK
261
262 duplicates drop id year, force
263
264
265 e
266 *_1.8 & X4 (Forced turnover) fEIAR &
267 e
268
269 e
270 * follow Chang and Wong (2009, JCF, p.234 H)a )
271 * Two type: forced v.s. unforced
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272

273 label list dimreas_a // 7E5ERERE, XF R IELT Ui 1
274

275 dropvars CT_Chang

276 gen CT_Chang = .

277

278 *-Normal Turnover

279 replace CT_Chang=1 if inlist(dimreas,2,3,4,7,9,10,12)
280

281 *-Forced Turnover

282 replace CT_Chang=2 if CT_Chang!=1

283 count if dimreas==2&dimage<55 //iEINGEESATNSEL, kw2
284 //Z . Chang&Wong2009, p.235
285 replace CT_Chang=2 if (dimreas==2&dimage<55)

286

287 label define CT_Chang_a 1 "Normal'™ 2 "Forced”

288 label value CT_Chang CT_Chang_a

289

290 tab CT_Chang /7 PR GE

291 tab CT_Chang year // )% 50A4n

292

293

294 A

295 *— AR R SR

296

297 tsset id year

298 xtdes, p(30) // Why 1 am so smart? Haha ...

299

300 * 4E4L. 4F 2000-2007 [X[d],

301 * 11 37.48% v HokAid—9k CEO A8FE // LA th
302

303

304 e

305 *-1.9 AfRAy CEO AR %kl (Bf)o 5558 kl5I1)

306

307 save TurnOver_dealed.dta, replace

308

309

310

311

312

313

314

316 * Part 11 IS5 # s A0 2 w6 B s b 21

317 Rt

318  *— TRV HI M e RAE, ] LA NX B ITLE

319

320 @ Femmmmm

321 *-2.1 EH IS EIE FIRE A T 1

322 e

323

324 global path "“c(sysdir_personal)"PX_papers" //UFLs o2
325 cd "$path\Chang_ 2009 JCF" L/IENAYE H 5%
326 use "$path\data\GTA2008.dta", clear V4 PN E €T
327

328 K-

329 *_1PO year AT RIS, RAHFEA T 2 — A0
330 gen IPO_yr = real(substr(ipodate,1,4)) //IPO}]HH

331 bysort id: egen Tmin = min(year)

332 browse id year IPO_yr Tmin /1 EFERRIER
333 replace IPO_yr = Tmin if IPO_yr==.

334

335 -

336 *~ &5 I P4 Ei (merge with Chair/CEO turnover data)

337 merge 1:1 id year using TurnOver_dealed.dta

338

339 *— 5 R < Rl 2 AR,
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340 drop if sicmen_str == "1"
341
342 *-frPH 2000-2007 LA EHE (Turnover %3 iy HUAEL DX [A])
343 keep if (year>=2000 & year<=2007)
344
345
346 oo
347 *-2.2 Table 1 [ %t Table 1 ]
348 Ko
349
350 *— DA T s v
351 bysort year: egen nlist = count(id)
352 label var nlist "Number of listed firms"
353
354 *_ B Elili
355 gen Annual_tr_dup = nchg_yr_dup/nlist
356 label var Annual_tr_dup "Annual turn rate"
357
358 *— IR (S I H A B 22 IRCEOAR B 24 — 1K)
359 gen Annual_tr_uniqg = nchg_yr_unig/nlist
360 label var Annual_tr_dup "Annual turn rate after consolidation
361
362
e begin------
363 preserve // PATINEE ANk} -preserve- Fl -restore- X2 [a) {550
364 keep year nllst nchg_yr* Annual™*
365 order year nlist nchg_yr dup Annual_tr_dup nchg_yr_uniq
366 replace Annual_tr_dup = int(Annual_tr_dup*10000)/100 // {53 %, 4% 8 W7 /N %
367 replace Annual_tr_uniq= int(Annual_tr_unig*10000)/100 // 157 %, {5 8 W7 /N5
368 drop i1If nchg yr_ dup==
369 duplicates drop year, force
370 list,sep(0) abbreviate(16) //)i%:os
371 xpose, clear /756 E
372 list, sep(O) [/ E SIS R, AR AARRERT
373 gen vname = "Year
374 replace vname = "Number of listed firms"™ in 2
375 replace vname = "Total number of CEO turnovers™ in 3
376 replace vname = "Annual turn rate" iIn 4
377 replace vname = "Total number of CEO turnovers after consolidation™ in 5
378 replace vname = "Annual turn rate after consolidation™ in 6
379 order vname
380 egen v2000 2007 = rowtotal(v1-v8) //+5%1=KAl
381 egen rmean = rmean(v1l-v8)
382 replace v2000_2007 = rmean in 4  //Z5DUAT RIS NAT A 390, B
383 replace v2000_2007 = rmean in 6
384 replace v2000 2007 = . in 1
385 drop rmean
386 xmlsave Results/Table01, doctype(excel) replace // %ithh Table 01
387 restore
388 i i oooooooo————————— over----—-
389
390 shellout "Results/TableOl.xml" // v f 45
391
392
393
394 Feemee
395 *-2.3 I fAEsfEtR 2 RN, AU TR RES Y
396 Fo-mmmmm——
397
398 rename a001000000 TA // L%y~
399 rename a002000000 TD // jiififoi
400
401 K
402 *-CEO RH EHIAL & (X SrAR 7))
403 gen CT_yes = (changtyp!=.)
404 label var CT_yes "1=Change; 0=No Change"
405
406 Ko
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407 *-2.3.1 performance proxy ROA, ROS, IROA, IROS

408
409 *~HH E AT 425 (Chang&Wong, 2009 (1) 4325 )
410 * C IRE ML, HoAth—fr
411 dropvars |ndustry
412 gen industry = sicmen_str
413 replace industry = substr(sicda_str,1,2) if sicmen_str=="C"
414 replace industry = "C3" if industry=="C2"
415 tab industry //ﬂﬂﬁ%ﬁiﬁﬁ4]ik F A
416 panels id: tabulate industry //2 ATHUTTJK/\T#
417 panels id: tabulate industry year //7\ )[40V —4F 2 50 A
418
419 *— 52 Xl g FE bR
420 gen roa = b002000000/TA VANV SSsione
421 gen roe = b002000000/a003000000 / /7% FiH/ THT # L ai A5 il
422 gen ros = b002000000/b001101000 // ¥ A1)/ 3=l 55 e N
423 tsset id year
424 gen In_sale = In(b001101000)
425 gen sale gr = D.In_sale /7 EENV SN K% Firth (2006, p.1302)
426 gen loss = b001300000<0 /7B ANE, Firth (2006, p.1302)
427 label var roa "R RIE L S
428 label var roe YR BT A A
429 label var ros "R S S E L AN
430 label var sale gr "sale growth"
431 label var loss "1=ENVANE 4 71, 0=otherwise™
432
433 *— N ek A ATV TR B S T FE AR
434
435
436 Ko
437 *-2.3.2 Control variables
438
439 -tz AR
440
441 *-Age
442 *-Keypoint: 2 HAFT AR S B Y AR AR RS I 7T
443 dropvars age* t ct* CT_yes_miss ct
444 tsset id year
445 gen CT_yes miss = 1 if CT_yes==
446 bysort id: gen ctl123 = sum(CT_yes_miss) // 5
447 gen ct3 = ctl23-CT_yes
448 browse i1d year CT_yes CT_yes miss ctl23 ct3
449 bysort id ct3: egen age = min(dimage) //ZFAT4EES
450 replace age = d04 if age==.
451 * BRI AR S R T . WA e A BN DL R AR R AR
452 quil tsset id year
453 * B o IREERASE R AEAE 2007 4E, W47 age SRW
454 replace age = L.age if age==. // Jf4t B oR TIESIREARAN S
455 replace age=69 it age>69
456
457 *-Tenure
458 dropvars tenure*
459 bysort id ct3: egen tenure = min(dyears)
460 bysort id: egen tenure_av = mean(tenure)
461 replace tenure = tenure_av if tenure==. // GJwAHAH S A BMEACEE
462 bysort industry year: egen tenure_av_sic = mean(tenure)
463 replace tenure = tenure_av_sic if tenure==.
464 br id year dyears chgdt CT_yes CT_yes miss ctl23 ct3 tenure // i AbPEnlFE
465
466 *-Leverage, size, list
467 gen lev = TD/TA /7 TG/ R
468 gen size = In(TA) // In(r %)
469 gen list = 2007 - IPO_yr // Chang&Wong(2009,JCF,p.235)
470
471
472 <A AR R
473
474 * O EEARN CERefg, 2007, A EEIHFD
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475 gen gpay= In(d02) /7 T = R R

476

477 * SR

478 clonevar magstk = d17  // =85 FF% L)

479

480 * AR B EE )

481 clonevar chair_stk = di18

482

483 * LB (CEO) F5 1 Ll A7

484 clonevar ceo_stk = d20

485

486 * o E R TIAL

487 gen duality = (d07==1) // SAZedf i KAy AL, 75 0)H0

488

489 * JRAL G R RFAIE

490 rename d27 topone /7 R AR FE I L

491 gen topone2 = topone”2

492 rename d25 hhi5 7/ G LR AT B L AS -

493 rename d24 zi2 VAN SN & NEX IV Sy N V& S R

494 gen top4_1 = (d28+d29+d30+d31)/topone

495 VAN BN &Y RN SN P Ve N &/ ST vde
496

497 *_FE Y AL IR AR OGO

498 gen independent = d09/d08 // Ay ws g L Ag) = vy i A/ HE S s
499 qui tsset id year

500 replace independent = F.independent if id==600083&year==2000 //iZ W <1k

501 clonevar boardsize = d08 // i<k (boardsize)

502 clonevar boardshare = d11 // &2 fFk L] (boardshare)
503
504
505 > Y AR B (43 54D
506 rename Finalcontrol Fcontrol
507 labelbook final lab /7 PR B sl N
508 tab Fcontrol,gen(dum_control)
509 gen private = (Fcontrol==3) /7 R EIK
510 gen state = (Fcontrol!=3&Fcontrol!=5) // [E47#0%
511 drop if dum_control5==1
512 drop dum_control5
513 egen miss2 = rmiss(dum_control¥®)
514 drop if miss2!1=0
515
516 *E X HBOT UM R TR RO R AR
517 gen local = inlist(Fcontrol,1,2)
518 gen central = inlist(Fcontrol,b4,6)
519 label var local  "HbJ7BUMF % (BT 1 2% 22 F L J7 B AT k)™
520 label var central " SuEURF 448 1 (1 25 Z A b O [l A7 Ak )™
521
522
523 @ Femm -
524  *-2.3.3 MFREINE{E
525
526 dropvars miss
527 local v1 "roa ros roe list size lev boardsize topone'"™ //age tenure
528 local v2 "independent topone ceo_stk chair_stk duality”
529 order id year CT* dimreas changtyp "v1® "v2°
530 sum id year CT* dimreas changtyp v1® "v2°
531 egen miss = rmiss( vl®™ "v27)
532 drop If miss>0
533
534
53 *o— -
536 *-2.3.4 Winsor 2
537
538 local x1 "roa roe ros lev sale_gr”
539 foreach v of varlist x1°{
540 rename "v" "v"_ a
541 winsor "v"_a, gen(v") p(0.015)
542 drop v°_a
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543 ¥
544 drop i1If lev>1&CT _yes==0
545 replace lev=0.98 if lev>0.98
546
547
548 e —————_————————————————————
549  *-2.3.5 #IrAREBATATIL AL EFER Moving Average
550
551 local X "roa roe ros"
552 foreach v of varlist X"{
553 bysort industry year: egen “v°_ind_med = median(CVv") //FAFEEEA PR
554 gen i'v® = “v° - “v"_ind_med /7 &L AR AL B AR
555 label var i v" "&ATM-F B A BORHE S 11T ve
556 bysort id tenure: egen mv® = mean("v")
557 label var m v "SI AN Sver
558 bysort id tenure: egen mi v® = mean(i V")
559 label var mi~v" "ZH AMTIHAN I v
560 3
561 dropvars *_ind_med
562
563 * AR S WK % (Chang&Wong, 2009, p.236, line 1-4)
564 Sl T s = Sy e e Y R T s Y SN 4571 S o e
565 * NP S AR AR AR DL DR PR .
566 *-HRL AR T A5y
567 dropvars mtl mt2 mt3
568 split chgdt, gen(nt) parse(-)
569 browse id year chgdt mtl mt2 mt3
570 gen chgm = real(mt2) // ZeH A JF9 HA40Y
571 label var chgm "Chair HRAZARGE 45
572 * U L
573 local y "roa iroa mroa miroa" // M&@itsks
574 foreach v of varlist y°{
575 qui tsset
576 replace "v* = L. v" if chgm<=6 // see Chang&Wong(2009, p.236)
577 }
578
579
580 -
581  *-2.3.6 HiINAZEbRES
582
583 label var roa "R L R
584 label var roe RN L T AT B A
585 label var ros "R S B SN
586 label var sale _gr "sale growth"
587 label var loss "1=ENVAE A 71, 0=otherwise™
588 label var age "R IR
589 label var tenure "R
590 label var size O E AR In S Es e
591 label var lev " AT R = AN AT R R B )
592 label var sale gr S SV R AN A S
593 label var list ""2007- 1POSE43
594
595 label var gpay "IN =44 T A
596 label var magstk e R L
597 label var duality "R S EE A A — A E L, A jE o
598 label var topone " R AR R L)
599 label var topone2 " R AR R LA S T
600 label var hhi5 "HT ORI AR BRI LB AR S T A
601 label var zi2 RN N RV iy N | &4 55 g B ot 7
602 label var private "ERCE PRI AR
603 label var state AT AR
604 label var independ "y S N K/ EE A AR
605 label var top4 1 "R 2-5 K AR R 2 R B — R A< R I A
606 label var local "Hb T O e (HB T [ B 2 A Hh T AT Ak )
607 label var central "rp BRI (] 2R R R e [ AT Ak
608
609
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610 *—E& XAFJE R &
611 dropvars yr_*
612 Xi i.year, prefix(dum)
613 renvars dumyear*, presub(dumyear yr)
614
615
616 -
617  *-2.3.7 #E—IPiRikFEA
618
619 drop 1If TA==0
620 drop if b001101000<=0 // TN T-2
621 drop if a003000000 <0 // Jiifi#& i ais 1%, see Chang p.237 % B
622 *drop if private==1 /7 MEEECE AL, see Chang p.237 25—
623
624
625 *-HOBTE AR E GXDEE D ETEAK, HoE S T UE )
626 local v1 "ro? *roa* *ros* *roe* list size lev sale_gr age tenure boardsize™
627 local v2 "independent top* ceo_stk chair_stk duality”
628 local v3 "private state yr*"
629 local v4 "industry dimreas changtyp age tenure"
630 order id year CT* "v1® "v2" "v3" "v4-
631
632  *-FEA AR
633 xtdes
634
635
636
637
638
639
640 gt e
641 * Part 111 SEZUESTHT
643
644
645 e —_————_—.— . ———————————————
646  *-Table 4: Summary Statistics of Variables
647 Ko
648
649 local Panel_A "list age tenure duality lev size state"
650 local Panel B "roa iroa mroa miroa'
651 global vv “Panel A" “Panel B*
652 > — JJH) B 5 U
653 dropvars miss2
654 egen miss2 = rmiss($vv)
655 drop 1If miss2>0
656
657 * AR [ M7
658 des $vv
659
660 >~ g e
661 logout, save(Results/var_statistics) excel replace: ///
662 tabstat $vv, stat(N mean sd min p50 max) format(%6.3F) c(s)
663
664
665 Ko
666  *—AH K
667 K-
668
669 adopath +  "$path\adofiles  // [ 9aAIAMEE 0 2 A7 AT E
670
671 logout, save(Results/var_correlation_x) excel replace: ///
672 pwcorr_a $vv, starl(0.01) star5(0.05) starl10(0.1)
673
674 pwcorr_c $vv, star(0.05) format(%7.2F) //LLETaivs it Sy i
675
676 help pwcorr_c //Given by Lian Yujun
677
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678
679
680
681
682
683
684
685
686
687
688
689
690
691
692
693
694
695
696
697
698
699
700
701
702
703
704
705
706
707
708
709
710
711
712
713
714
715
716
717
718
719
720
721
722
723
724
725
726
727
728
729
730
731
732
733
734
735
736
737
738
739
740
741
742
743
744
745

*-VIF (see PP.237, section 4.2 ZF—%)
local Panel A "list age tenure duality lev size state”
qui reg roa “Panel A" // # roa ¥4 iroa miroa £59AZLANK
estat vif

*-IX AN G v A AR B B

label list CT_Chang a // Z&ii2ssil

tab CT_Chang /7 P\Esiit
gen TO _force = 0
replace TO force=1 if (CT_Chang==2) /7 ET R B IR

label var TO force '"l1=forced turnover; O=other"

- LR AT

*-4% )% -preformance ) T4 (J5USCR Ui W] 02 7 42 4F 2RI 7))

*IXHL LA ROA AR HE A WIBEAT UL Panel A it

e begin----
global x "roa" // fior#rifiAes, wlLA#y iroa, mroa, miroa

*-All firms
cap drop gq_x
bysort year: quantiles $x, gen(q x) n(5)  //HENAEFE b, $4ROAS b 1141
tabstat $x, s(median) by(qg_x) f(%4.3f) //Tab5_Panel A.Linel
ttest $x if inlist(g_x,1,5), by(g_x) //t-test performance

tabstat TO _force, s(mean) by(q_x) f(%4.3F) //Tab5.Panel A.Line2
ttest TO _force if inlist(gq_x,1,5), by(q x) //t-test turnover rate

*-Profit-making firms
cap drop gq_x
bysort year: quantiles $x if loss==0, gen(qg_x) n(5) //3k%: if loss==
tabstat $x, s(median) by(qg_x) F(%4.3f)
ttest $x if inlist(g_x,1,5)&(loss==0), by(g_x)
tabstat TO_force, s(mean) by(q_x) f(%4.3fF)
ttest TO _force if inlist(q_x,1,5), by(g_ x)

*-Loss-making firms
cap drop gq_x
bysort year: quantiles $x if loss==1, gen(q x) n(5) /738 : if loss==1
tabstat $x, s(median) by(qg_x) f(%4.3F)
ttest $x if inlist(q_x,1,5), by(g_x)
tabstat TO_force, s(mean) by(q_x) f(%4.3fF)
ttest TO _force if inlist(q_x,1,5), by(g_ x)

*-Note: HARIH T, (HIETEFIBZENALNLEE] Excel FRA&H

adopath + “$path\Chang_2009_JCF" |
doedit ChangTab5.ado // #rfA sldmitysifie)y, JEals) i 74
run ChangTab5.ado 7/ F&J/PARAS e NN AT

ChangTab5 roa A // Panel A

mat SA = S
ChangTab5 iroa B // Panel B
mat SB = S
ChangTab5 mroa C // Panel C
mat SC = S
ChangTab5 miroa D // Panel D
mat SD = S
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746 mat dot = J(1,11,.) // X% Panels
747 mat SS = (SA \ dot \ SB \ dot \ SC \ dot \ SD)
748
749 mat list SS, format(%4.3f) nodotz noheader // iXul i &5 (1T 47 4 %
750
751
752
753
754 i i i i ——— — ———— - - -, . ————— - ———————
755 *-Table 6: Logit regression of turnover—performance links in China®s
756 * profit-making firms
757 e —————_—_—————————————————————————
758  *-Logit FiFfEjS:  See: z_Logit.do
759 doedit "$path\z_Logit.do"
760
761 F-Z= k.
762 shellout "$path\Refs\Lian_15 Logit.pdf" VL AR e
763 shellout "$path\Refs\Long 2001 Logit.pdf"  //M JjHEYE
764 *-Long, J., J. Freese.
765 * Regression models for categorical dependent variables using Stata.
766 * Stata Press, 2001.
767
768 dropvars In_age
769 gen In_age = In(age)
770
771 global xx "list In_age tenure duality lev size state” // Inage, age
772
773 *—(1)
774 logit TO_force $xx roa if loss==0, vce(cluster id)
775 est store ml
776 *-(2)
777 logit TO _force $xx iroa 1if loss==0, vce(cluster id)
778 est store m2
779  *-(3)
780 logit TO_force $xx mroa if loss==0, vce(cluster id)
781 est store m3
782 *-(4)
783 logit TO_force $xx miroa if loss==0, vce(cluster id)
784 est store m4
785
786  *-SLILLE L.
787 local s "using Results\Tab06 profit.csv"
788 local m "ml m2 m3 m4"
789 esttab m" "s", scalar(N r2_p) b(%6.3F) nogap ///
790 star(* 0.1 ** 0.05 *** 0.01) replace
791
792
793 R -
794  *-Table 7: Logit regression of turnover—performance links in China®s
795 * loss-making firms
796 @ Foeme
797
798 global xx "list In_age tenure duality lev size state"
799
800 *-(1)
801 logit TO _force $xx vroa 1if loss==1, vce(cluster id)
802 est store ml
803 *-(2)
804 logit TO_force $xx iroa if loss==1, vce(cluster id)
805 est store m2
806 *-(3)
807 logit TO_force $xx mroa if loss==1, vce(cluster id)
808 est store m3
809 *-(4)
810 logit TO_force $xx miroa if loss==1, vce(cluster id)
811 est store m4
812
813  *-EHLgihL:
Page 12

~12~



Chang 2009_JCF. do — Printed on 2012-7-1 21:30:57

814 local s "using Results\Tab07_Loss.csv"

815 local m "m1 m2 m3 m4"

816 esttab m" “s", scalar(N r2_p) b(%6.3F) nogap ///

817 star(* 0.1 ** 0.05 *** 0.01) replace

818

819

820 Ko

821 *-Comments:

822 *

823  *-(1) XHEH 5 Chang&Wong 5 fif X Jii|?

824  *-(2) A KMNNLBI S Loroa, &5 R i{a?

825  *-(3) KM HAhMIARHEIRTIS 775, W vece(robust), vce(bootstrap), 4 S unifaf?
826  *-(4) INf[n]EEIUAR F S AT AT 2L IE?

827  *-(5) UFrFH?

828  *-(6) ROE, ROS thn] LIAE Ay Fafe M AG 56

829  *—(7) Wi winsor JCHEEAREXS S RATIR NN .  (important)
830

831

832 e e being------
833 *-EUa IR

834

835 global xx "list In_age tenure duality lev size state"

836 global if " /1 R /7 = 0 F %k
837 global if "if loss==0" // profit-making firms

838 global if "if loss==1" // Loss-making firms

839 local L "L." 1/ K S 0

840 local rrr "roe" // EF&itebr: roa, roe, ros

841 *local yr "yr_2002-yr_2007" 1/ SEPERLN

842

843 qui tsset

844  *-(1)

845 logit TO_ _force $xx LT rrrt Cyr® $if, vce(cluster id)
846 est store ml

847 *-(2)

848 logit TO force $xx “L"i"rrr® “yr° $if, vce(cluster id)
849 est store m2

850 *-(3)

851 logit TO force $xx “L*m rrr" “yr" $if, vce(cluster id)
852 est store m3

853 *-(4)

854 logit TO_force $xx “L™mi rrr® “yr® $if, vce(cluster id)
855 est store m4

856

857 I EE .

858 *local s "using Results\Tab06_mfx.csv"

859 local m "m1 m2 m3 m4"

860 esttab m" “s", scalar(N r2_p) b(%6.3F) nogap ///

861 star(* 0.1 ** 0.05 *** 0.01) replace ///

862 addnotes("$if"")

863 Koo i oo over----—--
864 *

865 *-Comments:

866

867  *-(1) Loss==1 K,
868  * L.roa = L.roe “545Frit i1, KW EWNLETZE L G BOR PR 2N
869  * R, Loros A, —AAIHERYIRIAAEE, ROS ANEVPHT CEO ME&ifIEFr?
870  *-(2) HALNEHL T, Res RILETHIFA T,
*

871 AN TR AE JF _EJIREE e, G A [a) i ;
872  *-(3) HELHIWIFTRI LI "R AR BT Bk
873
874
875 e
876 *-Table 8: Logit regression of turnover—performance links in China“®s
877 * with interactions
878 -
879
880 global xx "list In_age tenure duality lev size state"
881 dropvars *roa Xx_*
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882 gen roa_x_local = roa*local

883 gen roa X _state = roa*state

884 gen iroa_x_local = iroa*local

885 gen iroa_x_state = iroa*state

886

887 *-(1)

888 logit TO_force $xx roa roa x * 1if loss==0, vce(cluster id)
889 est store ml

890 *-(2)

891 logit TO_force $xx iroa iroa x_* if loss==0, vce(cluster id)
892 est store m2

893 *-(3)

894 logit TO_force $xx roa roa x * if loss==1, vce(cluster id)
895 est store m3

896 *-(4)

897 logit TO _force $xx iroa iroa x * if loss==1, vce(cluster id)
898 est store m4

899

900  *-EIg5 L.

901 local s "using Results\Tab08 Loss.csv"

902 local m "ml1 m2 m3 m4"

903 local mt "Profit Profit Loss Loss™

904 esttab m" "s", scalar(N r2_p) b(%6.3f) nogap replace ///
905 mtitle(C'mt") star(* 0.1 ** 0.05 *** 0.01)

906

907 Ko

908 *-Comments:

909 *

910 *-(1) A XINHEA R, EaJr? (HsZ, Chang&Wong 145 AR5 59)
911  *-(2) KHINNL@i S HAZ I Ja l, & & 45 o5 A1k ;

912  *-(3) HIANHALAZERAIGEAZ X I OSBAE T aifaT YRk )

913

914 * save beforeTable9.dta, repalce

915

916

917

918 @ Fem
919 *-Table 9

920 * Changes in post-turnover performance in China"s listed firms
921 *———————

922

923 *-See: pp-236, Section 3.3; pp-242, Section 4.4

924

925 *-3fE s5 - ROA[t=1] - ROA[t=0] = 5%

926 * = 3% + 2%

927 * = 6% - 1%

928 * = 0% + 5%

929

930 *-Note: PAT/GLLAr->ZHl, 1HMILR 315-912 AT ar >HHE IEAHFNAT
931  *- e, AR AT S Bidar 2 s, AT 914 ATHIar S, RIEPATI T Ar S
932  *- (ELEHAES

933

934 * use beforeTable9.dta, clear

935

936  *-Chang & Wong SCHRIEEAE i il A

937 *—(1) X TAEADRC ) N R AE T 20 CEO ARFI [N H],  Anfal Ab L2

938 *~(2) X TAEREAPIAINI(20004E) R ALAR B () 23 v, JEikiBER t=-1;

939 * KT AEREA G SR (200747 ) K AR [ A H], JoiiBEE t=+1,+2,+3
940

941  *-FRATAIALFE T (% Event Study WEFTHIEI) 1 AL 41 R A W]

942 *—(1) PEARXEI WAL AR A T —IK CEO ARF (R T] ;

943 *-(2) 76 t=[-1,3] XA MMM A F], RIE/DTEAT 5 ARG ;
944  *-(3) FHIBI T, NFEIE t=[0,3] ML, X T t=-1 MR RS )
945

946 @ T
947  *-9.1 MIBRFEAD RN A2 K CEO AR B (122 w]
948
949 dropvars TO_times
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950 bysort id: egen TO_times = sum(TO_force)
951 browse i1d year TO force TO_times
952 tab TO_times year //% AP ARG RE S
953 drop if TO_times>1
954 tab TO_times year //7% 02 b5 AR G 21 1) 41 52 55 Al
955
956
957 e ——_——— . ——————————————— -
958  *-9.2 fUIREAFEARXAINAT 4 FLL LRI A W
959
960 *-9.2.1 EX t
961
962 =g BPUYTE =0, METEA t=-1, e t=+1, DU
963 dropvars tl t123 tla t
964 qui tsset id year
965 browse id year TO_force
966 bysort id: gen t123=_n //5E SO H AR &, BB 1,2,3, ...
967 bysort id: gen t1=t123 if TO force==1 //FrZ" L [
968 egen tla = min(tl), by(id) /7978 tl [
969 gen t = t123 -tla /7 VLA H 02 B At e S H I
970 browse id year TO_force tl t123 tla t
971
972 *-9.2.2 x XA 1 [0, 3]
973
974 dropvars window window_obs
975 bysort id: gen window=1 1If (t>=0 & t<=3)
976 bysort id: egen window_obs=count(window)
977 browse id year TO_force t *window*
978
979 W ER SR W EREA L 4 F A
980 tab window_obs year
981 drop iIf (window_obs>0 & window_obs<4)
982
983
984 Ko
985  *-9.3 FFAIXT A ]
986
987 *—JH): 0.8(T)<=ROA(C)<=1.2(T) C:HiXI4l; T:CEOAE s 21
988 *-FFRVEH . AR [FATE
989 dropvars yesT
990 gen yesT = (t!=.) // bron72 B4 (1) A AEmC T 4 (=0)
991
992 *-9.3.1 XA /DA 4 F[t=0,1,2,3 LA EEekl, 75 UM B
993
994 dropvars T_obs
995 bysort id: egen T_obs = count(id)
996 drop 1T (T_obs<4 & yesT==0)
997
998 *-9.3.2 JFLRECAT
999
1000 dropvars IND //#0 74 A A
1001 encode industry, gen(IND) label(IND_lab)
1002 tab IND
1003 label list IND lab
1004
1005 local r "roa" // [A] W gidEhs
1006 dropvars nn Control ratio_* n_match match_id
1007 gen Control = . [5G AR E, BN LGRARNECAT AT S), OCGRARAZ AN H])
1008 gen ratio_roa = . // VGRS AR
1009 gen ratio_size = . //2%a]JWASIDCFC A D) A
1010 gen n_match = . /7175 TS roa[-20%,+20%] FAWIES, FF&4F AR H
1011 gen match_id =. //VEBE A A AR
1012 gsort -TO_force
1013 gen nn = _n if TO_force==1
1014 browse id year TO_force nn roa
1015 qui sum nn
1016 local N=r(N) //FFULEC I 2 w20 H
1017 forvalues i1=1/ N"{
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1018 local roa_t0 = “r [ 1] //77%H A aliplkas

1019 local IND_tO = IND[ i"]  //Z5 T 0\ ] T kbl

1020 local size t0 = size[ 1] /72552 v 128 vi) A

1021 local yr t0 = year[ 1] //7ZUi4EA4y

1022 local id _t0 = id[ 1] /77T E] AR

1023 replace ratio roa = "r*/ roa t0" ///

1024 if (year=="yr_t0" & IND=="IND_t0" & yesT==0)

1025 dis in red "count"

1026 count If (ratio_roa>0.8&ratio_roa<l.2) & ///

1027 (year=="yr t0") & (IND=="IND_t0") //Pc %} 2] %L

1028 replace n_match = r(N) if nn=="1i"

1029 * set trace on /RN RE I ia AT I fE -begiin-

1030 if r(N)>1{

1031 replace ratio_size = abs(size/ size t0"-1) ///

1032 if (ratio_roa>0.8&ratio_roa<l1l.2) & (year=="yr _t0") & ///

1033 (yesT==0) & (IND=="1IND_t0")

1034 sum ratio_size ///

1035 if (ratio_roa>0.8&ratio _roa<l.2) & (year=="yr _t0") & ///

1036 (yesT==0) & (IND=="IND_t0") //3k=I|#H: ML

1037 replace Control=1 if ratio_size==r(min) & (year=="yr_t0") & (Control!l=1)

1038 *—(Control1=1) L& W A HCXT AL IR 28 v AN s il 73 o i

1039 replace match_id="id tO" ///

1040 if ratio_size==r(min) & (year=="yr_t0")

1041 }

1042 else{

1043 replace Control=1 ///

1044 if (ratio_roa>0.8&ratio_roa<l.2) & (year=="yr _t0") & ///

1045 (IND=="IND_t0") & (Control!=1)

1046 replace match_id="id _t0* ///

1047 if (ratio_roa>0.8&ratio _roa<l.2) & (year=="yr _t0") & ///

1048 (IND=="IND_t0")

1049

1050 * set trace off 1/ FENTRE s AT e FE -over-

1051 }

1052

1053

1054 *-9.3.3 HeXHE LGt

1055

1056 * AN )& roa[-20%,+20%] HAWIES, FFE4Fm A= EH

1057 sort n_match id year

1058 list 1d year TO_force n_match if TO_force==1, sepby(n_match)

1059

1060 *_YERMHYERSE T2 (Control-Treat4H 2\ w]ACHS X W ¢ 2R)

1061 gsort -Control id year

1062 list 1d year Control match_id if Control==

1063

1064 *— A Z /AR A FRE) T UL HCX 52

1065 replace Control=0 if TO_force==1 //CEOQy#i|4s ¥ 244 | Control=0

1066 table Control TO_force

1067 table Control TO_ force year

1068

1069

1070 *————

1071 *-9.4 X Control ZH[FJHSIA] A5

1072

1073 *~JH . e NControl M4E =0, Mhj5—4F t=+1, LLUSHE

1074 dropvars tl1C tlCa tC //Jil C, %< Control 4l

1075 quil tsset id year

1076 bysort id: gen tl1C=t123 if Control==1 //Fx il 4E )%

1077 //t123 Ay Oa e XarARE, BEN 1,2,3, ...

1078 br 1d year Control tl1C t123

1079 egen tlCa = min(tlC), by(id) //9 7 t1 AL ELLH

1080 gen tC = t123 -tlCa 7/ UL S B e SAHX A FE Ay -2,-1,0,+1,+2

1081 browse id year Control tl1C t123 tlCa tC t

1082 replace t = tC if t==. //CEQOZ LI FINCXS AL HSAT T AHX 40 i

1083

1084 *-3 78 Control=0 [FJUL%(H

1085 replace Control=0 if yesT==1 //CEOH /vl (i3 4FE/%), Control=0
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1086

1087 *~3 78 Control=1 [l %4(H

1088 replace Control=1 if tC!=. /BT \ (A - RE) , Control=1

1089

1090

1091 /> IXA W AL

1092 - T 11 S AS AL DU A A w] [0, +3]

1093 dropvars window_new window_new_obs

1094 bysort id: gen window_new=1 if (t>=0 & t<=3)

1095 bysort id: egen window_new_obs=count(window_new)

1096 browse id year Control TO_force t *window_new*

1097 drop if window_new_obs<4 // MERE 1 P9 S EUAS AL 45 1R 2 ]

1098 */

1099

1100 *—-———

1101 *-9.5 Table 9: Panel A  (JSZAEREA, ARECX))

1102  *ee e

1103

1104 *— HP S, B 2 SRR TR A

1105 help ranksum // Wilcoxon rank-sum test

1106 help median // Nonparametric equality-of-medians test

1107

1108 tabstat roa, by(loss) s(p50) f(%6.3F) /775l

1109 ranksum roa, by(loss)

1110

1111 e

1112 *-Column (1): Profit making firms

1113 e ———— . ———

1114

1115 * [+1 to O]

1116 e AR VA B s e =

1117 tabstat roa if (loss==0 & inlist(t,1,0) & Control==0), by(t) s(p50) save

1118 mat diff = r(Stat2) - r(Statl)

1119 local diff = diff[1,1]

1120 dis "Median performance diff [t=+1 to t=0] = " “diff"

1121 *-rP AT B E S R

1122 ranksum roa if (loss==0 & inlist(t,1,0) & Control==0), by(t)

1123

1124 * [+2 to 0]

1125 e RE VA & E s i = A

1126 tabstat roa if (loss==0 & inlist(t,2,0) & Control==0), by(t) s(p50) save

1127 mat diff = r(Stat2) - r(Statl)

1128 local diff = diff[1,1]

1129 dis "Median performance diff [t=+2 to t=0] = " ~diff"

1130 *_ AT E S R

1131 ranksum roa if (loss==0 & inlist(t,2,0) & Control==0), by(t)

1132

1133 * [+3 to 0]

1134 > T E S LB

1135 tabstat roa if (loss==0 & inlist(t,3,0) & Control==0), by(t) s(p50) save

1136 mat diff = r(Stat2) - r(Statl)

1137 local diff = diff[1,1]

1138 dis "Median performance diff [t=+3 to t=0] = " ~diff"

1139 *— T E R R

1140 ranksum roa if (loss==0 & inlist(t,3,0) & Control==0), by(t)

1141

1142 e —.— , —— . —

1143 *-Column (2): Loss making firms

1144 K

1145

1146 * [+1 to 0]

1147 > E S A

1148 tabstat roa if (loss==1 & inlist(t,1,0) & Control==0), by(t) s(p50) save

1149 mat diff = r(Stat2) - r(Statl)

1150 local diff = diff[1,1]

1151 dis "Median performance diff [t=+1 to t=0] = " “diff"

1152 et AR VA& =22 Y L 4

1153 ranksum roa if (loss==1 & inlist(t,1,0) & Control==0), by(t)
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1154
1155 * [+2 to 0]
1156 e AR VA AR s e =
1157 tabstat roa if (loss==1 & inlist(t,2,0) & Control==0), by(t) s(p50) save
1158 mat diff = r(Stat2) - r(Statl)
1159 local diff = diff[1,1]
1160 dis "Median performance diff [t=+2 to t=0] = " “diff"
1161 *— P B E ST R
1162 ranksum roa if (loss==1 & inlist(t,2,0) & Control==0), by(t)
1163
1164 * [+3 to 0]
1165 e RE VA & =E s S = A
1166 tabstat roa if (loss==1 & inlist(t,3,0) & Control==0), by(t) s(p50) save
1167 mat diff = r(Stat2) - r(Statl)
1168 local diff = diff[1,1]
1169 dis "Median performance diff [t=+3 to t=0] = " “diff"
1170 *— AT E S R
1171 ranksum roa if (loss==1 & inlist(t,3,0) & Control==0), by(t)
1172
1173 A —_——————————————————————————————
1174 *-Column (3): P value of difference change between (1) and (2)
1175 e -
1176
1177 *— U t=+1,+2,+3 W AN GARXT T =0 B RS 2
1178 qui tsset id t
1179 dropvars roa_chg*
1180 gen roa _chglO0 = Fl.roa - roa // [t=+1 to t=0]
1181 gen roa_chg20 = F2.roa - roa // [t=+2 to t=0]
1182 gen roa_chg30 = F3.roa - roa // [t=+3 to t=0]
1183 browse id t roa roa ch*
1184
1185 *— P B E S R
1186 * [+1 to 0]
1187 tabstat roa chglO 1if (t==0 & Control==0), by(loss) s(p50)
1188 ranksum roa _chglO if (t==0 & Control==0), by(loss)
1189 * [+2 to 0]
1190 tabstat roa_chg20 if (t==0 & Control==0), by(loss) s(p50)
1191 ranksum roa_chg20 1f (t==0 & Control==0), by(loss)
1192 * [+3 to 0]
1193 tabstat roa _chg30 if (t==0 & Control==0), by(loss) s(p50)
1194 ranksum roa_chg30 if (t==0 & Control==0), by(loss)
1195
1196 *-Comments:
1197 *-(1) ZI5 Panel B PSR, FFEHE [9.3]1-[9-5] 1) ROA #PS&EHenk IROA
1198 *-(2) "JLAZF Table 5 AR vk, BEERAE T, IR f th 45 51
1199 *~(3) HiXRIFELL =0 & basetime, AJLMEMNEY EF] t=-1 KIFHHE
1200
1201
1202  Feem e
1203 *-9.6 Table 9: Panel C (FCXIFEAS A3 )5 1145 9
1204
1205 keep 1T Control!=.
1206 keep 1T t©=0&t<=3
1207 browse i1d year Control t roa
1208 panels id: tab Control year
1209
1210 *-CROA #&tx
1211 dropvars p50 _roa C* croa
1212 bysort year: egen p50 _roa C = median(roa) if Control==
1213 bysort year: egen p50_roa C fill = min(p50_roa C)
1214 gen croa = roa - p50_roa C_Fill
1215 br id year Control roa p50* croa
1216
1217
1218 e
1219 *-Column (5): Profit making firms
1220 A
1221 - (A B ar e S R EEED)
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1222
1223 global roa "croa"™ //E )it &
1224
1225 * [+1 to O]
1226 *-rhfr = A
1227 tabstat $roa if (loss==0 & inlist(t,1,0) & Control==0), by(t) s(p50) save
1228 mat diff = r(Stat2) - r(Statl)
1229 local diff = diff[1,1]
1230 dis "Median performance diff [t=+1 to t=0] = " “diff"
1231 e AR VA S =L 2 Sl A
1232 ranksum $roa if (loss==0 & inlist(t,1,0) & Control==0), by(t)
1233
1234 * [+2 to 0]
1235 R AR IVA =P N
1236 tabstat $roa if (loss==0 & inlist(t,2,0) & Control==0), by(t) s(p50) save
1237 mat diff = r(Stat2) - r(Statl)
1238 local diff = diff[1,1]
1239 dis "Median performance diff [t=+2 to t=0] = " “diff"
1240 *_ P B TE S RS
1241 ranksum $roa If (loss==0 & inlist(t,2,0) & Control==0), by(t)
1242
1243 * [+3 to 0]
1244 >R S AT
1245 tabstat $roa If (loss==0 & inlist(t,3,0) & Control==0), by(t) s(p50) save
1246 mat diff = r(Stat2) - r(Statl)
1247 local diff = diff[1,1]
1248 dis "Median performance diff [t=+3 to t=0] = " “diff"
1249 T E S R
1250 ranksum $roa if (loss==0 & inlist(t,3,0) & Control==0), by(t)
1251
1252 K
1253 *-Column (6): Loss making firms
1254 e —.— , —— . —
1255
1256 * [+1 to O]
1257 e R VA SR s g =
1258 tabstat $roa if (loss==1 & inlist(t,1,0) & Control==0), by(t) s(p50) save
1259 mat diff = r(Stat2) - r(Statl)
1260 local diff = diff[1,1]
1261 dis "Median performance diff [t=+1 to t=0] = " “diff"
1262 > AT E S R
1263 ranksum $roa if (loss==1 & inlist(t,1,0) & Control==0), by(t)
1264
1265 * [+2 to 0]
1266 *-rhfr g = A
1267 tabstat $roa if (loss==1 & inlist(t,2,0) & Control==0), by(t) s(p50) save
1268 mat diff = r(Stat2) - r(Statl)
1269 local diff = diff[1,1]
1270 dis "Median performance diff [t=+2 to t=0] = " ~diff"
1271 e RE VA S =L 2 Sl A
1272 ranksum $roa if (loss==1 & inlist(t,2,0) & Control==0), by(t)
1273
1274 * [+3 to 0]
1275 AR IVA =P N
1276 tabstat $roa if (loss==1 & inlist(t,3,0) & Control==0), by(t) s(p50) save
1277 mat diff = r(Stat2) - r(Statl)
1278 local diff = diff[1,1]
1279 dis "Median performance diff [t=+3 to t=0] = " “diff"
1280 *_ P B TE S RS
1281 ranksum $roa If (loss==1 & inlist(t,3,0) & Control==0), by(t)
1282
1283 e -
1284 *-Column (7): P value of difference change between (1) and (2)
1285 -
1286
1287 M t=+1,+2,+3 B RN GUEXT T =0 B Sl g i) 25
1288 qui tsset id t
1289 dropvars roa_chg*
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1290 gen roa_chgl0 = Fl.%roa - $roa // [t=+1 to t=0]
1291 gen roa_chg20 = F2.%roa - $roa // [t=+2 to t=0]
1292 gen roa_chg30 = F3.%$roa - $roa // [t=+3 to t=0]
1293 browse id t $roa roa_ch*
1294
1295 > T E S R
1296 * [+1 to O]
1297 tabstat roa_chglO if (t==0 & Control==0), by(loss)
1298 ranksum roa_chgl0 if (t==0 & Control==0), by(loss)
1299 * [+2 to 0]
1300 tabstat roa chg20 if (t==0 & Control==0), by(loss)
1301 ranksum roa_chg20 if (t==0 & Control==0), by(loss)
1302 * [+3 to 0]
1303 tabstat roa chg30 1If (t==0 & Control==0), by(loss)
1304 ranksum roa _chg30 if (t==0 & Control==0), by(loss)
1305
1306
1307  Feeeee————
1308 *-Comments:
1309
1310 *-(1) ¥ N EHMPIABEE A DID + PSM;
1311 help diff
1312
1313 *-(2) WrTLIKH treatment effect models:
1314 help treatreg
1315
1316
1317
1318
1319 @ *—ee
1320 *-Appendix: ChangTab.ado J5fe/7
1321  Fe
1322
1323 *1 Program used to present the results iIn
1324  *1 Chang and Wong (2009) Table 5
1325 *1 iy #%3: ChangTab5 roa A
1326
1327 capture program drop ChangTab5
1328 program define ChangTab5
1329 version 11.2
1330
1331 args x A // i H=: ChangTab5 roa A
1332
1333 mat S = J(6,11,.) // ArfiBah B
1334
1335 *-All firms
1336 cap drop gq_x
1337 qui bysort year: quantiles x", gen(gq_x) n(5)
1338 qui sum q_x
1339 mat S[1,1] = r(N) 7/ =FEASTM S 5
1340 qui tabstat x", s(median) by(q x) F(%4.3f) save //Tab5.Panel A.Linel
1341 mat S[1,2] = (r(Statl),r(Stat2),r(Stat3d),r(Stat4),r(Stats))
1342 mat S[1,8] = r(Stat5) - r(Statl) // Performance spread (5)-(1)
1343 qui ttest x" if inlist(g _x,1,5), by(gq x) //t-test performance
1344 mat S[1,10]= (r(v), r(p)) // p-value #1 t-value
1345
1346 qui tabstat TO_force, s(mean) by(q_x) T(%4.3f) save //Tab5.Panel_A_Line2
1347 mat S[2,2] = (r(Statl),r(stat2),r(Statl),r(Stat4),r(Statsb),r(StatTotal))
1348 mat S[2,9] = r(Statb5) - r(Statl) // Turnover spread (5)-(1)
1349 qui ttest TO_force if inlist(gq_x,1,5), by(gq_x) //t-test turnover rate
1350 mat S[2,10]= (r(t), r(p))
1351
1352 *-Profit-making Firms
1353 cap drop g_x
1354 global if "if loss==0"
1355 qui bysort year: quantiles x° $if, gen(g_x) n(5)
1356 qui sum _Xx
1357 mat S[3,1] = r(N) 7/ Profit-making 72w [ 4 A%
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1358 qui tabstat x", s(median) by(q_x) T(%4.3f) save //Tab5.Panel_A_Linel
1359 mat S[3,2] = (r(Statl),r(stat2),r(Statld),r(Stat4),r(Statb))
1360 mat S[3,8] = r(Stat5) - r(Statl) // Performance spread (5)-(1)
1361 qui ttest x" if inlist(g_x,1,5), by(g x) //t-test performance
1362 mat S[3,10] = (r(v), r(p)) 7/ p-value # t-value
1363
1364 qui tabstat TO_force, s(mean) by(q x) f(%4.3F) save //Tab5.Panel A.Line2
1365 mat S[4,2] = (r(Statl),r(Stat2),r(Statl),r(Statd4),r(Stats),r(StatTotal))
1366 mat S[4,9] = r(Statb5) - r(Statl) // Turnover spread (5)-(1)
1367 qui ttest TO force if inlist(g _x,1,5), by(g x) //t-test turnover rate
1368 mat S[4,10] = (r(v), r(p))
1369
1370 *-Loss-making Firms
1371 cap drop g_x
1372 global if "if loss==1"
1373 qui bysort year: quantiles x° $if, gen(g_x) n(5)
1374 qui sum g_x
1375 mat S[5,1] = r(N) // Loss-making 2] [FUL S AN %0
1376 qui tabstat x", s(median) by(q x) F(%4.3f) save //Tab5.Panel A.Linel
1377 mat S[5,2] = (r(Statl),r(Stat2),r(Stat3),r(Stat4),r(Stats))
1378 mat S[5,8] = r(Stat5) - r(Statl) // Performance spread (5)-(1)
1379 qui ttest x" if inlist(g _x,1,5), by(g x) //t-test performance
1380 mat S[5,10]= (r(v), r(p)) // p-value #1 t-value
1381
1382 qui tabstat TO_force, s(mean) by(q_x) T(%4.3f) save //Tab5.Panel_A_Line2
1383 mat S[6,2] = (r(Statl),r(sStat2),r(Statl),r(Stat4),r(Statsb),r(StatTotal))
1384 mat S[6,9] = r(Stat5) - r(Statl) // Turnover spread (5)-(1)
1385 qui ttest TO_force if inlist(q_x,1,5), by(gq_x) //t-test turnover rate
1386 mat S[6,10]= (r(t), r(p))
1387
1388 * R B A4 RN 4l SR 5L 3
1389 local cc "ATO PF(5)-(1) TO(5)-(1) t p-value™
1390 mat colnames S = obs (1)Low (2) (3) (4) (5)High “cc*
1391 mat rownames S = All_"x" turnover Prof_ ~x" turnover Loss ~x" turnover
1392
1393 dis _n(2) in yellow _dup(52) " ™
1394 dis 1in red "Panel "A": Observations are sorted according to ~x""
1395 dis in yellow dup(52) " "
1396 mat list S, format(%4.3F) nodotz noheader
1397
1398 end
1399
1400
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T
2 *
3 *
4 *
5 x Stata “EARIG L il
*
S
8 *
9
10
11 = FEUEN: EERE EEER
12 =
13 = BRI ORI e S e < AR
14 = B HE: arlionn@163.com
5 = il 2: http://blog.cnfol.com/arlion
16 * T Ti: http://goo.gl/tRXba
17 * %k  1%: http://weibo.com/arlionn
18
19
20 *
21 * Cleary, S., 1999,
22 * The Relationship between Firm Investment and Financial Status,
23 * Journal of Finance, 54(2):673-692.
24 A o
25 *-iKP)RBE: Fazzari_1988.do
26 e
27 *- IR
28 e
29 *-(1) discriminant analysis
30 * help discrim
31 *_(2) Bootstrap see B9 MC_BS.do(Statar= 2 45)
32 * help bootstrap
33
34
35 - E URARAA AT
gg global path "“c(sysdir_personal)"PX_papers" //i&/CHAT1% %
38  *- R[S
39 shellout "$path\Refs\Cleary 1999.pdf"
40 *~PPT
41 shellout "$path\PPT\Cleary 1999.ppt"
42
43 e
44 *—FHSCICHER
45 e
46  *
47  *-Fazzari et al.(1988): Fazzari_1988.do
48  *-Fazzari, S., R. Hubbard, B. Petersen, 1988,
49 * Financing Constraints and Corporate Investment,
50 * Brookings papers on economic activity, 1988(1):141-206.
51 shellout "$path\Refs\Fazzari_1988.pdf" // PDF “Cf}
52
53 *-Kaplan, S., L. Zingales, 1997,
54 * Do investment-cash flow sensitivities provide
55 * useful measures of financing constraints?,
56 * Quarterly Journal of Economics, 112(1):169-215.
57 shellout "$path\Refs\Kaplan_zZingales_1997.pdf" // PDF Zf}
58
59 *-Fazzari, S., R. Hubbard, B. Petersen, 2000,
60 * Investment-Cash Flow Sensitivities are Useful:
61 * A Comment on Kaplan and Zingales,
62 * Quarterly Journal of Economics, 115(2):695-705.
63 shellout "$path\Refs\Fazzari_2000.pdf" // PDF “Cf}
64
65 *-Kaplan, S., L. Zingales, 2000,
66 * Investment-Cash Flow Sensitivities are not Valid
67 * Measures of Financing Constraints,
68 * Quarterly Journal of Economics, 115(2):707-712.
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69 shellout "$path\Refs\Kaplan_Zingales 2000.pdf" // PDF ZfF
70
71 *-Cleary, S., P. Povel, M. Raith, 2007,
72 * The U-Shaped Investment Curve: Theory and Evidence,
73 * Journal of Financial and Quantitative Analysis, 42(1):1-40.
74 shellout "$path\Refs\Cleary 2007.pdf"
75
76  *-Vogt, S., 1994,
77 * The cash flow/investment relationship:
78 * evidence from US manufacturing firms,
79 * Financial Management, 23(2):3-20.
80 shellout "$path\Refs\Vogt 1994 .pdf"
81
82
83
84 ===
85  * FEATHiE
86 Fom—m—m—m———m————
87
88 adopath + "$path\adofiles" // AR 7 (X 4 tir 2 2 BHAT)
89
90 cd "$path\Cleary 1999" J/BENA S H 5%
91
92 use "$path\Data\GTA2008 my.dta", clear //ii %
93
94 keep i1d year tobin size tl TA TD 1l sgr tagr ///
95 div_cash div_yes sicda sicmen tang pyear ///
96 b001101000 c001000000 a001212000 ///
97 a001101000 c002006000 a001100000 ///
98 a002100000 a001101000 a001123000 ///
99 b002000000 a003000000 a001111000 ///
100 b001300000 a001109000 a002101000
101
102 rename a001212000 K
103
104 keep if year>1998 // 19984F L) Jii K H UL 4=t =4
105
106
107 *——e——————
108  *-iE XA
109 *————--—-—
110
111 *— JR A AR SR B
112
113 replace div_cash=0 if div_cash==.
114 gen Ddiv = D.div_cash /7 R - 2250 3R s
115 gen g div = 1 if Ddiv>0 // Lﬁgbnﬂiﬁﬁuaﬁ/\i R
116 replace g _div = 2 if DAiv<0 /7 /DI A1 08 v -4
117 replace g_div = 3 if Ddiv==0 // & F]4if}; Z<§Zﬁﬁzifﬂ R
118
119 xS S U - SO AR
120 label define g_div_lab 1 "increased DPS" ///
121 2 "decreased DPS" ///
122 3 "'no change in DPS"
123 label value g _div g _div_lab
124
125 tab g_div
126
127 * Ui HATRATARRMEIL, A REfF 215 CLeary FHALIISE R,
128 * KIL.TAL L.KERK, #HIoikfs 20X —45 21
129 * Clear(1999) CP>RH L.K BEATHRAELL
130 * FEW.: Fazzari et al. (1988): Fazzari_1988.do
131
132 local fm "TA" // AAFﬁiib%) FrUELL
133 gen invt = c002006000/ fm™ // st [l 05 = JoIE o 7 A A A B 2% 07 S0 A 1R 20 4=/ Fm
134 gen cflow= c001000000/ " fm* // QzﬁﬂﬁﬁﬁbfL/lﬂgi)ﬁ?ﬂm{ﬁ%ﬁ/fm
135 gen cash = a001101000/ " fm* // U511 %% 4=/%m
136 gen sale = b001101000/ fm" // *EVc A /Fm
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137 gen roa = b002000000/TA /7 RS SR T

138 gen roe = b002000000/a003000000 // ¥AH/ TAT # L ah it

139 gen slack = (a001101000+a001109000+0.5*a001123000+0.7*a001111000-a002101000)/TA
140 1/ I+ AR TR +0 5 F BT +0 . 7 M IR R - 5 FHAR A T A K

141 gen ni_margin = b001300000/b001101000 // “FVANE /KN

142 gen cr = a001100000/a002100000 // current ratio izh%E =/ s e
143 gen age = 2006-pyear // \wlAERY

144 gen Inage = In(age)

145

146 *— IR B A

147 drop if tI>1 /1 XK R LA

148

149 *— I3 5% o e L

150 drop 1T missing(invt,cflow,tobin,cash,sale,tang,cr,ni_margin)
151

152 *— KRB A AT TR (AT 3E)

153 qui tsset

154 * drop if slack==. // #F¥ihniz&s, WILEEH 1999-2006 [1)%¥5 K}
155 * xtbalance, range(1999 2008) ///

156 * miss(invt cflow tobin cash sale tang cr ni_margin )

157 *

158 *~15Hig: 3E4T xtbalance Ab AT {n] & 2

159

160 *-Winsor Ab#f

161 foreach v of varlist invt-cr{

162 rename "v" "v"_ a

163 winsor "v"_a, gen(v") p(0.01)

164 drop v°_a

165 }

166 *~Cleary(1999) CH RH TANmIab# 7=, ¥ p.678, LLJZ Footnote 5
167

168 tsset id year

169 order id year invt cflow tobin sale cash ni_margin cr slack ///
170 div_cash div_yes g div Ddiv tang tl roa roe

171

172 *-year dummy

173 qui tab year, gen(dum_yr)

174 drop dum_yrl

175

176

177 * =58 R YA I SR bR (FRATT AT LR 32X R A% S i) 73 21 07 XA )
178

179 *—FR s 2% ) AR I3 24H
180 * MRPEFEA A T AE 1998-2008 A P44 TA 4341,
181 * XA DUMRUE [R]— S Al AR 284k 1+ [A)— 4 rh
182 * Fazzari et al. (1988): Fazzari_1988.do K/ T ixFlabH 5=
183 * RAVFEA AT Il 3 4,
184 * Ho sl o FC 41, S5 hdl XA NFC 4
185 bysort id: egen av_size = mean(TA)
186 sort av_size
187 gen gsize = group(3d)
188 * BT LR N
189 label define gsize_lab 1 "Small™ 3 "Large"
190 label value gsize gsize lab
191 *— g BT 2 R 2R ) AL
192 gen FC_size = gsize==1
193 gen NFC_size = gsize==3
194 gen Other_size = 1-FC_size-NFC_size
195
196 *-Comment: %M Cleary 2%, NiziFA A1 FC RS KA L
197 *FZ N TR E I il 2, o3 IR
198 dropvars sizeq33 sizeq66 qgsize
199 bysort year: egen sizeq33 = pctile(size) if sizel=., p(33)
200 bysort year: egen sizeq66 = pctile(size) if sizel=., p(66)
201 gen gsize = 2
202 replace qgsize=1 if size<=sizeq33
203 replace qsize=3 if size>=sizeq66
204 BT - N AR
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205 label define gsize_lab 1 "Small(<q33)" 2 "Middle"™ 3 *Large(>q66)"
206 label value gsize gsize lab

207

208 tabstat cash cflow tl tang size, by(gsize) T(%4.3f)
209

210 *—FR P ) S AT H 43 2H (see Fazzari_1988.do)

211 * Num_div JZ7E1998-2008HAH], Fa: 2K 8 7] AT JRA IRk #
212 * ZNum_div<=2, 52 X HFC 4

213 * ANum_div>=8, Il 5 X NFCA ;

214 dropvars Num_div FC _div NFC _div Other_div

215 bysort id: egen Num_div = sum(div_yes)

216 recode Num_div (min/2=1) (2/8=2) (8/max=3), gen(gg_div)
217 gen FC_div = Num_div<=2

218 gen NFC _div = Num_div>8

219 gen Other_div = 1 - FC_div - NFC_div

220

221 *~ Ay — R s, LS ]

222 save Cleary_ 1999 data, replace

223

224

225 @ Ko

226  *- Z FC index discrim analysis (HI5H45-HT)

227 e

228

229 *-discrim analysis: Introduction

230

231 *use http://www.stata-press.com/data/rl1/lawnmower2, clear
232 use lawnmower2, clear //(Johnson and Wichern (2007) Table 11.1)
233

234 FAPNEAR G E JE R AL

235 local x *"income"

236 local x "lotsize"

237 twoway (kdensity "x" if owner==0) ///

238 (kdensity “x" if owner==1), ///

239 xtitle( x™") ///

240 legend(label (1 NonOwner) label(2 Owner))

241

242 *— A

243 twoway (scatter lotsize income if owner==0) ///
244 (scatter lotsize income it owner==1), ///
245 legend(label (1 NonOwner) label (2 Owner))

246

247 A

248 *— ) 50 53 A B s B

249 e -
250 #delimit ;

251 twoway (scatter lotsize income if owner==0)

252 (scatter lotsize income it owner==1)

253 (function y = 31.7-0.125*x, range(60 140)),
254 legend(label (1 NonOwner) label(2 Owner)

255 label (3 discrim_line) row(l)) ;

256 #delimit cr

257 i i —— — - ———— — -,
258 * lotsize = 31.8 -0.135*income

259 * WH: #FHN (income, lotsize)=(100,15), W4 owner
260

261 *— A B -

262 * y = 31.7-0.125*x

263 * y = 31.8-0.135*x

264

265 *-Z-score(Stata#ifF)

266 discrim Ida income lotsize, group(owner)

267 dropvars Zscore Zgroup

268 predict Zscore, dscore // Z-score

269 predict Zgroup // predicted group

270 gen strl miss="x" if owner!=Zgroup // ¥

271

272 *—BCH A5 pR L

Page 4

~25~



Cleary_1999.do - Printed on 2012-7-1 21:28:57

273 estat loadings, unstandardized
274 gen myscore = -11.96094 +0.0484468*income + 0.3795228*lotsize //}|%| &4
275
276 *-Z-score SR
277 twoway (kdensity Zscore if owner==0) ///
278 (kdensity Zscore if owner==1), ///
279 xtitle("'Zscore™) ///
280 legend(label (1 NonOwner) label(2 Owner))
281
282 sum Zscore 1T owner==
283 sum Zscore if owner==1
284 #delimit ;
285 twoway (kdensity Zscore if owner==0)
286 (kdensity Zscore if owner==1),
287 xline( 0.5646, Ip(dash) lc(red*1.6))
288 xline(-0.6175, Ip(dash) lc(blue*2.5))
289 xtitle("'Zscore™)
290 legend(label (1 NonOwner) label(2 Owner));
291 #delimit cr
292
293
294 @ Fee
295  *-Cleary(1999) 1) Z_FC index
296 @ Fem
297
298 use Cleary_ 1999 data, clear
299 qui tsset
300 dropvars L*
301 foreach v of varlist cr ni_margin sgr tl size slack{
302 gen L°v® = L."v"
303 }
304
305 discrim lda Lcr Lni_margin Lsgr Ltl Lsize ///
306 dum_yr3-dum_yrl0, group(g_div)
307
308 dropvars Zscore Zgroup
309 predict Zscore, dscore // Z-score
310
311 predict Zgroup // predicted group
312 * 8 X BT - SO N AR
313 label define Zgroup_lab 1 "Predict: increase DPS" ///
314 2 "predict: decrease DPS" ///
315 3 "Predict: nochange DPS"
316 label value Zgroup Zgroup_lab
317
318 * A
319 estat loadings, unstandardized
320
321
322
323 e
324 *- Table I Sample Summary Statistics (1998-2008)
325 e
326
327 *REA At
328 xtdes
329 panels id
330 panels id: tab sicmen // 19504, (p-678)
331
332 capture drop SH
333 gen SH = 1d>=600000
334 panels id: tab SH /7 TS A
335
336
337 *-Panel A (pp-679)
338
339 * - BL T RN 19 9k 320 45 R
Page 5

~26~



Cleary_1999.do - Printed on 2012-7-1 21:28:57

340 tabstat size cr tl ni_margin tobin sgr cflow invt, ///
341 by(g_div) f(%6.2F)

342

343 *— K e Iy AFabs (AT B CBWGE 173 bR THE)

344

345 *—gsize: MRIAFEFEARIXTE] NI Size 4r4l, FC RAARERSR]AZ 4L
346 tabstat size cr tl ni_margin tobin sgr cflow invt, ///
347 by(gsize) T(%6.2F)

348

349 *-qsize: BAFESH, RVFAEI FC RERAEAR L

350 tabstat size cr tl ni_margin tobin sgr cflow invt, 7///
351 by(gsize) F(%6.2fF)

352

353 *-Panel B

354 *— it S S I

355 tabulate g_div year, column

356

357 *_ 2 Excel FA&

358 label var year "Year" // logout g% A3 Fr e

359 logout, save(Table 01 _B) fix(4) excel replace: ///

360 tab g_div year, col

361

362

363 *---——_-——— .

364 *- Table 11 Correlation among variables

365 Ko

366

367 pwcorr cflow cr tl invt tobin ni_m sgr Zscore, star(0.05)
368

369 *-3%E KA AT E X a2 (FFJCT $path/adofiles SCAFIJET)
370 pwcorr_c cflow cr tl invt tobin ni_m sgr Zscore, ///

371 format(%6.2F) star(0.05)

372

373 pwcorr_a cflow cr tl invt tobin ni_m sgr Zscore

374

375

376

377 e

378 *- Table 111 Selected Financial Ratio Means p.683

379 e

380

381 *-Column 1-2

382 tabstat size cr tl ni_margin tobin sgr cflow invt Zscore, ///
383 by(Zgroup) labelwidth(25) F(%6.2F) // 209 IFANGf
384

385 *-Column 3-5

386 GRS b, AR Zscore (EFAEASL W] 4y a4l

387 dropvars Zg33 Zq66 g_FC

388 bysort year: egen Zg33 = pctile(Zscore) if Zscorel=_, p(33)
389 bysort year: egen Zq66 = pctile(Zscore) if Zscorel=_, p(66)
390 gen g FC = 2

391 replace g FC=1 if (Zscore<=Zq33)

392 replace g FC=3 if (Zscore>=Zqg66&Zscorel=.)

393 * BT - ICTTR NYAR

394 label define g _FC_lab 1 "FC" 2 "PFC™ 3 "NFC"

395 label value g FC g FC_lab

396 >~y giit o pr

397 tabstat size cr tl ni_margin tobin sgr cflow invt Zscore, ///
398 by(g_FC) T(%6.2TF)

399

400

401

402 oo

403 *- Table IV Regression Results for the Total Sample p.686
404  F
405

406 Ko

407  *-A: Cleary99 [{¥ & )72
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408
409 global xx "tobin cflow" // fi#FEAY &
410 global opt " /7 CESRBRAE R
411 global opt “cluster(id)" // FafilEbrufEis
412 qui tsset
413 xi: xtreg invt $xx i1.year, fe
414 est store Full
415 xi: xtreg invt $xx i.year if g FC==1, fe $opt // FC 4]
416 est store FC
417 xi: xtreg invt $xx i1.year if g FC==2, fe $opt
418 est store PFC
419 xi: xtreg invt $xx i.year if g FC==3, fe $opt // NFC 4l
420 est store NFC
421
422 *_gh JL R
423 local ss "using Table IV.csv"
424 local mm "Full FC PFC NFC"
425 esttab "mm" “ss®, mtitle(Cmm") replace compress nogaps ///
426 b(%6.3F) s(N r2w r2_ b r2 o) drop(*_I%)
427 star(* 0.1 ** 0.05 *** 0.01)
428
429
430 Ko
431 *-B: HLABBIA B Uy
432
433 global xx "tobin L.tobin cflow" // =l Fazzari_1988.do
434 global xx "tobin sgr cflow" /7[RRI 39 R G S B L
435 global xx "L(0/1).tobin L.cflow" /7 KRR AR 8 s i I
436 qui tsset
437 xi: xtreg invt $xx i1.year, fe
438 est store Full
439 xi: xtreg invt $xx i.year if g FC==1, fe $opt // FC 4]
440 est store FC
441 xi: xtreg invt $xx i1.year if g FC==2, fe $opt
442 est store PFC
443 xi: xtreg invt $xx i.year if g FC==3, fe $opt // NFC 4l
444 est store NFC
445
446 *ogh S
447 local mm "Full FC PFC NFC"
448 esttab mm*, mtitle("mm") replace compress nogaps ///
449 b(%6.3F) s(N r2 w r2 b r2 o) drop(*_1*) ///
450 star(* 0.1 ** 0.05 *** 0.01)
451
452
453 @ Ko
454  *-C: R A A4 gsize v.s. gsize
455
456 global xx "L.tobin L.cFlow" // SJfitRes & (s o i
457 global xx "tobin cflow" /7 SRR AR B Y A
458 local group "gsize" // SrAHFRRRL: AN F] FC ARZSANBHI ]84k
459 local group "gsize" /7 SyHFRFR2: AT FC ORZASBER M AR 4L
460 qui tsset
461 xi: xtreg invt $xx i1.year, fe
462 est store Full
463 xi: xtreg invt $xx i.year if “group®==1, fe $opt // FC 4l
464 est store FC
465 xi: xtreg invt $xx i.year if “group"==2, fe $opt
466 est store PFC
467 xi: xtreg invt $xx i.year if “group®==3, fe $opt // NFC 4l
468 est store NFC
469
470 g HL S
471 local mm "Full FC PFC NFC"
472 esttab mm® , mtitle(" mm") replace compress nogaps ///
473 b(%6.3F) s(N r2 w r2 b r2 o) drop(*_I1%) ///
474 star(* 0.1 ** 0.05 *** 0.01)
475
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476 *-Comment: 5 &IMIZ51E6 5 Cleary FHALL,
477 * RiI, NFC ZH i) +5 %% - H0 < i AU e e sy BE ot
478
479
480 Ko
481  *->KJH Boostrap FKHx4im] R =S pp-648
482 @ Foom
483
484 A ——————
485  *-Ar LEHEORAN Y U W]
486 -
487
488 Fee
489 *-Al: BEALHNAE: N 4 DS P BEN LA A
490
491 preserve
492 clear
493 set obs 4
494 gen X = _n
495 list x /7 JEEEIIFEAS)Y
496 gen u = runiform() // u~U(0,1)
497 list x u /7 JEUEIIFEASI)Y
498 sort u /7 FIELRELEHIHARF 7 20
499 list x u // F17EL)S IFEA T
500 restore
501
502 Fem
503 *~A2: okl vos. GEl JhRE Tk
504 help sample
505 help bsample
506
507 et vy 4 5]
508 preserve
509 clear
510 set obs 6
511 gen x = _n
512 list, sep(0)
513 sample 3, count  // JChXInlHliE:
514 list
515 restore
516
517 *— A7 78]
518 preserve
519 clear
520 set obs 6
521 gen X = _n
522 list, sep(0)
523 bsample 3 // fi%lnl4difFf: (sample with replacement)
524 list
525 restore
526
527 A
528 *-A3: p HIE X
529
530 twoway (function y=normalden(x), range(-4 4) lc(blue)) 77/
531 (function y=normalden(x), range(-1.96 1.96) ///
532 recast(area) color(black*0.4)), ///
533 xlabel (-4 -1.96 0 1.96 4) ///
534 text(0.2 0 "95%") ///
535 ytitle("") xtitle("") legend(off)
536
537 preserve
538 clear
539 set obs 10000
540 gen h = 170 + 12*rnormal ()
541 sum h, detail
542 *-H10: WEWI & e by v [ 55 138 5 s e 2=
543 count if h>226
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544 dis "p-value = " %6.4f r(N)/10000
545 *-H20: LA S w Sy E S & s o 2E
546 count if h<l75
547 dis "p-value = " %6.4F r(N)/10000
548 restore
549
550
551 Fee o
552 *-A4: Bootstrap 1IA] 2= A H: AN A1 1
553
554 *-1: A A
555 preserve
556 clear
557 set obs 100
558 set seed 1234567
559 gen e = rnormal() // F#cmi,  e~-N(0,1)
560 gen x = 3*rnormal () //fiikEL &, x-N(0,9)
561 geny = .
562 replace y = 10 + 0.4*x + e in 1/50  //#fReA0 5o 2o A= kil 7 (DGP)
563 replace y = 10 + 0.2*x + e in 51/100
564 twoway (scatter y x in 1/50) (Ifity x in 1/50) ///
565 (scatter y x In 51/100) (Ifit y x in 51/100) ///
566 , legend(off)
567 save bs _eg.dta, replace
568 restore
569
570 *-2:1 A REN I SE
571 preserve
572 use bs_eg.dta, clear
573 reg y x in 1/50
574 local bl = b[x]
575 est store ml
576 reg y X in 51/100
577 local b2 = Db[Xx]
578 est store m2
579 esttab ml m2, nogap r2
580 global d_true = "bl" - "bh2*
581 dis "ture difference: " $d_true
582 restore
583
584 *-3: KU A 2E
585 preserve
586 clear matrix
587 set matsize 1000
588 set seed 1358989 7/ VETTE
589 mat D = J(1000,1,.) /1 A7 R B S P B
590 forvalues i = 1/1000{ //3HFE10007K
591 use bs_eg.dta, clear
592 gen u = runiform()
593 qui reg y x if u<0.5 // BHYLFHHL 50% [FPULEAE, 1ERE—41
594 local bl = b[X]
595 qui reg y x if u>=0.5 // F ) 50% FIUEE, 1ENEE 4l
596 local b2 = _b[Xx]
597 mat D[Ti",1] = “bl"-"b2" /P4 8] RE 2
598
599 mat list D
600 svmat D, names(d_bs)
601 sort d_bs
602 list d_bs in 171000 //bootstrap 7%/ Z ¥ s+
603 dis "ture difference: " $d_true
604 *~ Ko
605 twoway (kdensity d_bs) (function x=$d_true,xline($d_true))
606 *_Empirical p-value (&% p i)
607 count if d _bs>$d true
608 local pvalue = r(N)/1000
609 dis "Empirical p-value = " %4_.3F “pvalue”®
610 restore
611
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612 e
613 *— )L it
614
615 *— K JJ (Power)
616 *~1EREEE 511 A7 y = 10 + 0.2*%x AKREE AU~ DGP, &5 A5 ] 2= 572
617 * y = 10 + 0.30*x
618 * y = 10 + 0.35*x
619
620 *—fr e g AL H AT e iREALME, BRI i S BE ALY
621 *IHEMCAL PR, BP set seed 13579 iffy)
622
623
624 Ko
625  *-B: SCHH AL IR)ZE S A I Sl B A
626 Ko
627
628 *— Ty A3 LUK 17 i) 24
629 preserve
630 keep id year invt tobin cFflow
631 save "'Cleary_BS temp.dta", replace
632 restore
633
634 *oAUSRILSE R E
635
636 global xx 'tobin cflow"
637 local gFC g FC" // =75 Cleary, JLt1 Z-score 4574l
638 *local gFC '"gsize" // - (fﬂ N FEIJIBI A, RS FC RS AR
639 *local gFC "gsize" // KM AT, 4EF FC AIREAATAR
640 qui tsset
641 xi: xtreg invt $xx i.year if "gFC"==1, fe // FC w
642 est store FC
643 mat bl = e(b)
644 xi: xtreg invt $xx i.year if "gFC"==3, fe // NFC i
645 est store NFC
646 mat b3 = e(b)
647 mat DO = bl - b3
648 mat list DO, title(GREUML THE I ELSE % 5%)
649 global cflow diff0 = DO[1,2] // cflow [FJILss Z %2
650
651 e —————_—_—_————————————————————————
652 preserve
653 local reps = 100 /7 IR
654 local c = colsof(D0)
655 mat D = JCreps”, “c", .) /7 TFAE 45 I i S G
656 forvalues j = 1/ reps”{
657 qui use "Cleary BS temp.dta', clear
658 dis ¢ "."
659 gen random = uniform()
660 sort random
661 bysort year: gen gg = group(3) // BFEABENLATE 4 4l
662 qui tsset
663 qui xi:xtreg invt $xx i.year if gg==1,Ffe //% 41, Wk FCL ]
664 matrix bl = e(b)
665 est store FC
666 qui xi:xtreg invt $xx i.year if gg==3,Ffe //% 21, # 4 NFCZ+]
667 matrix b3 = e(b)
668 est store NFC
669 matrix diff = bl - b3
670 mat D[ j",1] = diff
671 }
672 mat list D
673 svmat D, names(diff)
674 * diffl-diff2 Xf tobin, cflow (¥R 75
675 mat P = J(2,2,.) /%0 53 2R KL 9L 25 S RN SSAE PARL (K 4T K~/
676 forvalues j = 1/2{
677 local diff0_"j" = DO[l,‘j']
678 qui count If (diff j">="diff0_"j " )&(diff j 1= )
679 local p = r(N)"/ reps”
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680 if p">0.5{
681 local p = 1-"p° // XJBKHK
682 }
683 mat P["j",1] = CdiffO_"j"" , p")
684 }
685
686 mat colnames P = R EL LR SKHPH
687 mat rownames P = tobin cFflow
688 mat list P
689 restore
690 A ——————————————
691
692 *- 4 B4 L E BN
693 local mm "FC NFC"
694 esttab “mm®" , mtitle(Cmm") replace compress nogaps ///
695 b(%6.3F) s(N r2_w r2_b r2_o) drop(*_I%*) //7/
696 star(* 0.1 ** 0.05 *** 0.01)
697
698 *-Bootstrap %51
699 mat colnames D = tobin cflow yrdumy
700 mat list D // coll-col2 X}/ tobin,cflow [ FRE %7
701
702 *~ & fit empirical p-value: kdensity
703 dropvars *diff*
704 svmat D, name(diff)
705 rename diff2 cflow _diff _bs
706 kdensity cflow_diff _bs, xline($cflow diff0)
707
708 *- K fit empirical p-value: scatter
709 sort cflow _diff _bs
710 dropvars 1ii
711 gen 11 =5
712 scatter cflow_diff_bs ii in 17100, yline($cflow diff0) ///
713 ylabel (-0.05(0.01)0.05, angle(0)) msymbol(dh)
714
715
716 i oo - —————
717  *-Appendix: PPT & Fr
718 *
719 use lawnmower2, clear
720 replace lotsize = lotsize +12
721 replace income = income/10+5
722 label var income "4FE A\ (J7oo)"
723 label var lotsize "4FE#%"
724 twoway (scatter lotsize income if owner==0,msymbol(T)) ///
725 (scatter lotsize income if owner==1), ///
726 legend(label (1 Jo4) label (2 54))
727 e —_—————_—_——————————————————————— -
728
729
730
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T
2 <

3 %

4 *

5 * Stata “FARIG 3L

6 *

7 2SS

8 *

9

10 B

11 = FEUEN: EERE EEER

12 *

13 = L VIS SN TN ] g R R e vt D

14 = B HE: arlionn@163.com

5 = . % : http://blog.cnfol.com/arlion

16 * T Ti: http://goo.gl/tRXba

17 = % fd: http://weibo.com/arlionn

18

19

20 *

21 *~Faulkender, 2006, JF-
22 * Faulkender, M., R. Wang, 2006,

23 = Corporate Financial Policy and the Value of Cash,
24 = Journal of Finance, 61(4): 1957-1990.

25 e
26

27 *

28 - LT ) SR HRIE S

29 * Opler et al. (1999,JFE) 11 Opler_1999.do

30 * Fazzari et al. (1988,BPEA) || Fazzari_1988.do
* I

31 Cleary (1999,JF) Cleary_1999.do
32
33 -
34 - FEITTVL
35 *- OLS: regress
36 *- FE (Fixed Effect Model): xtreg, fe
37 *— AT IR E A i e
38 *— fit 5x5 A E, KHAH G
39 *— YT BEAT RS M S Ay
40
41 *
42 - E FRAT A AR
43 global path "“c(sysdir_personal)"PX_papers" //i&/CHATZm4
44
45 @ Ko
46  *-JRAHIBSC
47 shellout ""$path\Refs\Faulkender_2006.pdf"
48
49 Ko
50 *-PPT
51 shellout "$path\PPT\Faulkender_2006.ppt"
52
53
54 *
55  *—AHICSCHR
56 S,
57 /*
58 Fama, E., K. French, 1998,
59 Taxes, Financing Decisions, and Firm Value,
60 Journal of Finance, 53(3): 819-843.
61 shellout "$path\Refs\Fama_French_1998.pdf" // PDFJ5 L
62 Pinkowitz, L., R. Stulz, R. Williamson, 2006,
63 Does the Contribution of Corporate Cash Holdings and Dividends to Firm Value
64 Depend on Governance A Cross-country Analysis,
65 Journal of Finance, 61(6): 2725-2751.
66 shellout "$path\Refs\Pinkowitz 2006 JF.pdf"' // PDFJ5i L
67 Dittmar, A., J. Mahrt-Smith, 2007,
68 Corporate Governance and the Value of Cash Holdings,
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69 Journal of Financial Economics, 83(3): 599-634.

70 shellout "$path\Refs\Dittmar_ 2007 JFE.pdf" // PDFJ5i 3L

71 Denis, D., V. Sibilkov, 2009,

72 Financial Constraints, Investment, and the Value of Cash Holdings,

73 Review of Financial Studies, 23(1): 247-269.

74 shellout "$path\Refs\Denis_ 2009 RFS.pdf" // PDFJ5i 3L

75 Frésard, L., C. Salva, 2010,

76 The Value of Excess Cash and Corporate Governance:

77 Evidence from U.S. Cross-listings,

78 Journal of Financial Economics, 98(2): 359-384.

79 shellout "$path\Refs\Fresard_2007_JFE.pdf" // PDFJ5C

80 Lee, E., R. Powell, 2011,

81 Excess Cash Holdings and Shareholder Value,

82 Accounting & Finance, 51(2): 549-574.

83 yLZE, L, kviH, 2008,

84 R A7 B I AR A T S I AT BT ) SR ST,

85 MITEFVFE, (1): 15-23.

86 >4, 'ﬁL\E”r'j, 2008,

87 %Jf%’*%, BT 5T 5 A W] AT B R,

88 ST, (12): 111-123.

89 Wy, Z[EBE, 2009,

20 %@%%%% NGE Rt

91 L T 5T (10) 162-178.

92 */

93  * U[IBEZIXYE(E E?  Googlez R{# 2% : http://scholar.google.com/

94

95

96

97

o8 T

99  * FEAHHIL

100 *o———————————

101

102 cd "$path\Faulkender_ 2006" /7 NP H

103

104 clear all

105 set memory 80m // HoE Stata N AT ASTE]

106

107 use "$path\data\GTA2008.dta", clear //ViNE s

108

109

110 Feoo—o—o———o——o—o—o—o—o——————————

111 * EXARE  pp.1968-1969

112 gttt et

113

114 *—1:

115 tsset id year

116 gen I = b001211000 /7% 55 2l JH

117 label var I “FLEAS " 770 HET bt T

118 gen DI = D.1/L.mv_total

119

120 *-D

121 replace div_cash=0 if div_cash==. //ifl77#EuntbAbH , S R&D

122 gen D = div_cash*nshra 7/ BF TR <8 B AR > AT U 38 B A

123 label var D "4 A)"

124 gen DD = D.D/L.mv_total

125

126 *-DC, LC

127 gen DC = D.a001101000/L.mv_total // T3 1%t 4:

128 gen LC = L.a001101000/L.mv_total

129

130 *-DNA

131 gen NA = (a001000000-a001101000) // net_Asset = Asset-Cash

132 gen DNA= D.NA/L.mv_total

133

134 gen L = a002000000/(a002000000+mv_total) //fifii5il

135

136 gen E = b001000000+ b001211000  //AIyH sn i+ 55 2% H
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137 gen DE = D.E/L.mv_total
138
139 rename al6é tobin
140
141 rename a001000000 TA /7 BRErT
142 gen size = In(TA) // In(r %)
143
144 gen capExp = c002006000/L.mv_total
145 /7 WA E B OB B A HAB A I B 7 S AT B </ AR
146
147 gen nwc = (a001100000-a002100000-a001101000)/L.mv_total
148 // [CEIzBAR=imsh ot -sh o) -0t h 8t 1/ il
149
150 gen cflow = c001000000/L.mv_total  // £ 35500 AL B0 4 i v 4
151
152 gen shorttl = a002100000/L.mv_total  // iz fifit
153
154 gen coverage= (b001000000+a001101000)/b001211000
155 /7 CFREEE+ TR T B <) /W 552 = M Il <ex o LA S,
156
157 gen In_sale = In(b001101000) // il N
158
159 /* N RAERE R, AT A AT IR B
160 keep i1d year sicda sicmen_str TA rr div_cash 1 ///
161 D E DE DI DD DC NA DNA L LC E cflow size ///
162 tobin div_cash div_yes capExp shorttl nwc ///
163 mv_atshr mv_total coverage In_sale
164 */
165
166
167 Fom——mm—m—m—m——————
168  * FEATL
169 Foo———o—————————
170
171 * =G B xS AL AN S A=A (pp-1969)
172 drop if sicmen_str == 1"
173 *drop If sicmen_str == "F"
174
175 drop if NA<O
176 drop if mv_total<0
177 drop if D<O
178 drop If year<1998
179
180 *— T AN AE R (B4R A
181 gen return = D.mv_atshr/L._.mv_atshr
182
183 *-Winsor AbEf
184 global x1 "DI DD LC DC DNA L DE return®
185 global x2 "nwc cflow shorttl size tobin capExp"
186 foreach v of varlist $x1 $x2{
187 rename "v" "v"_a
188 winsor v°_a, gen( v") p(0.01)
189 drop v°_a
190 }
191
192 * -2 e i
193 gen LCxDC = LC*DC
194 gen LxDC = L*DC
195
196 e
197 *~ 35 5x5 4 AU
198 H
199 dropvars MV_size g MV g _tobin
200 gen MV_size = In(mv_total)
201
202 *REANERE N, % Market Value 43 % L 2H
203 qui tsset
204 bysort year: quantiles MV_size, gen(g_MV) n(5)
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205 *_RENAEFE N, % Market-to-Book ratio (Tobin) 7y )& fiZH
206 qui tsset
207 bysort year: quantiles tobin, gen(g_tobin) n(5)
208
209 /% IHRAS AR o A RS 24 10 fir % A BLK IR 32 i R 5 i
210 foreach v of varlist MV_size tobin{
211 forvalues 1=1999(1)2008{
212 qui{
213 centile °“v* if year=="1i", centile(20(20)100)
214 qui replace °“v"_ id=1 if “v"<=r(c_1)& year="1i"
215 qui replace “v"_ id=2 if “v">r(c_1) & “v"<=r(c_2) & year=="i"
216 qui replace “v"_id=3 if "v">r(c_2) & "v°"<=r(c_3) & year="i-"
217 qui replace °“v"_id=4 if "v">r(c_3) & ‘v'<=r(c_4) & year="1i"
218 qui replace °“v" _ id=5 if “v">=r(c_4)& “v"<=r(c_5) & year=="i"
219 }
220 }
221 }
222 */
223
224 *AEAMEREN, TS 5x5 AT ELINBCT B RE = 10%5*5 41 SEEili A
225 cap drop bench
226 gen bench = .
227 forvalues 1=1999(1)2008{
228 forvalues j=1(1)5{
229 forvalues k=1(1)5{
230 qui sum return [weight=mv_atshr] ///
231 if (year=="1i" & g M\v=="j" & g_tobin=="k")
232 qui replace bench = r(mean) ///
233 if (year=="1" & g_MV=="j" & g_tobin=="k")
234 }
235 }
236 }
237 sort year g_MV g_tobin
238 br year g MV g _tobin return bench
239 *— TSR AT 78
240 gen overRet = return-bench // I ZE%
241
242 *-winsor at 1% tails
243 rename overRet overRetO
244 winsor overRetO, gen(overRet) p(0.01)
245 drop overRetO
246
247
248 *o———————————
249 * Table 1 : Summary Statistics
250 T
251
252  *-WHIBRERINAE, LLORUE Tab.1 155 )5 a3k v i M EE 2 H AH W)
253 local v "overRet DC LC DE DNA DI DD L"
254 sum “v* / /7] LUK & G HY s U A 1 0
255 qui reg Vv-©
256 keep if e(sample)
257 sum "v*© /7 L EE S RS A 1
258
259  *-BLARGiihiE
260 local v "overRet DC LC DE DNA DI DD L"
261 logout, save(TableOl) excel replace: ///
262 tabstat "v", s(mean g sd min max) f(%10.4F) c(s)
263
264
265 Fooo—o————————
266 * Table 2 Regression Results for the Whole Sample
267 Fom—m—m—m—m—mm——m—
268 *-Note: Col.3 is not reported due to data limit
269
270 K
271 *-S_E. i see: help reg; help vce option
272
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273 *~-White heteroscedastic-consistent standard errors, corrected for
274 * correlation across observations of a given firm (White (1980)).
275

276 global robust "vce(cluster id)" //ASCKJHIXA

277

278 *-White(1980) heteroscedastic-consistent standard errors, no cluster
279

280 * global robust "vce(robust)' //3%im Ao e E by v iR

281 * global robust "vce(ols)" L/ AAATART 1

282

283 e

284  *-AFEEERIAE pp.1974, Footnote 20

285 tsset id year

286 dropvars yr_dum*

287 qui tab year, gen(yr_dum)

288 drop yr_duml

289

290 local yr "*yr_dum*" // Robust Check, year effects, pp-1974, Footnote.20
291 // Kl Table.2 USRI, ANEALS AT
292

293 *-(D)

294 reg overRet DC DE DNA DI LC L “yr", $robust

295 est store m_21 OLS

296 xtreg overRet DC DE DNA DI LC L "yr-°, $robust fe

297 est store m_21 fe

298

299 *-(2)

300 reg overRet DC DE DNA DI LC L "yr® LCxDC LxDC, $robust
301 est store m_22 OLS

302 xtreg overRet DC DE DNA DI LC L “yr°® LCxDC LxDC, S$robust fe
303 est store m_22 fe

304

305  *-gi LRl

306 local s "using Table02.csv" // ¥l Excel i

307 local m "m 21 OLS m 22 OLS m_21 fe m_22 fe"

308 local mt "OLS OLS FE FE"

309 esttab m" “s", mtitle("'mt") b(%6.3F) replace ///

310 compress nogaps scalar(N r2_a r2_w) ///

311 star(* 0.1 ** 0.05 *** 0.01) drop(yr")

312

313 *ee——-

314 *-Comments:

315 *eem————-

316 *

317 :{Dﬁwimsﬁﬁﬁﬁﬁﬂ,m%%ﬁ%%%$L%%%MDmaﬁﬁt
gg * (2) DI AW, TG s R FRAT T Fa bR A A0 ™ B 114 16 5 12
g%g :—(3) BEATRATALEE LCXDC, LxDC HIESHFE N, & mHERT 45188 4 AH i,
322 = DC Hiy THI ) F £ 5 BE AL A5 1 A7 2 =+

ggz *-(4) Year effect: PATHIALFEE 290 4TRIW]  pp.1974, Footnote 20
g%g *-(5) X'} Col.(2) Cash value Mil47: pp.1972, 5%cash v.s. 15%cash

327 reg overRet DC DE DNA DI LC L LCxDC LxDC
328 *-The marginal value of cash for a firm with 5% Cash-to-Equity
329 local vc_5per = _b[DC] + 0.05*_b[LCxDC]
330 dis in g "The marginal value of Cash (at 5%) = " iny %6.3F “vc b5per”
331 *-The marginal value of cash for a firm with 15% Cash-to-Equity
332 local vc_15per = b[DC] + 0.15* b[LCxDC]
333 dis in g "The marginal value of Cash (at 15%) = " in y %6.3f “vc_15per”
334
335 *—(6) 3 Col.(2) Cash value Jil4#: pp.1974, $0.94
336 sum LC
337 local mean_LC = r(mean)
338 sum L
339 local mean_L = r(mean)
340 qui reg overRet DC DE DNA DI LC L LCxDC LxDC
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341 local vc = _Db[DC] + "mean_LC"*_b[LCxDC] + "mean_L"*_b[LxDC]
342

343 dis in g "The marginal value of Cash = " in y %6.3F “vc*
344

345

346 T

347 * Table 3 : Regressions with Alternative Definitions of the
348 * Expected Change in Cash Holdings

349 Fooo—o————————

350

351 *-(1): Normal Cash: 5*5 4H&f1)~F-14 Cash

352

353 cap drop av_cash_bech

354 bysort year g MV g_tobin: egen av_cash_bech = mean(DC)
355 dropvars *DC1*

356 gen DC1 = DC - av_cash_bech

357 gen LCxDC1 = LC*DC1

358 gen LxDC1 = L*DC1

359

360 reg overRet DC1 DE DNA DI LC L LCxDC1l LxDC1, $robust

361 est store m_31

362

363

364 *-(2) Norm Cash: Almeida et al.(2004,JF) XajtsZiy A FEA
365 shellout "$path\Refs\Almeida 2004.pdf'" // PDF, & fimY
366

367 global xx "L.cflow L.tobin L.size"

368 dropvars *DC2*

369 gen DC2 = .

370 forvalues t = 2001/2008{

371 qui tsset

372 *qui reg DC $xx if year=="t" /7 TeATIV R AT &
373 qui xi: reg DC $xx i.sicda if year=="t" // HANELAZE
374 cap drop res

375 qui predict res, res

376 qui replace DC2 = res if year=="t1"

377 }

378

379 gen LCxDC2 = LC*DC2

380 gen LxDC2 = L*DC2

381

382 reg overRet DC2 DE DNA DI LC L LCxDC2 LxDC2, $robust

383 est store m_32

384

385

386 *-(3) Norm Cash: Almeida et al.(2004,JF) 5g#Abind Jy BLnh
387

388 global xx "L.cflow L.tobin L.size L.capExp D.nwc D.shorttl™
389 dropvars *DC3*
390 gen DC3 = .
391 forvalues t = 2001/2008{
392 *qui reg DC $xx if year=="t" /7 TCATI R AT &
393 qui xi: reg DC $xx i.sicda if year=="t" // HiNELIZE
394 cap drop res
395 qui predict res, res
396 replace DC3 = res if year=="t"
397 }
398
399 gen LCxDC3 = LC*DC3
400 gen LxDC3 = L*DC3
401
402 reg overRet DC3 DE DNA DI LC L LCxDC3 LxDC3, $robust
403 est store m_33
404
405  *-Zi QL5
406 local s "using Table03.csv"
407 local m "m_31 m 32 m_33"
408 esttab m" "s°, replace compress nogaps b(%6.3F) ///
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409 mtitle(Portf.Ave ACW(1) ACW(2)) ///
410 star(* 0.1 ** 0.05 *** 0.01) ///
411 scalar(N r2) order(DC1 DC2 DC3)
412
413
414
415 Fom—m—mmm—=—
416 * Table 4 : Summary Statistics for Constrained and Unconstrained Groups
417 Fommmmm———
418
419 e
420 *—5E R 2R Sy AR bR
421 A —————
422
423 * M 2 WAL (In_sale) 43 4.
424
425 * Z I, Faulkender and Wang(2006, p.1971)
426 * RPEFEAS S H FE1998-2008 i [H] #5411 In_sale HE/74r4l,
427 *[F) S w AR AN R B I JE Y 2H 0 A BEAS A
428 * AV ATl 3 N4,
429 * Hrp S —dle X2 FC 4dl, 25 =4l X b NFC 41
430 *
431 *-Also see: Cleary _1999.do (Line 177-206)
432
433 dropvars g_size FC_size NFC_size Other_size
434 qui tsset
435 bysort year: quantiles In_sale, gen(g_size) n(3)
436 //77% In_sale ¥l size 1 A MR
437 gen FC_size = g_size==1
438 gen NFC_size = g_size==3 // Uittt XAE T )5 S0 A B4
439 gen Other_size = 1-FC_size-NFC_size
440
441 *rdH iSRG TR (size=In_sale)
442 *
443 *~Zx ), Opler_1999.do (Table 3, Line 437-486)
444
445 local vars "DC LC DE DNA DI DD L In_sale™
446 local nv = wordcount("""vars"')*2
447 local g var '"g_size"
448 mat aa = J(Cnv", 2, 0)
449 local 1 =1
450 foreach var of varlist “vars"{
451 local c = 1
452 forvalues j=1(2)3{
453 qui sum “var® if g var*=="j", d
454 mat aa[ 1", c++"] = (r(mean) \ r(p50))
455
456 local 1 = "i°+2
457 }
458 mat rownames aa = DC p50 LC p50 DE p50 DNA p50 DI p50 ///
459 DD p50 L p50 sale p50
460 mat colnames aa = Size(C) Size(U)
461 capture mat drop aa_size
462 mat rename aa aa_size
463 mat list aa size, format(%6.4T)
464
465
466 * AR PR RN AT 534 (div_Num)
467 *
468 *~Zx - Fazzari_1988.do (Line 179-194)
469
470 * Num_div J&7¢E1998-2008 0], Faf 5K AN vl SCAT IR IR R E
471 * 7Num_div<=2, Nl X HFC 2H;
472 * ZiNum_div>=8, Il 52 X A NFC4H ;
473 dropvars Num_div FC_div NFC_div Other_div g_div
474 bysort i1d: egen Num_div = sum(div_yes)
475 *recode Num_div (min/2=1) (2/8=2) (8/max=3), gen(g_div)
476 gen FC_div = Num_div<=2
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477 gen NFC_div = Num_div>=8
478 gen Other_div = 1 - FC_div - NFC _div
479 gen g _div = 3
480 replace g_div=1 if FC div ==1 // FC
481 replace g_div=2 if NFC_div ==1 // NFC
482
483 * et SR ARG TR (div_Num)
484 local vars "DC LC DE DNA DI DD L In_sale"
485 local nv = wordcount(* vars®')*2
486 local g var g _div"”
487 mat aa = J(Cnv", 2, 0)
488 local 1 =1
489 foreach var of varlist vars™{
490 forvalues J=1(1)2{
491 qui sum “var® if g var'="j", d
492 mat aa[ 1", j°] = (r(mean) \ r(p50))
493 }
494 local 1 = "1°+2
495 }
496 mat rownames aa = DC p50 LC p50 DE p50 DNA p50 DI p50 ///
497 DD p50 L p50 sale p50
498 mat colnames aa = Div_num(C) Div_num(U)
499 mat aa_Div_num = aa
500 mat list aa_Div_num, format(%6.4f)
501
502
503 *ARPE AR bR (=75 Cleary,1999,JF)
504 *
505 *~Z: )Lz Cleary_1999.do (Line 111-125)
506
507 dropvars Ddiv NFC _divchg FC_divchg g divchg
508 tsset id year
509 replace div_cash=0 if div_cash==.
510 gen Ddiv = D.div_cash
511 gen NFC_divchg = 1 if Ddiv>0 /7 BEIRAR ) 28 ] -4 B
512 gen FC divchg = 1 if Ddiv<0 1/ YRR A ] -
513 gen g_divchg = 3
514 replace g divchg = 1 if FC _divchg==1
515 replace g_divchg = 2 if NFC_divchg==1
516
517 * oy E IS HE (divehg)
518 local vars "DC LC DE DNA DI DD L In_sale™
519 local nv = wordcount("""vars"')*2
520 local g_var 'g_divchg"
521 mat aa = J(Cnv", 2, 0)
522 local 1 =1
523 foreach var of varlist “vars®"{
524 forvalues j=1(1)2{
525 qui sum “var® if g var=="j", d
526 mat aa[ 1", jJ°] = (r(mean) \ r(p50))
527
528 local 1 = "i°+2
529 }
530 mat rownames aa = DC p50 LC p50 DE p50 DNA p50 DI p50 ///
531 DD p50 L p50 sale p50
532 mat colnames aa = Div_chg(C) Div_chg(U)
533 mat aa_Div_chg = aa
534 mat list aa Div_chg, format(%6.4f)
535
536
537 *~Zi5 43 (Final Results)
538 mat Table4 = (aa_size, aa Div_num, aa Div_chg)
539 *- b - S
540 mat list Table4, format(%6.4f)
541 >~ 2] Excel
542 logout, save(Table04) excel replace: ///
543 mat list Table4, format(%6.4f)
544
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545 *-Comments-

546 *

547  *-(1) mlTE LY TR BE K 59 A2 SRR Rt B G DS )

548  *-(2) HMEANFE K, In(Assets), In(Sales) FEARHEI 5341
549  *-(3) HLAR LSOk 23 4d)T] divdend payment 4r4l, 1H
550 *-(4) 7& bR, L fEWNA G4 RAT I A I 1 .

Highr
FUOOE T o ] i 2 w) A AN IS

551

552

553

554 Fommmm—————

555 * Table 5 : Regressions for Constrained and Unconstrained Groups
556 *o————————=

557

558 *-Goals: tb#Hi— F FC v.s NFC 2\ a] ELGAAE AT 1] 25 552

559

560 global xx "overRet DC DE DNA DI LC L LCxDC LxDC™"

561

562 *-Size(lIn_sale)

563 reg $xx if FC_size==1, $robust

564 est store FC_size

565 reg $xx if NFC_size==1, $robust

566 est store NFC_size

567

568 *-Div_num

569 reg $xx if FC_div==1, $robust

570 est store FC_divNum

571 reg $xx if NFC_div==1, $robust

572 est store NFC_divNum

573

574 *-Div_chg

575 reg $xx if FC _divchg==1, $robust

576 est store FC_divchg

577 reg $xx if NFC_divchg==1, $robust

578 est store NFC_divchg

579

580 *- LA R

581 local s using Table05.csv" //fHE 0N, JoidgikrpAqTr
582 local m "FC_size NFC_size FC_divNum NFC divNum FC_divchg NFC_divchg"
583 local mt "Size(C) Size(U) Payout(C) Payout(U) Divchg(C) Divchg(U)"
584 esttab m" "s°, replace b(%6.3f) compress nogaps ///

585 mtitle("mt") scalar(N r2_a) star(* 0.1 ** 0.05 *** 0.01)
586

587 -

588 *-Comments

589 -

590 *~(1) JFRL1: A EBETEE C R U UL AHREAT bR T M B I KD
591 *~(2) JRBR2: 4H M) 2zE SR I AT AT ;

592

593

594 Fommmm—————

595 * Table 5 : 584453, ¥t 2P LU Cash V-l Brbr(E

5906 *o————————=

597

598 global xx "overRet DC DE DNA DI LC L LCxDC LxDC"

599

600 *-(1) LB UE I TEE S R BRI A e = 45

601 reg $xx if FC_size==1, $robust

602 sum LC 1f e(sample)

603 local mean_LC = r(mean)

604 sum L if e(sample)

605 local mean_L = r(mean)

606 local vc = Db[DC] + "mean_ LC"* b[LCxDC] + "mean_ L"* b[LxDC]

607 estadd scalar mvc = “vc* // marginal value of cash

608 est store FC_size

609 esttab FC_size, nogap s(r2_a mvc) // Jiriz)o 4172z 4k

610

611 *— SN TR AR BE TV s 40 B AR AL AN N

612 —ﬁ£Fﬁ/7£§ b [begin]-[over] 2 Mg 4], siii[run], PR4EE: Ctri+R
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613 B e e e begin---—-———--—--—-————
614 cap program drop mvc
615 program define mvc
616 version 11.2
617 sum LC if e(sample)
618 local mean LC = r(mean)
619 sum L if e(sample)
620 local mean_L = r(mean)
621 local vc = _b[DC] + "mean_LC"*_Db[LCxDC] + “mean_L"*_b[LxDC]
622 dis _n in g "The marginal value of Cash = " iny %6.3f “vc*
623 estadd scalar mvc = “vc® // marginal value of cash
624 // 75INE| Stata ¥R AR 8K H
625 end
626 B et OVelr——————
627
628  *-(2) KuI4H ) R E I
629 reg $xx if FC_size==1 // FC Al
630 est store FC_size
631 reg $xx if NFC_size==1 // NFC A #]
632 est store NFC_size
633 suest FC_size NFC_size, $robust
634 test [FC_size _mean]DC = [NFC_size_mean]DC
635 return list /7 AP AR IR [
636
637 * BRSNS
638 *— i 7 vk s B [begin]-[over] 2 ] iEA), siii[run], tREEEE: Ctri+R
639 e begin---—————— -
640 cap program drop test_b
641 program define test_b, rclass
642 version 11.2
643 args groupvar testvar // U1, groupvar=FC _size; testvar=DC
644 qui reg $xx if “groupvar®== // FC 5]
645 est store FC
646 qui reg $xx if N groupvar®==1 // NFC A"
647 est store NFC
648 qui suest FC NFC, $robust
649 test [FC_mean] testvar®™ = [NFC_mean] testvar®
650 return scalar chi2v = r(chi2) // R [HEAEAE N A7
651 return scalar p_value = r(p)
652 end
653 A OVer————— e
654 *
655 Bl AR NEX Ul =
656 test b FC_size DC // KyEHT size 4r4lis;, DC K4 in) R %z 5+
657 return list /7 EEIRMME
658 test_b FC_div LC // KIGILT div_num 2341, LC (H4lin) RE
659 return list
660
661 *_Note: JRn] KM Bootstrap FHA7 410 Z S5,
662 * Z: ), Cleary_1999.do (Line 480-624-713)
663
664 A
665 *-Size(In_sale)
666 H e
667 *— 2 [A) 25 S R 90
668 test b FC_size DC //)5i3C Table V, Z—4> [p-value(C-U!=0)]
669 global p_DC = r(p_value)
670 test b FC size LC //)5i¢ Table V, Z5 - [p-value(C-U!=0)]
671 global p LC = r(p_value)
672 est drop FC NFC
673 *— {451
674 reg $xx if FC_size==1, $robust // FC A7
675 mve /7 BAT B, TSI A bR I
676 est store FC size
677 reg $xx if NFC_size==1, $robust // NFC ]
678 mvc
679 estadd scalar p_DC = $p DC
680 estadd scalar p LC = $p LC
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681 est store NFC_size
682
683 H
684 *-Div_num
685 H
686 *— 21 [A) 2 S A 5
687 test b FC _div DC
688 global p_DC = r(p_value)
689 test b FC_div LC
690 global p LC = r(p_value)
691 est drop FC NFC
692 *—fii v gh
693 reg $xx if FC_div==1, $robust // FC v+
694 mvc
695 est store FC_divNum
696 reg $xx if NFC_div==1, $robust // NFC /A7)
697 mvc
698 estadd scalar p_DC = $p DC
699 estadd scalar p_LC = $p LC
700 est store NFC_divNum
701
702 H -
703 *-Div_chg
704 R
705 *— 21 [A) 22 S A 56
706 test b FC _divchg DC
707 global p DC = r(p_value)
708 test b FC_divchg LC
709 global p_LC = r(p_value)
710 est drop FC NFC
711 RN ERARETE S
712 reg $xx if FC_divchg==1, $robust // FC Nl
713 mvc
714 est store FC_divchg
715 reg $xx if NFC_divchg==1, $robust // NFC 2 +]
716 mvc
717 estadd scalar p_DC = $p DC
718 estadd scalar p LC = $p LC
719 est store NFC _divchg
720
721 K ——
722 *- RIS R
723 local s '"using Table0O5 full.csv"
724 local m "FC_size NFC_size FC_divNum NFC_divNum FC_divchg NFC_divchg"
725 local mt "Size(C) Size(U) Payout(C) Payout(U) Divchg(C) Divchg(U)"
726 esttab m" “s", replace b(%6.3F) compress nogaps ///
727 mtitle(Cmt") star(* 0.1 ** 0.05 *** 0.01) //7/
728 scalar(N r2_a mvc p_DC p_LC) ///
729 addnote("'Note: mvc = _b[DC] + mean_LC*_b[LCxDC] + mean_L*_ b[LxDC]'")
730
731 -
732 *-Comments
733
734 *— (1) Rl 2 TR bR e B S R AR K52, VR LA 3 SCHR N AKHE |, 2% FEAE AL
735 * > KA In(TA) 34759040 KA B Rk 3E17 4> 41 (see Hansen_1999.do)
736
737 *~(2) " ULHE B Ea AR MER S - ) DC1-DC3 FACuUbA4bY) DC (WL L
pp.1982, %% B
738
739 *~(3) "ILABE— gtk sr 7, 2 0L S Sy
740
741
742
743
744 Koo LL R #B9r () === —-———~
745
746
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T
2 *
3 *
4 *
5 = Stata AR L
*
S
8 *
9
10
11 = FEUEN: EERE EEER
12 =
13 = BRI ORI e S e < AR
14 = B HE: arlionn@163.com
5 = . % : http://blog.cnfol.com/arlion
16 * T Ti: http://goo.gl/tRXba
17 = % fd: http://weibo.com/arlionn
18
19
20 *
21 * -Fazzari,1988,BPEA -
22 * Fazzari, S., R. Hubbard, B. Petersen, 1988,
23 = Financing constraints and corporate investment,
24 = Brookings Papers on Economic Activity, 1988(1):141-206.
25 *
26  *-FEITTL
27 *— R T PR A SR T AT S R 1 ) - S AR S (XA AR R FE L)
28 *- OLS: regress
29 *- FE (Fixed Effect Model): xtreg, fe
30 *— MR IR AL BTV 2y
31 *— AR BEAT ARG E o AT (B e e L I TR 5 R AE)
32
33  *—AHICICHR:
34 * Cleary (1999): Cleary_1999.do
35 * Hansen(1999): Hansen_1999.do
36 * Opler et al.(1999): Opler_1999.do
37 * Faulkender and Wang(2006): Faulkender_2006.do
38
39
40  F-OE R A
j% global path "“c(sysdir_personal)*PX_papers" //i55CHAT1% 002
43  *-PPT
44 shellout "$path\PPT\Fazzari_1988.ppt"
45
46  *-JRAHIBSC
47 shellout "$path\Refs\Fazzari_1988.pdf"
48
49
50
51 Fomm—m—m—m—mm——m—
52  * FEATHIL
53 Fooo—o————————
54 *
55 > S BEERE: pp-.191 (Appendix B)
56 *
57 *-Data source: annual Value Line data base
58 *-Sample firms: manufacturing firms (two-digit SIC codes #20-#39)
59 *-Balanced Panel Data: 1969-1984
60 *-Why begin 1969?7: it is the staring point of inventory data
61 *-Why end 19847?: few fTirms with observations iIn 1985
62 *
63  *-Observations dropped:
64 *
65 *-M&A: mergers valued >10% of their capital stock
66 *-Missing values
67 *-The definitions of variables are discussed in detail
68
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69
;2 global path "“c(sysdir_personal)"PX_papers" //iUFE s SCfFe
72 clear all
73 set memory 80m // ¥y Stata A7 AR H]
74
75 cd "$path\Fazzari_1988" /7 HENAYEH K
76 use "$path\data\GTA2008 my.dta", clear //i{ %
77
78 keep i1d year tobin size tl TA TD 1l sgr tagr ///
79 div_cash div_yes sicda sicmen ///
80 b001101000 c001000000 a001212000 ///
81 a001101000 c002006000 a001100000 ///
82 a002100000 a001101000 a001123000 ///
83 b002000000 a003000000
84 rename a001212000 K
85
86 keep if year>1997 // 19984F L)) K H NG 2
87
88 H -
89 *—E XA
90
91 * gl HAARAH TA brdfifl, A Get93lYS Fazzari AHALLR &5
92 * KH L.TA. L.K 8% K, #ICiEARBIX—45
93
94 local fm "TA" /7 KR]3R AL
95 *Jocal fm "K" /7 KA E Bt i E AR HEAL
96 gen cflow= c001000000/ " fm" // Z&75300 8 A (R I 4 It 19 401/ Fm
97 gen cash = a001101000/ fm" // T% % 4=/fm
98 gen invt = c002006000/ fm" //

W g W] 52 5% 7 S G R 7 A HA A 5% 7 SCAS R PR </ Fm
99 gen sale = b001101000/ " fm" // “*ELc A /fm
100 gen wemi = ((a001100000-a002100000)-a001123000)/ fm*"
101

1/ CEISEARAFLRIFR) /0T 77, B Ia A=) B8 ™ - i s) 45
102 gen roa = b002000000/TA VARG VS INEVESS T
103 gen roe = b002000000/a003000000 // HAE/ AT 5 il
104 tsset id year
105
106 order id year invt cflow tobin sale cash wcmi
107
108 H
109 *— DB I B R
110 sum tl, detail
111 count if ti>1
112 drop if tI>1 //trim ZbTH
113 *replace tl=1 if tl>1 //winsor #&b#{
114
115 A
116 *-M&A T
117 des tagr
118 sum tagr, detail
119 histogram tagr
120 count if tagr>1.5
121 drop if (tagr>1.5&tagrl=.)

122 *-Note: IX5E4i ENAIWT T, XASASEEX] gh A n] 2 ?
123

124 H

125 *— Kb Ay AT H B

126 xtbalance, range(1999 2008) miss(invt cflow tobin cash sale wcmi)
127

128 *— U RASKI T PAT I, AT DR an T 77 20 B sk s 1B

129 * local v "invt cflow tobin cash sale wcmi™

130 * qui reg "v-©

131 * keep 1T e(sample)

132

133 e

134 *_Winsor Ab¥HE
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135 foreach v of varlist invt-wcmi{
136 rename "v" "v"_ a
137 winsor "v"_a, gen(Cv") p(0.01)
138 drop v°"_a
139 }
140
141
142 F e
143 *-5E R L RS HFahs
144  *—eeme
145
146 e ——————
147 *— J e RN 43 U5 (pp - 158-159)
148 A
149 *
150 *-Classl (FC): D/1<10% for at least 10 years --> 49 %X
151 *-Class2(PFC): 10%<D/1<20% for at least 10 years --> 39 &
152 *-Class3(NFC): All other firms --> 334%
153 *-D/1: Dividend-Income ratio
154 *
155 *-Comments:
156 *
157 *-(1) cut pionts: 10% and 20%, why?
158 *~(2) 49 << 334
159 *-(3) the Footnote.#c in Table 2 is incorrect
160
161
162 H
163 *— MR 2 ] A2
164 A -
165 * FRAEFE A 7] AE1998-2008 1A [H] (1) “F- I TAS> 4.,
166 * XFER] DLRUE R S vl a2 40 T [F)— 4
167 * RATIAEAS 23 7] o3 54,
168 * HopgE-—dle X FC 41, 25 gz X ChNFCA
169 bysort id: egen av_size = mean(TA)
170 sort av_size
171 gen g_size = group(b)
172 gen FC_size = g_size==1
173 gen NFC_size = g_size==5
174 gen Other_size = 1-FC_size-NFC_size
175
176 label define g _size lab 1 "Small™ 5 "Large™
177 label value (¢ size g_size lab
178
179 o
180 *— R A AT 3 53 20
181 A -
182 * Num_div s&711998-2008HTH], Fsf 5K 24 vl SCAF A I IR #
183 * ZNum_div<=2, 5 X HFC 4 ;
184 * FFNum_div>=8, NI 2 S NFCA ;
185 dropvars Num_div FC_div NFC _div Other_div
186 bysort id: egen Num_div = sum(div_yes)
187 recode Num_div (min/2=1) (2/8=2) (8/max=3), gen(g_div)
188 gen FC _div = Num_div<=2
189 gen NFC _div = Num_div>8
190 gen Other_div = 1 - FC_div - NFC_div
191
192 label var g _div "Payout times"
193 label define g div_lab 1 "[0,2]" 2 "(2,8]" 3 "(8,00)"
194 label value g_div g_div_lab
195
196
197 @ *————
198 *- Table 2 XA S
199 @ *—mm
200
201 bysort id: egen sd_cflow = sd(cflow)
202 bysort id: egen sd_invt = sd(invt)
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203

204 *— MR B SEAT AT 00 o0 2H 45 2R

205 logout, save(Tab02_A) excel replace: ///

206 tabstat Num_div sgr invt cflow sd_invt sd_cflow cash size tl 11, ///
207 by(g_div) stat(mean) T(%4.3f) save

208

209 *— M 2 ) AL ) 2H 4 R

210 logout, save(Tab02_B) excel replace: ///

211 tabstat Num_div sgr invt cflow sd_invt sd_cflow cash size tl 11, ///
212 by(g_size) stat(mean) f(%4.3F) save

213

214 *— 30 T AT M A

215 tab sicmen g_size if year==2008

216 tab sicmen g_div 1f year==2008

217

218

219

220 @ Feeemeem pp-167

221 *~  Table 4 : Effects of Q and Cash Flow on Investment

222 K-

223

224 qui tsset

225 cap rename tobin tobin_a

226 cap gen tobin = L.tobin_a // 47 XJHL.tobin, WIS hHiX Py 45 1m 2
227 // FIAEZ -SSR * =

228 // pp.165,kH L.Tobin

229

230 *-Note: i/l T local, FhATHFLAZI— R PELEH “begin®-"over ™ Z [H] ff]fiy %
231~

232 @ Feee begin----
233 local g " div"  // MR SAT 534

234 local g "_size" // M3 w ] HUACTS 441

235

236  *-1998-2002

237 local ifyear "year<=2002"

238 xi:xtreg invt tobin cflow i.year if (FC g"& ifyear), fe
239 est store FC g"9802

240 Xi:xtreg invt tobin cflow i.year if (Other g"& ifyear”), fe
241 est store Other g"9802

242 xi:xtreg invt tobin cflow i.year if (NFC g & ifyear®), fe
243 est store NFC g"9802

244

245  *-1998-2005

246 local ifyear "year<=2005"

247 xi:xtreg invt tobin cflow i.year it (FC g"& ifyear), fe
248 est store FC g"9805

249 Xi:xtreg invt tobin cflow i.year if (Other g"& ifyear®), fe
250 est store Other g"9805

251 xi:xtreg invt tobin cflow i.year if (NFC g"& ifyear™), fe
252 est store NFC g"9805

253

254  *-1998-2008

255 xi:xtreg invt tobin cflow i.year if FC g", fe

256 est store FC g"9808

257 Xi:xtreg invt tobin cflow i.year if Other g°, fe

258 est store Other ¢g"9808

259 xi:xtreg invt tobin cflow i1.year if NFC g", fe

260 est store NFC g"9808

261

262

263 *--4i L
264 *-1998-2002

265 local mm "FC g"9802 Other g=9802 NFC g-9802"
266 local keep "tobin cflow™
267 esttab "mm" using Tab04 g".csv, mtitle("mm") b(%6.3T) //7/
268 nogaps keep( " keep®) replace /// [//replace
269 star(* 0.1 ** 0.05 *** 0.01) s(Nr2w r2 b r20) ///
270 addnote('by "g"'")
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271

272 *-1998-2005

273 local mm "FC g"9805 Other g="9805 NFC g"9805"

274 local keep "tobin cflow"

275 esttab "mm" using Tab04 g".csv, mtitle("mm") b(%6.3F) ///

276 nogaps keep( keep") append /// //append
277 star(* 0.1 ** 0.05 *** 0.01) s(Nr2w r2b r2 0) ///

278 addnote('by "g"'")

279

280 *-1998-2008

281 local mm "FC g"9808 Other g="9808 NFC g-9808"

282 local keep "tobin cflow"

283 esttab "mm" using Tab04 g".csv, mtitle("mm") b(%6.3F) ///

284 nogaps keep( keep") append /// //append
285 star(* 0.1 ** 0.05 *** 0.01) s(Nr2w r2b r20) ///

286 addnote('by "g"'")

287 i --_—_———————————————— - over----
288 *

289 *-Comments:

290 *

291  *-(1) RHANFEMPIIA I7iA3 285 IR ANE ), XA G S SCk b s iy I ;
292 *-(2) TT”“SZﬁW%?Ijkva FC %14 \25776&

293  *-(3) MH"HWHR"f & FF) i 2] DT 2B i) 225 5 2 7 a2

294  *—(4) §Eﬁﬁ“lﬁfrﬁﬁﬁz(8alanced Panel Data)” & HEnDg?

295

296

297

298  *-BH)S ST ECR A Div g4

299

300 @ Fommmm———— pp-169

301 *— Table 5 : Effects of Q and Cash Flow on Investment:

302 B Consideration of Measurement Error

303

304 local aa "FC Other NFC"

305 foreach v of local aa{

306 qui{

307 tsset

308 Xi: xtreg invt tobin i.year if "v"_div, fe

309 est store OLS "v*©

310 Xi: xtreg invt tobin cflow i.year if v"_div, fe // add cflow

311 est store Cflow_"v*

312 Xi: xtivreg invt cflow (tobin=L.tobin) i.year if "v"_div, fe 7/ IV

313 est store iv_ V"

314 Xi: xtreg D.invt D.tobin D.cflow i.year if v"_div, fe // FD

315 est store FD1_"v*©

316 Xi: xtreg D2.invt D2.tobin D2.cflow i.year if “v"_div, fe // SOD

317 est store FD2_"v*©

318 }

319 }

320

321 *=XFF WV AT RE

322

323 e

324 *ﬁ?FDﬁWM%ﬁ

325

326 * f#jE=fwix(measurement error in the regressor)

327 * X y = x0*b + e (€D

328 * [Bgd x = X0 + me (X & X0 WIFEASIMIAE)

329 * ]| = X - me @)

330 * MNME%ETfﬁ

331 * = a+ x0*b + e

332 * —a+ (X - me)*b + e

333 * = a + x*b + (e - me*b)

334 = 3SR o3 AT B AR 24

335 * y = a+ x*b + e2 (€))

336 * Hrp, e2 = (e - me*b)

337 * AR,

338 * Corr(x,e2) !'= 0 ==> (3) =\I" b /) OLS AT B & I ;
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339

340 Ko

341 F-RILLEHR

342 K

343 *-class 1: FC group

344 local ss 'using Tab0O5.csv"

345 local mm "OLS_FC Cflow_FC iv_FC FD1_FC FD2_FC"

346 local order "tobin cflow D.tobin D.cflow D2.tobin D2.cflow"
347 esttab "mm" “ss”, mtitleCmm®) s(N r2_w) ///

348 compress nogaps b(%6.3f) replace /// //replace

349 star(* 0.1 ** 0.05 *** 0.01) ///

350 keep( order™) order( order™)

351

352 *-class 2: Other group

353 local ss "using Tab05.csv"

354 local mm "OLS Other Cflow Other iv_Other FD1 Other FD2 Other"
355 local order "tobin cflow D.tobin D.cflow D2.tobin D2.cflow"
356 esttab mm" “ss®, mtitleCmm®) s(N r2 w) ///

357 compress nogaps b(%6.3F) append /// //append

358 star(* 0.1 ** 0.05 *** 0.01) ///

359 keep("order®) order( order™®)

360

361 *-class 3: NFC group

362 local ss "using Tab05.csv"

363 local mm "OLS_NFC Cflow NFC iv_NFC FD1_NFC FD2_NFC"

364 local order *"tobin cflow D.tobin D.cflow D2_tobin D2.cflow"
365 esttab mm" “ss”, mtitleCmm") s(N r2_ w) ///

366 compress nogaps b(%6.3F) append /// //append

367 star(* 0.1 ** 0.05 *** 0.01) ///

368 keep("order®) order( order™)

369

370 Ko

371 xR

372 K-

373 *-pooling classl-class3

374 local ss "using Tab05 All.csv"

375 local mm "Cflow_FC Cflow_Other Cflow NFC iv_FC iv_Other iv_NFC"
376 local order "tobin cflow"

377 esttab mm" “ss®, mtitle(Cmm") compress nogaps b(%6.3F) ///
378 s(N r2_w) keep( order®) order( order®) replace /// //replace
379 star(* 0.1 ** 0.05 *** 0.01)

380

381 *-pooling classl-class3 (continue)

382 local ss "using Tab05 All.csv"

383 local mm "FD1_FC FD1_Other FD1_NFC FD2_FC FD2_Other FD2_NFC"
384 local order "D.tobin D.cflow D2.tobin D2.cflow"

385 esttab mm" “ss®, mtitle(Cmm") compress nogaps b(%6.3F) ///
386 s(N r2_w) keep( order®) order( order®) append /// //append
387 star(* 0.1 ** 0.05 *** 0.01)

388

389

390

391 K pp-171

392 *— Table 6 : Effects of Q and Cash Flow on Investment:

393 Fome Alternative Specifications

394 *

395 *-add L(0/2).cflow terms: time-to-build effect

396 *

397 *-add L.Q term: Q is a too forward-looking variable

398 * see: Alti(2003)

399 * Alti, A., 2003.

400 * How sensitive is investment to cash flow when financing is frictionless?.
401 *  Journal of Finance, 58 (2): 707-722.

402 shellout "$path\Refs\Alti_ 2003 _JF.pdf" //fIJF PDF A1}
403
404 local aa "FC Other NFC™
405 foreach v of local aa{
406 *-A: model with addtional cash flow lags
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407 qui xi: xtreg invt tobin L(0/2).cflow 1i.year if v"_div, fe
408 est store Tab6 1 "v*©

409 *-B: model including lagged Q

410 qui Xi: xtreg invt tobin L.tobin cflow i.year if "v°_div, fe
411 est store Tab6_ 2 v~

412

413 *-Note: regress on full sample range

414

415 *-Panel A: model with addtional cash flow lags

416 local ss 'using Tab06.csv"

417 local mm "Tab6_1 FC Tab6_ 1 Other Tab6_1 NFC"

418 local order "tobin cflow L.cflow L2.cflow"

419 esttab mm® “ss*, mtitle(C mm") b(%6.3f) nogaps 7///

420 star(* 0.1 ** 0.05 *** 0.01) s(N r2_w) ///

421 keep( order®) order( order™) replace // replace
422

423 *-Panel B: model including lagged Q

424 local ss 'using Tab06.csv"

425 local mm "Tab6 2 FC Tab6 2 Other Tab6_ 2 NFC"

426 local order "tobin L.tobin cflow"

427 esttab mm® “ss*, mtitle(C mm") b(%6.3f) nogaps 7///

428 star(* 0.1 ** 0.05 *** 0.01) s(N r2_w) ///

429 keep( order®™) order( order®) append // append
430

431

432

433

434 Koo pp.175

435 *-  Table 7 : Effects of Sales and Cash Flow on Investment
436 K-

437  *-

438 *~ e Sales Accelerator Investment Demand Models
439 *-Also see: Footnote 45, pp.l1l74

440
441 local aa "FC Other NFC"
442 foreach v of local aa{
443 *-A: model with sales-capital ratio
444 qui Xi: xtreg invt cflow L(0/3).sale i.year if "v°_div, fe
445 est store Tab7_1 "v*©
446 *-B: model with sales-capital ratio and Q
447 qui xi: xtreg invt tobin cflow L(0/3).sale i.year if v°_div, fe
448 est store Tab7 2 “v*©
449 }
450 *-Note: regress on full sample range
451 *—
452 *-Panel B: why Q is added? Cash flow [FJXN{EEINHE
453
454 *-Panel A: model with addtional cash flow lags
455 local ss "using TabO7.csv"
456 local mm “"Tab7_1 FC Tab7_1 Other Tab7_1 NFC"
457 local order "cflow sale L.sale L2.sale L3.sale"
458 esttab mm" “ss®, mtitle(Cmm®) b(®%6.3F) nogaps ///
459 star(* 0.1 ** 0.05 *** 0.01) s(N r2_w) ///
460 keep("order®) order( order®) replace
461
462 *-Panel B: model including lagged Q
463 local ss "using TabO7.csv"
464 local mm “"Tab7_2 FC Tab7_2 Other Tab7_2 NFC"
465 local order "tobin cflow sale L.sale L2.sale L3.sale™
466 esttab mm" “ss®, mtitle(Cmm®) b®%6.3F) nogaps ///
467 star(* 0.1 ** 0.05 *** 0.01) s(N r2_w) ///
468 keep("order®) order( order®) append
469
470 *-Comments:
471 *
472 *-(1) for Thesis: L0 AFITIIRGHEL, X B PR T 1R - 10 S i ;
473 * AN, REVIERE, At AT BEInA L* sale 1E A8 HIAL & ;
474 *
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475 —(2) ﬁu%ﬁﬂﬁrhkﬂ'm/\#%ﬂé*ﬁﬁ 2GS LIN?
476 Hogz, X H S tlj%ﬂ’ﬂ*%&)mﬁ%ﬂcw\:

477 * 0.046*** > 0.058* 7?77

478
479
480
481  *

482  *

483 Ko

484  *

485  *

486

487

488

489 Ko

490  *- Table 9 pp-179

491 e ——————

492

493  *-A7MkgrAn

494 tab sicmen If year==2008

495 tab sicmen g_div if year==2008 //+ 1~ 417L[1¥) FC,NFC 2 w434
496

497  *-5p4mMk[=lUH (Self-done)

498 *

499 *-How to do?

500 *-What about the balanced panel data?

501
502
503 e pp-180
504 *- Table 10 : Effects of Balance Sheet Variables on Investment
505 @ F*oemmm——————-
506
507 local aa "FC Other NFC"
508 foreach v of local aa{
509 *-A: model including cash and equivalents variable
510 qui Xxi: xtreg invt tobin cflow L.cash i.year if "v"_div, fe
511 est store Tabl0 1 "v*
512 *-B: model including working capital
513 qui Xxi: xtreg invt tobin cflow L.wcmi i.year if “v"_div, fe
514 est store Tabl0 2 "v*©
515 *-C: model including current and lagged cash and sales
516 Xi: xtreg invt tobin L.cash L(0/2).cflow L(0/3).sale ///
517 i.year if "v°_div, fe
518 est store Tabl0 3 "v*©
519
520 *-Note: regress on full sample range
521
522 *-Panel A: model including cash and equivalents variable
523 local ss "using TablO.csv"
524 local mm “"Tabl0 1 FC Tabl0 1 Other Tabl0_ 1 NFC'
525 local order "tobin cflow L.cash"
526 esttab mm" “ss®, mtitle(Cmm®) b(®%6.3F) nogaps ///
527 star(* 0.1 ** 0.05 *** 0.01) s(N r2_w) ///
528 keep("order®) order( order®) replace
529
530 *-Panel B: model including lagged Q
531 local ss "using TablO.csv"
532 local mm "Tabl0 2 FC Tabl0 2 Other Tabl0 2 NFC'
533 local order "tobin cflow L.wcmi*
534 esttab mm" “ss®, mtitle(Cmm®) b®%6.3F) nogaps ///
535 star(* 0.1 ** 0.05 *** 0.01) s(N r2_w) ///
536 keep("order®) order( order®) append
537
538 *-Panel C: model including current and lagged cash and sales
539 local ss "using TablO.csv"
540 local mm "Tabl0 3 FC Tabl0 3 Other Tabl0_ 3 NFC'
541 local order "tobin L.cash cflow L.cflow L2.cflow sale L.sale L2.sale L3.sale"
542 esttab mm" “ss”, mtitle(Cmm®) b(®%6.3F) nogaps ///
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543 star(* 0.1 ** 0.05 *** 0.01) s(N r2_w) ///
544 keep( order®) order( order®) append
545
546 *-Comments:
547 *
548 *~(1) A Sale Jo, &9 kAETIRKIARL;
549 * fEPanel C 1, NFCZLMY) Invt-CFlow s S 1 452 i o
550 * AR R] BERO MRS . & AT AR 23 AT A BEAT 7 0 T 28 8 PR O 15
551 * IR NINGH A AR IR I AN AR B A m R BT
552 * A7 A B ) IR L g ?
553 pwcorr_a tobin cflow cash wcmi sale
554
555 *~(2) XiKkFE51Kk T Cash holding Ak *wrsT,
556 * Opler et al. (1999)
557 * Opler, T., Pinkowitz, L., Stulz, R., Williamson, R., 1999.
558 * The determinants and implications of corporate cash holdings.
559 * Journal of Financial Economics, 52(1): 3-46.
560 shellout "$path\Refs\Opler 1999_pdf"* //+4TJF PDF A}
561
562 * Almeida et al. (2004)
563 * Almeida, H., Campello, M., Weisbach, M., 2004.
564 * The cash flow sensitivity of cash.
565 * Journal of Finance, 59(4): 1777-1804.
566 shellout "$path\Refs\Almeida_2004._pdf"* //F]JF PDF CAff
567
568 * Faulkender and Wang (2006)
569 * Faulkender, M., Wang, R., 2006.
570 * Corporate financial policy and the value of cash.
571 * Journal of Finance, 61 (4): 1957-1990.
572 shellout "$path\Refs\Faulkender 2006.pdf" //+4]JF PDF A1}
573
Page 9

~52~



Flannery 2006.do|- Printed on 2012-7-1 21:27:14

1

2 *

3 *

4 *

5 x Stata “EARIG L il

*

S

8 *

9

10

11 * FEUEN: EERE EEER

12 =

13 * BRI ORI e S e < AR

14 = B HE: arlionn@163.com

5 = il 2: http://blog.cnfol.com/arlion

16 * T Ti: http://goo.gl/tRXba

17 = % fd: http://weibo.com/arlionn

18

19
20 R
21 * -Flannery & Rangan, 2006-
22 * Flannery, M. J., K. P. Rangan, 2006,
23 = Partial adjustment toward target capital structures,
24 = Journal of Financial Economics, 79(3): 469-506.
25 A e
26  *-Ref: & LF FI4P£4£(2007, /J7£85%)
27

28  *- 1k
29 *- OLS: regress

30 *- FE (Fixed Effect Model): xtreg, fe

31 *- Dynamic Panel Data: xtabond

32 *- Fama-Macbench: xtfmb

33 *- IV-Panel: xtivreg

34 *- Measurement Error

35 *

36 *'__T__T ______ T e T T T T

37 *— I SCE SR AT AU AR R RS, AEAS R BT !

38 K

39

40 *- VST URRAE kIR 1 o

41 global path "“c(sysdir_personal)"PX_papers" //i5/cHAT %0072

42

43 *-JIHIB

44 shellout ""$path\Refs\Flannery 2006.pdf"

45

46  *-PPT

47 shellout "$path\PPT\Flannery_2006.ppt"

48

49

50

51

52 *:::::::::::::::::::::::::::::::::

53  *- Part I: FEARTHIEAIEARGE T

54 Rt e

55

56 cd "$path\Flannery 2006" // BENBRRE H 5k

57 adopath + "$path\adofiles" // H %l

58

59 clear all

60 set memory 80m // i Stata (AR H]

61 use "$path\data\GTA2008 my.dta", clear // i NEdk

62

63

64 Hom oo

65 *— 0 AR

66

67 tsset id year )

68 renvars tl tobin size / BDR MB LnTA // A% & 44K
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69
70 gen MV = MB*TA /70w TE
71 gen MDR = TD/MV V4P, ﬁb‘f//\TTm
72 gen EBIT_TA = b001000000/TA  //FiE VA JL 0t e
73 gen DEP_TA = d000103000/TA  //[d| 5 %5 =47 IH/ Bt 7
74 gen FA_TA = a001212000/TA  //[&l5E & =y i st r=
75 qui tsset
76 gen L3MDR =(L1.MDR+L2.MDR+L3.MDR)/3 //fjij — 4} -1 t1ifi%
77
78
79 P
80 *-Ind_Median f5Fx @ HBiF AT A7 2L
81 *
82
83 *~Flannery ' (pp.475) K& Fama&French(2002) 47Nk 4320575k
84
85 * bysort sicda year: egen Ind_Median = medlan(BDR) /7 FH S 2 X
86 panels id: tab sicda //474E4 kb (12 w5 5 H /b
87
88 *= Al oy GRIENR AN 53 21K S, HAA TR T12K)
89 * 58 ATy RISV s sk, 0P (2009) RO E BV L
90 clonevar sic2 = sicda _str
91 order id year sic2
92 replace sic2 = substr(sic2,1,1) if substr(sic2,1,1)!="C"
93 replace sic2 = substr(sic2,1,2) if substr(sic2,1,1)=="C"
94 replace sic2 = "C9" if sic2=="C2" // F4 C2 JEA C9
95
96 PRI AR 10 KA FE (TEILEE)
97 bysort sic2 year: egen num_sic_year = count(id)
98 keep if num_sic _year >=10 // Roychowdhury(2006, p.349, 15%%)
99
100 *BEAR G T B
101 panels id : tab sic2 /75547 JkEﬁ/\*]éiEi
102 panels id : tab sic2 year //%‘rﬁik I\ EH
103 tab sic2 year N%ﬁ&#ﬁ%%%ﬁﬁﬂ
104
105 *—5E XAEhxR
106 bysort sic2 year: egen Ind_Median = median(MDR)
107
108
109 H -
110 *-MB_EFWA F5%r : market timing proxy
111 H -
112 *
113 * Z
114 * Baker, M., Wurgler, J., 2002.
115 * Market timing and capital structure. Journal of Finance 57, 1-32
116 *
117 shellout "$path\Refs\Baker_2002_JF.pdf"
118
119 *_rp 32 i
120 * [1] AErwa, <48 g REa Be 5 b E i i R s AR S )
121 * Z5 RIS, 2006, (4) 159-69
122 * [2] W&, HLHRES . IPO TiT 7 LI PR 5 ¥ AR 4 14 O R ST
123 * 4Rl 5T, 2008, (10) 1 136-149.
124
125 rename a003000000 book equity // Bﬁ¥§%§$2nu.[vf
126 rename a003102000 retain_earn // HARNFI(EATIRL)
127 drop if (book equity<=0]retain_earn<=0) //LJhéé?EE##?
128
129 qui tsset
130 gen e = D.book equity + D.retain_earn
131 gen d = D.TD /7 T fni S
132 gen sum_ed = e+d // SRR N
133 bysort id: gen SUM_ed = sum(e+d) // 7rh): Baker(2002, Eq.-3, pp-12)
134 gen weight = sum_ed/SUM_ed // RE: EQ.3, RAFF 5 NIEEHE
135 replace weight=0 if weight<0 /7 BUOEARREN T2, Baker(2002,pp.12)
136 gen weight_MB = weight*MB
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137
138 bysort id: gen MB_EFWA = sum(weight_MB)
139
140 gen MB_EFWAO = MB_EFWA // #1517, ®AAF)IAH
141
142 *- KB E CIEH 12D
143 sum MB_EFWA, detail // AEAE T ) S R
144 panels id if (MB_EFWA>10) 1/ S AFAE I ) R A W B H
145 replace MB_EFWA=. if MB_EFWA>10 // Baker(2002,p.12, Footnote 8)
146 sum MB_EFWA, detail /7 YA B N ?
147 graph box MB_EFWA /7 FETLE
148
149
150 -
151 *-FINDEF #5#x
152 K
153 *
154 * ZJL: pp.229, Table 2
155 * Frank, M.Z., Goyal, V.K., 2003
156 * Testing the pecking order theory of capital structure.
157 * Journal of Financial Economics, 67(2): 217-248.
158 *
159 *shellout " “c(sysdir_personal)"PX _papers\Refs\Frank 2003 JFE.pdf"
160 *
161 * FINDEF = divdend payments + investments + change in working capital
162 * - internal cashflow
163
164 qui tsset
165 gen divpay = div_cash*nshra /7 BRI AR 53 4T AN T a8 1 £
166 replace divpay=0 if divpay==. // div _cash "Ik Z 6 w{E, A O
167 gen invest = c002006000 //
W g [ % 7 s G B A A 28 7 SO i IR 4
168 gen wc = a001100000-a002100000 // *= iz %8 A=t a0 % = - i o)) i
169 gen intercflow = c001000000 /1 SEE AP B B G T A
170 gen FINDEF = (divpay + invest + D.wc - intercflow)/TA
171
172
173 H -
174 *— BT I B R
175
176 *drop if BDR>1 | MDR>1
177 replace BDR=0.999 if BDR>=1
178 replace MDR=0.999 if MDR>=1
179 *-2Z LA winsor TAE trim AbEE, JEERICN:
180 des bankd
181 sum bankd, detail
182
183
184 A
185 *— T AR
186 order id year MDR BDR EBIT_TA MB DEP_TA LnTA ///
187 FA TA Ind Median L3MDR FINDEF MB_EFWA
188
189
190 H -
191 *-Winsor Ab#f
192 foreach v of varlist MDR-FA_TA L3MDR FINDEF {
193 local a: var lab “v" // i 528 SRAREE
194 rename "v" "v"_a
195 winsor v°_a, gen( v") p(0.01)
196 drop "v"_a
197 label var “v" ""a"" // @& XSRS
198
199 *-Note: Ind_Median %15 winsor
200 * MB_EFWA ItETE4t winsor LT
201
202 H -
203 *— R OCHE AR
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204 order id year MDR BDR EBIT_TA MB DEP_TA LnTA ///
205 FA_TA Ind_Median L3VMDR FINDEF MB_EFWA
206
207
208 H
209 * AN AR B EELE WA LU AT FEAS TR A ]
210 xtpattern, gen(pp) /7 WSRO A IREARTEAS
211 gen p2 = strpos(pp, '11")
212 drop if p2==0
213
214
215
216 Ko
217 *- Table 1 AL iHE
218 K
219
220 H e
221 *-FEARIAT pp-476
222
223 xtdes
224 xtdes, p(20) //%LHLET 20 AP
225
226 panels id // FEARS3AT, pp-476, Section 3 Data, Footnote 3
227 panels id: tab sicmen // 47V 125904 CC P AR
228 panels id: tab sicda // 1M XA CC P AT
229 panels id: tab sic2 // FHr 125 a k&5 =C
230
231 capture drop SH
232 gen SH = id>=600000
233 panels id: tab SH /7 R/ o AT
234
235 -
236 *-K 1 458 pp-474
237
238 logout, save("'Table01') excel replace: ///
239 tabstat BDR MDR EBIT _TA MB DEP_TA LnTA FA TA Ind Median ///
240 MB_EFWA L3MDR FINDEF, ///
241 s(N mean p50 sd min max) c(s) T(%10.4F)
242
243 *-Note: MB_EFWA 1 i] BB A7 ™ B 1) 25 A AR ) i
244
245
246 @ Feem—mm -
247 * Fig 1
248 Ko
249 *-Stepl: HFEPAFEEE, ARG Q1,Q2,Q3 K (MDR*-MDR) 41/l PU4H ;
250 *_Step2: HENERE, 1H45% BDR[t+1]-BDR[t] 1 I Fl v A7 %41 ;
251 *-Step3: LI (MDR*-MDR) DU/ o E A f il A &2, 2 AR A
252
253 qui tsset
254 gen F_MDR = F._MDR
255 gen F_BDR = F._BDR
256
257  *-Note: Fig.1l, pp.473, #\4%li’h Change in (Book Debt Ratio)
258 preserve
259 qui Xxi: xtreg F_MDR EBIT MB DEP LnTA FA TA Ind_Median i.year, fe
260 predict DR_star, xbu // H PR R A VA
261 qui tsset
262 gen D_BDR = D.F_BDR /! PEIAT
263 gen dis_MDR = DR_star - MDR // Ffi%iiAs &=
264 drop if dis_MDR==. /7 WIBRERIEAE, 5 W2 525 4a
265 bysort year: quantiles dis_MDR, gen(g_dis _MDR) nquant(4) ///y)iPU4l
266 bysort g _dis_MDR: egen mean_dis_MDR = mean(dis_MDR) // %l {1
267 bysort q_dis_MDR: egen mean_D BDR = mean(D_BDR) // Z\&h~111
268 bysort q_dis_MDR: egen med_D BDR = median(D_BDR) // Z\ %7k
269 keep g_dis_MDR mean_dis MDR mean_D BDR med D BDR
270 duplicates drop
271 foreach v of varlist mean_dis_MDR mean_D BDR med_D_BDR{
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272 replace v = v *100 /7 N
273 replace “v" = int(Cv"*10)/10 // %8 /NS )n—4r
274 }
275 #delimit ;
276 graph bar mean_D_BDR med_D_BDR, over(mean_dis_MDR, gap(*3))
277 scheme(s2mono) 7/ TEASER,  F28 il 0, R A XA
278 ylabel (-2(2)8, angle(0)) //#\%h%| &
279 title(""Fig. 1. Susequent year"s change in book debt ratio.™)
280 b2title(""Mean Distance From Target (MDR*-MDR) in year t -1") //f¥%krl
281 I1title("’'Change in Book Debt Ratio™) 7/ P HIAR
282 bar(1, fcolor(black*0.8) lcolor(black) Iw(medthick)) //bar 1) Eite,
283 bar(2, fcolor(black*0.2) Icolor(black) Iw(medthick))
284 blabel (bar, position(outside) format(%3.1f) color(black) size(*1.01))
285 legend(label (1 ""Mean™) label(2 "Median'™) row(2) ring(0) position(10))
286 yline(-2(2)8, lc(black*0.6)) /7B i) e £k
287 caption("’'Notes: Numbers are in percentage") //iFEFR¢iLt)
288 ;
289 #delimit cr
290 graph export Fig0l _book.wmf, replace //{#A47EF, wf ELEI5 A word
291 restore
292
293  *-Note: Fig.1 FAITH AU 55— DheAs, %4 Change in (Market Debt Ratio)
294 preserve
295 qui Xxi: xtreg F_MDR EBIT MB DEP LnTA FA TA Ind_Median i.year, fe
296 predict DR_star, xbu // H i
297 qui tsset
298 gen D_MDR = D.F_MDR
299 gen dis_MDR = DR_star - MDR
300 drop if dis_MDR==.
301 bysort year: quantiles dis_MDR, gen(g_dis _MDR) nquant(4) ///y)iPU4l
302 bysort g _dis_MDR: egen mean_dis_MDR = mean(dis_MDR) // %l -4
303 bysort q_dis_MDR: egen mean D MDR = mean(D_MDR) // %1241
304 bysort q_dis_MDR: egen med_D MDR = median(D_MDR) // %7k
305 keep g_dis_MDR mean_dis MDR mean_ D MDR med D MDR
306 duplicates drop
307 foreach v of varlist mean_dis_MDR mean_D MDR med_D_MDR{
308 replace “v" = “v"*100 /7 RN S
309 replace “v" = int(Cv"*10)/10 // %8 /NS )n—4r
310 }
311 #delimit ;
312 graph bar mean_D_MDR med_D_MDR, over(mean_dis_MDR, gap(*3))
313 scheme(s2mono) 7/ TERER,  F28 il 0, TR A XA
314 ylabel (-8(2)10, angle(0)) //#\5h%|)E
315 title("'Fig. la. Susequent year®s change in market debt ratio.')
316 b2title(""Mean Distance From Target (MDR*-MDR) in year t -1") //f#%krl
317 I1title(""Change in Market Debt Ratio™) 7/ P HIAR
318 bar(1, fcolor(black*0.8) lcolor(black) Iw(medthick)) //bar 1) Eite,
319 bar(2, fcolor(black*0.2) lIcolor(black) Iw(medthick))
320 blabel(bar, position(outside) format(%3.1f) color(black) size(*1.01))
321 legend(label (1 ""Mean™) label(2 "Median'™) row(2) ring(0) position(4))
322 yline(-8(2)10, Ic(black*0.6))
323 caption(''Notes: Numbers are in percentage') ;
324 #delimit cr
325 graph export Fig0l market.wmf, replace
326 restore
327
328
329 @ Ko
330 * Fig 2
331 *ee -
332 *-Note: Fig.-2, pp-473
333 preserve
334 local y "MDR"  //iEFEHhAL &
335 local y "BDR"
336 local x "MDR"  //JEFEpEihr &
337 local x "BDR"
338 if "y ""=="MDR"'{
339 local ytext "Market" // Joilfii)EIJERRE AT L H sh48 1k
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340
341 else{
342 local ytext "Book™
343 }
344 qui tsset
345 gen D _"y" = D.F_"y-" /7 PR
346 bysort year: quantiles “x", gen(q_"x") nquant(4) ///5 i PYzH
347 bysort q_"x": egen mean_"x" = mean( x") //RE R E
348 bysort g_"x": egen mean D _"y" = mean(D_"y") /7P E
349 bysort gq_"x": egen med_ D _"y* = median(D_"y") 77 PFh A
350 keep q_"x" mean_"x" mean D "y med D "y*
351 duplicates drop
352 foreach v of varlist mean_ x" mean_D_ "y" med D_"y"{
353 replace “v" = “v"*100 /7 R S
354 replace “v" = int(Cv"*10)/10 // %84 /NE S o 47
355 }
356 #delimit ;
357 graph bar mean D "y med D "y*, over(mean_"x", *3))
358 scheme(s2mono) 7/ EERIRR, a8 Tl e R A4 XA
359 ylabel (-4(2)6, angle(0)) //9\4hZ|)E
360 title(""Fig. 2. Mean reversion in “ytext" leverage')
361 b2title("Absolute ~x"') //Fifibr
362 Il1title(’'Change in “ytext" Debt Ratio™) 7/ P FIFR
363 bar(1, fcolor(black*0.8) Icolor(black) lw(medthick)) //bariiZits
364 bar(2, fcolor(black*0.2) Icolor(black) Iw(medthick))
365 blabel(bar, position(outside) format(%3.1Ff) color(black) size(*1.01))
366 legend(label (1 "Mean'™) label(2 "Median'™) row(2) ring(0) position(2))
367 yline(-4(2)6, lc(black*0.6)) 77N A £k
368 caption("’'Notes: Numbers are in percentage'") //iEFiE1)
369 ;
370 #delimit cr
371 graph export Fig02_"y" “x".wmf, replace //{#47E ), Wl B word
372 restore
373
374 *-Comments:
375 *-1: Fig.1 WA] DICRIX R R UG H T okes i, Bk, Z2572:{d )1 local;
376 *-2: IR EDTEER Y], AW AR AE(E Mean reversion 1724,
377 * X X) trade off HLISHEUL T WL M50 3 FFs
378 *-3: HS,  FIREDE AR RS A AR BRI HERRAIE
379
380
381 e
382 * Fig 3
383 @ Koo
384 *-Stepl: FENMERAE, MR Q1,02,03 5 (MDR[t]*-MDR[t]) 4r/klU4l: gl-g4;
385 *-Step2: BENESEE, T4 gl-g4 4l BDR[t+1]-BDR[t] [F-F-IME AN A7 %5 ;
386 *-Step3: LA (MDR*-MDR) VYA KA &, 32l gl-g4 4HiFiRiEl .
387 *-Comment: H:SIpi&srdliexiil] Fig.1
388
389 qui tsset
390
391 *-Note: Fig.3 pp.481, Z\5h°4 Change in (Book Debt Ratio)
392 preserve
393 quil xi: xtreg F_ MDR EBIT MB DEP LnTA FA TA Ind Median i.year, fe
394 predict DR_star, xbu // B AR AR AN THE
395 qui tsset
396 gen D_BDR = D.F_BDR /7 PR
397 gen dis_MDR = DR_star - MDR // Hifi/iiAs i+
398 drop if dis_MDR==. /7 MIBREIRAE, 50 2s 52 420
399 * & P (MDR*-MDR) 43 Ji% VU £H
400 bysort year: quantiles dis_MDR, gen(qg_dis_MDR) nquant(4)
401 *—AH5 MDR 43l DU ZH.
402 bysort year: quantiles MDR, gen(q_MDR) nguant(4)
403 *— 518541 D.BDR (¥ I AP A %K
404 bysort q_dis_MDR q_MDR: egen mean_dis_MDR = mean(dis_MDR) //#i% 1 34{E
405 bysort q_dis_MDR gq_MDR: egen mean D BDR = mean(D_BDR) /I PHTIME
406 bysort g_dis _MDR ¢_MDR: egen med_D _BDR = median(D_BDR) L/ PF AT L
407 keep q_dis_MDR g_MDR mean_dis_MDR mean_D BDR med_D_ BDR
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408 duplicates drop
409 foreach v of varllst mean_dis_MDR mean_D BDR med D BDR{
410 replace “v" = “v"*100 /7 AR T
411 replace “v" = int(Cv"*10)/10 // %84 /NES )47
412 format ‘v' %3.1F
413 gen str6 "v°_s = string(Cv")+"%" // 1427 —-> 714 2%
414 replace "v"_s = "0"+v"_s if (Cv'<1l&v™>0) // " 4% —--> " 0.4%"
415 replace "v°"_s = subinstr(v"_s,"-.","-0.",.) // "-.3%" --> "-0.3%"
416 }
417
418  *-JFUZx A
419 #delimit ;
420 dropvars positl posit2;
421 gen positl = 3;
422 replace positl =12 if (q_MDR==1&q_dis_MDR==4);
423 replace positl = 4 it (q_MDR==1&q_dis_MDR==3);
424 gen posit2 = 12;
425 twoway
426 (connect mean_D BDR mean_dis_MDR if g MDR==1,
427 Iw(*1.2) mlabel(mean_D BDR_s) mlabvposition(positl) msymbol(S))
428 (connect mean_D_BDR mean_dis_MDR if g_MDR==2, Ip(dash) msymbol(Dh))
429 (connect mean_D BDR mean_dis MDR if q MDR==3, Ip('-.."))
430 (connect mean_D BDR mean_dis MDR if g MDR==4, Iw(*1.2)
431 Iw(*1.2) mlabel(mean_D_BDR_s) mlabvposition(posit2) mlabgap(*2) )
432 ,
433 scheme(s2mono) /7 E AR, a3 il 0 R FE A R
434 ylabel (-3(1)7, angle(0)) /7P FhZ)
435 xlabel (-15(3)15, angle(0)) //%\ihZ)|)=
436 subtitle("'Fig.3 Susequent year®s change in book debt ratio.™)
437 xtitle("'Mean Distance From Target (MDR*-MDR) in year t -1 (%)") //FiflAxRE
438 xscale(titlegap(2)) 7/ AL BRH AR AR Bl AR 8 [A] BE
439 ytitle("’Change in Book Debt Ratio (%)) 7/ P FbR
440 legend( label(1 "Lowest MDR'™) label(2 "Low MDR™) //E
441 label (3 ""High MDR™) label (4 ""Highest MDR'™)
442 ring(0) col(1) position(10) size(*0.8) ) V4K RO VA= PN N
443 yline(-3(1)-1 1(1)7, lc(black*0.4)) V4SS pINEE TS
444 yline(0, Ic(black) Iw(*1.2) Ip(longdash))
445 ;
446 #delimit cr
447 restore
448
449 *-Comments:
450 * (1) AR _EEPET, 20 help twoway
451 * (2) AKX EEEEI L, 20, help scatter##marker_options
452 * (3) LKHry, SomizIEARKEIE, BB --> <=M
453
454
455
456
457 Rt
458 *- Part 1l: Regression results
459 gt e e et
460
461 Ko
462  *- Table 2
463 Ko
464
465 global y  "BDR"™ //UKIfi {5 %
466 global y  "MDR"™ //iliizifvi
467 global xx "EBIT_TA MB DEP_TA LnTA FA TA Ind_Median" ///\J Lfipke s &
468
469 *~Col(1) FM
470 qui tsset
471 xtfmb F_$y $y $xx
472 estadd scalar speed = 1 - _b[$y]
473 estadd scalar Half Life = In(2)/(1-_b[$y]) 7/ pp.477, 51547
474 est store FM
475
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476 *-Col(2) FE panel
477 xtreg F_$y $y $xx, fe
478 estadd scalar speed = 1 - b[$y]
479 estadd scalar Half _Life = In(2)/(1-_b[$y])
480 est store FE
481
482 *-Col(3) Tivk: JEEERMEON, FHAT FM AT
483 preserve
484 keep i1d year F_$y $y $xx
485 xtdata, fe clear
486 replace year = int(year)
487 xtfmb F_$y $y $xx
488 estadd scalar speed = 1 - _b[$y]
489 estadd scalar Half Life = In(2)/(1-_b[$y])
490 est store FM_demean
491 restore
492
493 *-Col(4)
494 xi:xtreg F_$y $y $xx i1.year, fe
495 estadd scalar speed = 1 - _b[$y]
496 estadd scalar Half_Life = In(2)/(1-_b[$y])
497 est store FE_year
498
499 *-Col(5)
500 xi: xtivreg F_$y $xx i.year ($y=L.BDR $xx), fe
501 estadd scalar speed = 1 - Db[$y]
502 estadd scalar Half _Life = In(2)/(1-_b[$y])
503 est store 1V
504
505 *-Col(6)
506 dropvars p25 p75
507 bysort year: egen p25=pctile($y), p(25)
508 bysort year: egen p75=pctile($y), p(75)
509 tabstat p25 p75, s(mean) F(%6.3F) by(year) //pp.479,131% 5 &
510 qui tsset
511 *~1V-middle 50th percentile
512 xi: xtivreg F_$y $xx i.year ($y=L.BDR $xx) ///
513 if ($y>p25&$y<p75), fe // bATFE S ke T HAG &
514 estadd scalar speed = 1 - Db[$y]
515 estadd scalar Half _Life = In(2)/(1-_b[$y])
516 est store 1V_p50
517 *-FE-middle 50th percentile
518 xi: xtreg F_$y $y $xx i.year ///
519 it (By>p25&$y<p75), fe
520 estadd scalar speed = 1 - _b[$y]
521 estadd scalar Half Life = In(2)/(1-_b[$y])
522 est store FE_p50
523
524 *~Col(7)
525 * the Rated data is not aviable, thus this column cannot be done
526
527  *—-4i 4R
528 local save "using Tab02.csv" //H0AT 3L A e AT o] BLAE &5 Ul ) 21 Excel
529 local mm “"FM FE FM_demean FE_year 1V IV_p50 FE_p50"
530 local keep "$y $xx"
531 esttab mm" “save®, mtitle(C mm") b(%6.3f) nogaps replace ///
532 star(* 0.1 ** 0.05 *** 0.01) keep( keep") compress ///
533 scalar(N r2 r2_a r2_w speed Half Life) ///
534 addnotes("'Speed = 1- b[$y]" "Half-Life = In2/Speed (Years)')
535
536
537
538 Koo
539 * Table 3 : other specification of target leverage
540 *ommmm——-
541
542 global y "BDR" //JKIfiifii%
543 global y "MDR" //1ilzinfii%
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544 global xx "EBIT_TA MB DEP_TA LnTA FA TA " 7/ UL &

545 /73X B 23 T Ind_Median, J5AZ: 0L pp.482, Footnote 10

546

547 *-Col(1): Pooled OLS Static model

548 xi: reg F_$y $xx i.year

549 est store OLS_st

550

551 *-Col(2): Pooled OLS Dynamic model

552 xi: reg F_$y $y $xx i.year

553 estadd scalar speed = 1 - Db[$y]

554 est store OLS dy

555

556 *-Col(3): FE Dynamic model

557 xi: xtreg F_$y $y $xx i.year, fe

558 estadd scalar speed = 1 - Db[$y]

559 est store FE_yr

560

561 *-Col(4): TDR_OLS as target

562 qui Xxi: reg F_$y $xx 1.year

563 cap drop TDR_OLS

564 predict TDR_OLS if e(sample) // important

565 xi: reg F_$y $y TDR_OLS 1i.year

566 estadd scalar speed = b[TDR_OLS]

567 estadd scalar LongE = D[TDR_OLS]/(1-_b[$y]) //pp.482 iz)ihir

568 est store TDR_OLS

569 dis "Long-run elasticity = " Db[TDR_OLS])/(1-_b[$y]D)

570 *-Figs I, TDR_OLS 5 MDR M REZ FIN A 1

571

572 *-Col(5): L3DR as target

573 qui tsset

574 cap drop L3DR

575 gen L3DR = (L.$y+L2.$y+L3.%y)/3

576 xi: reg F_$y $y L3DR i.year

577 estadd scalar speed = Db[L3DR]

578 estadd scalar LongE = Db[L3DR]/(1-_b[$y]l) //pp.482 Hz)iiMHir

579 est store L3DR

580 dis "Long-run elasticity = " _b[L3DR]/(1-_b[$y])

581 *~#i |, L3DR 5 MDR MJRELZF)WV A 1

582

583  *--4i 4Ly

584 local save "using Tab03.csv'" //i% P A7 % H Excel A%

585 local mm "OLS_st OLS dy FE_yr TDR_OLS L3DR™

586 local keep "$y $xx TDR_OLS L3DR™

587 esttab mm" “save®, mtitle(Cmm") b(%6.3F) nogaps replace ///

588 star(* 0.1 ** 0.05 *** 0.01) keep( keep") compress ///

589 order(Ckeep®) scalar(N r2 r2_a r2_w speed LongE) ///

590 addnotes("'Speed = 1- b[$y]" "LongE: Long-run elasticity, pp-482")

591

592

593

594

595 @ Ko

506 * Table 4 : Effect of Adding Noise to the Target Debt

Ratio

597 Ko

598

599 *-HLACAR

600 *

601 *—E*ﬁ?ﬂ(S)qj, I AT MDR* [ 187 B 52 %o T B0 B A TH &5 SR B 520,

602 * dmad MC i AERENLE, N MDR*

603 *

604 *-Model (3):

605 *

606 * MDR_t+1 = (1-Speed)MDR_t + Speed(MDR*_t+1) + u_t+1

607 *

608 *-Model (3a): adding noise

609 *

610 * MDR_t+1 = (1-Speed)MDR_t + Speed(MDR*_t+1 + Noise t) + u_t+1
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611 o ettt

612 * Noise~N(0, sigma™2)

613

614 *— Y VR E

615 local xt "xt" //471ErPiXpy T4, WIERH xtreg,fe

616 local fe ",fe" // 0], & OLS, E[ reg

617

618 * AR GE

619 global y "BDR" //JKfififii%

620 global y "MDR"™ //1iiiztifii%

621 global xx "EBIT_TA MB DEP_TA LnTA FA_TA Ind_Median"

622

623 *—fifi vt MDR*

624 qui xi: xtreg F_$y $xx i.year, fe

625 cap drop DR_star

626 predict DR_star, xbu // MDR*, Horpl282 18 7 AR N

627

628 *~Col (1) O%

629 dropvars noise DR_starNois

630 gen noise = invnorm(uniform())*(0) //Noise~N(0,0)

631 gen DR_starNois = DR_star + noise

632 Xi: “xt"reg F_$y $y DR _starNois i.year ~fe”

633 estadd scalar LongR = b[DR_starNois]/(1-_b[$y])

634 est store EO

635

636 *~Col(2) 5%

637 replace noise = invnorm(uniform())*(0.05) //Noise~N(0,0.05"2)

638 replace DR_starNois = DR_star + noise

639 xi: “xt"reg F_$y $y DR _starNois i.year ~fe-"

640 estadd scalar LongR = b[DR_starNois]/(1-_b[$y])

641 est store ES5

642

643 *~Col(3) 10%

644 replace noise = invhnorm(uniform())*(0.1) //Noise~N(0,0.1"2)

645 replace DR_starNois = DR_star + noise

646 Xi: "xt"reg F_$y $y DR_starNois i.year “fe-

647 estadd scalar LongR = _b[DR_starNois]/(1-_b[$y])

648 est store E10

649

650 *~Col(4) 20%

651 replace noise = invnorm(uniform())*(0.2) //Noise~N(0,0.2"2)

652 replace DR_starNois = DR_star + noise

653 Xi: “xt"reg F_$y $y DR _starNois i.year “fe-

654 estadd scalar LongR = _b[DR_starNois]/(1-_b[$y])

655 est store E20

656

657 *~Col(5) 25%

658 replace noise = invnorm(uniform())*(0.25) //Noise~N(0,0.25"2)

659 replace DR_starNois = DR_star + noise

660 Xi: “xt"reg F_$y $y DR _starNois i.year ~fe-

661 estadd scalar LongR = b[DR_starNois]/(1-_b[$y])

662 est store E25

663

664 *-Col(6) 50%

665 replace noise = invnorm(uniform())*(0.5) //Noise~N(0,0.5"2)

666 replace DR_starNois = DR_star + noise

667 xi: “xt"reg F_$y $y DR _starNois i.year ~fe-"

668 estadd scalar LongR = b[DR_starNois]/(1-_b[$y])

669 est store ES0

670

671 K ——

672 g R

673 local save "using Tab04 $y.csv"

674 local mm "EO E5 E10 E20 E25 E50" //F<MUA7fil 44 FK

675 local mt 0% 5% 10% 20% 25% 50%'" / /47 br i

676 local keep "$y DR_starNois™

677 local note "= D[DR_starNois]/(1-_b[$y]D"

678 esttab "mm" “save®, mtitle(" mt") b®%6.3F) nogaps ///
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679 star(* 0.1 ** 0.05 *** 0.01) replace ///
680 scalar(N r2 r2_a r2_w LongR) compress ///
681 keep("keep™) order( keep®) ///
682 addnotes(*'LongR: Long-run effect of target "note"™)
683
684 -
685 *_Smart! See P.484 {3]%% B
686
687 *-— Target [f) Good Proxy IV iZIH A5 MDR AHALLI 43 A4 AiE
688 *_ IR G R ELAR
689 tabstat DR_star $y, s(mean sd median skew kurto q) ///
690 c(s) T(%6.3F)
691 *— AT R LA
692 twoway (kdensity DR_star, Iw(*1.3) Ic(red)) ///
693 (kdensity $y, Iw(*1.3) lc(blue)), 77/
694 legend(label (1 DR_star) label (2 $y))
695
696 -
697 *-Comments
698 *
699 *-(1) Stata $efk 7R 2 A BEALE R BRI 2L
700 * help random_number_functions
701 *~(2) X Table 4 55 —ATHIARTE T E S b Ny AL i, an U7 4
702 * S.D. of ss: 0.01 0.05 0.10 0.2 0.25 0.5
703 *~(8) 4+ y=BDR, WG 2 &s R 5 3 5 A7
704 *~(4) FHAKA OLS, misEKA FE Ahil, WIS R ZERIIRK, Jfar?
705 * winthin-trasformation can remove the Mesurement Eror
706 * HAN € WM € WEEAE ME, (H i TREEEAR Y,
707 * FITLL WG 2 4l i 4t
708
709
710
711
712 Ko
713 Table 5 Pecking Order and Market Timing
714 e
715
716 *~H B /5 PO M MT AHX) T Trade-off iR fHE
717 *
718 *~Jrvkc =N PO FI MT [IFRFR DA Trade-off i, B Eq.(4)
719 * Z WAECP Y Eq.(7) 1 Eq.(8)
720 *
721 >R
722 *
723 * Col(1),(2), and (4)
724 *
725 * BDR_t+l1 = (Lamda*Beta)X t + (1-Lamda)BDR_t + Gama*Z t + e_t+1
726 *
727 * Col(3) IEXrP P.488 lhiabiRiAAT %, should be "In column (3)"
728 *
729 * D.BDR_t+1 = (Lamda*Beta)X_ t -Lamda*BDR_t + Gama*Z t + e_t+1
730 *
731 * Col(6):
732 *
733 * D.MDR_t+1 = (Lamda*Beta)X_ t -Lamda*MDR_t + Gama*Z t + e_t+1
734
735 *-MB_EFWA W] HEA7-AE "™ BH (1) B AFEE
736
737 H
738 *- Table 5: Panel A
739 -
740
741 global xx "EBIT_TA MB DEP_TA LnTA FA_TA Ind_Median" ///\J Lfie s &
742
743 *_Col(1) BDR, FE
744 xi: xtreg F_BDR BDR $xx i.year, fe
745 est store ml _BDR
746
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747 *_Col(2) BDR, FE MB_EFWA
748 xi: xtreg F_BDR BDR $xx MB_EFWA i.year, fe
749 est store m2_BDR
750 mfx
751 *-Col(3) D.BDR, FE FINDEF
752 qui tsset
753 xi: xtreg D.F_BDR BDR $xx FINDEF 1i.year, fe
754 est store m3 D BDR
755
756 *-Col(4) BDR, FE MB_EFWA FINDEF
757 xi: xtreg F_BDR BDR $xx MB_EFWA FINDEF i.year, fe
758 est store m4_BDR
759
760 *-Col(1IM) MDR, FE
761 xi: xtreg F_MDR MDR $xx i.year, fe
762 est store mla_ MDR
763
764 *-Col(5) MDR, FE MB_EFWA
765 qui tsset
766 xi: xtreg F_MDR MDR $xx MB_EFWA 1i.year, fe
767 est store m5_MDR
768
769 *-Col(6) D.MDR, FE FINDEF
770 qui tsset
771 xi: xtreg D.F_MDR MDR $xx FINDEF 1i.year, fe
772 est store m6_D MDR
773
774 *-Col(7) MDR, FE MB_EFWA FINDEF
775 xi: xtreg F_MDR MDR $xx MB_EFWA FINDEF i.year, fe
776 est store m7_MDR
777
778 *= 4 RS
779 local save "using Tab05 A.csv'" //i& b dr4har, 45 gt 81 Excel
780 local mm "ml1_BDR m2_BDR m3_D BDR m4_BDR mla MDR m5_MDR m6_D_MDR m7_MDR™
781 local keep "BDR MDR $xx MB_EFWA FINDEF"
782 esttab mm" “save®, mtitle(C mm®) b(%6.3f) nogaps replace ///
783 star(* 0.1 ** 0.05 *** 0.01) keep( keep") compress ///
784 scalar(N r2 o r2_ b r2_w) order( keep®)
785
786 *-Comments
787 *
788 * (1) KRHAFER T MB_EFWA AR KBS E, £330 45 22 =
789 *
790 * (2) KX 7L Trade-off, Pecking-order, Market-timing & FHng?
791
792 *-X MB_EFWA AT 1%,99% winsor AbF )45
793 tabstat MB_*,s(mean sd q min max) c(s) F(%6.3fF)
794 doedit Table0O5_check.do //F]JF 344, see My Appendix B.1 (Boottom)
795 do Table05 check.do //H 47T 3CHY
796
797
798 -
799 *- Table 5: Panel B
800 -
801
802 *-Goal : K FHFRAE L F2 E LA [ fif R AL 5 1) AH 6T 5B
803
804 *-Method: XJHEN L EPATIRAEILALEE, BEMPAT xtreg,fe 15t
805 * o, KM areg, beta
806
807 qui tsset
808 dropvars DBDR DMDR
809 gen DBDR = D.BDR
810 gen DMDR = D.MDR
811
812 *~ft I BDR* and MDR*
813 dropvars BDR_star MDR_star
814 qui xi: xtreg F_BDR $xx i.year, fTe
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815 predict BDR_star, xbu // BDR*, i W% & T AR
816 qui xi: xtreg F_MDR $xx i.year, fe
817 predict MDR_star, xbu // MDR*
818
819 *— 5 A7fith 25 A 1 R I
820 mat tab5b = J(3,8,.)
821
822 *—PrUEA AL B
823 dropvars s_* sx_*
824 global yy ""BDR MDR DBDR DMDR MB_EFWA FINDEF BDR_star MDR_star"
825 * ssc install center, replace // F#u 5 %2
826 bysort id: center $yy, prefix(s_ ) standardize
827 *-Note: _[IRAGHE L&t Jofsi T AR,
828
829 *-Col(2) BDR, FE MB_EFWA (OLS AfhLiHBEIA])
830 Xi: reg F.s BDR s BDR s BDR_star s MB_EFWA i.year
831 mat tab5b[1,1] = _b[s_BDR_star]
832 qui sum BDR 1f e(sample)
833 mat tab5b[1,2] = b[s_BDR_star]/r(sd)
834 mat tab5b[2,1] = _b[s_MB_EFWA]
835 mat tab5b[2,2] = _b[s_MB_EFWA]/r(sd)
836
837 *-Col(3) D.BDR, FE FINDEF
838 qui tsset
839 Xi: reg F.s DBDR s _BDR s BDR_star s_FINDEF i.year
840 mat tab5b[1,3] = b[s BDR_star]
841 qui sum F.s DBDR if e(sample)
842 mat tab5b[1,4] = _b[s_BDR_star]/r(sd)
843 mat tab5b[3,3] = _b[s_FINDEF]
844 mat tab5b[3,4] = b[s FINDEF]/r(sd)
845
846 *_Col(5) MDR, FE MB_EFWA
847 qui tsset
848 Xi: reg F.s MDR s MDR s MDR_star s MB _EFWA i.year
849 mat tab5b[1,5] = b[s_MDR_star]
850 qui sum MDR if e(sample)
851 mat tab5b[1,6] = _b[s_MDR_star]/r(sd)
852 mat tab5b[2,5] = _b[s_MB_EFWA]
853 mat tab5b[2,6] = b[s_MB EFWA]/r(sd)
854
855 *-Col(6) D.MDR, FE FINDEF
856 qui tsset
857 Xi: reg F.s DMDR s MDR s MDR star s_FINDEF i.year
858 mat tab5b[1,7] = _b[s_MDR_star]
859 qui sum F.s_DBDR if e(sample)
860 mat tab5b[1,8] = b[s MDR_star]/r(sd)
861 mat tab5b[3,7] = _b[s_FINDEF]
862 mat tab5b[3,8] = _b[s_FINDEF]/r(sd)
863
864 mat rownames tab5b = Est Target MB_EFWA FINDEF
865 local tl1 "Abs Pct BDR sd Abs Pct DBDR_sd"
866 local t2 "Abs Pct MDR_sd Abs Pct DMDR sd"
867 mat colnames tab5b = "t1° "t2°
868
869 *- LS R
870 mat list tab5b, T(%6.4T)
871
872 *#rh 2] Excel (PUAT)E matrix £7H2K)
873 logout, save("'Tab05b') excel fix replace: ///
874 mat list tab5b, F(%6.4F)
875
876
877 -
878 * Table 6&7 (omitted)
879 Koo
880
881
882
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883 e
884 - Part 111: Robustness Check
885 e
886
887 K
888 Table 8 : Estimating over differing forcast
horizons
889 K-
890
891 *~ HIKy: ARG, PR B S A5 /75 Be B Ui LT 2 8OC 3R?
892 *
893 * s2 = [1-(1-s1)72] (S1: U4 L ; s2: YA B 4503 )
894 *
895 *~ ik P oAt EEs R k = 2,3,4,5 4F
896 *
897 xR
898 *
899 *  MDR[t+k]=(Lamda*Beta)X[t] + (1-Lamda)*MDR[t] + e[t+1]
900
901 global y BDR
902 global y MDR
903 global xx "EBIT_TA MB DEP_TA LnTA FA_TA Ind_Median"
904
905 *~k=1
906 xi: xtreg F1.%y $y $xx i.year, fe
907 est store k1
908 *-k=2
909 xi: Xtreg F2.%y $y $xx i.year, fe
910 est store k2
911 *-k=3
912 xi: xtreg F3.%y $y $xx i.year, fe
913 est store k3
914 *-k=4
915 xXi: xtreg F4.%y $y $xx i.year, fe
916 est store k4
917 *-k=5
918 xXi: xtreg F5.%y $y $xx i.year, fe
919 est store k5
920
921 >G5 RIS
922 local save "using Tab08 $y" // %4k 4
923 local mm "kl k2 k3 k4 k5"
924 local keep "$y $xx
925 esttab "mm® “save®, mtitle(C mm") b(%6.3F) replace ///
926 compress nogaps order( keep®) keep( keep®) ///
927 star(* 0.1 ** 0.05 *** 0.01) //7/
928 scalar(N r2. o r2. b r2_w)
929
930 *-Comments:
931 *
932 *~ (1) k>2 W, TP KT 1 T, AlRESEAEA X a) ik i T Ek ;
933 *-(2) MDR F1 BDR [#]%) *ﬁﬂﬁﬁfﬂ%ﬁ%ﬁ'-, JuHSE R2 1 adj-R2
934
935
936 H
937 > SEHERRAS
938 H -
939 *global y BDR
940 global y MDR
941 global xx "EBIT_TA MB DEP_TA LnTA FA_TA Ind_Median"
942
943 *-k=1
944 xi: xtreg F1.3y $y $xx i.year, fe
945 local sO = 1- b[$y]
946 estadd scalar s = 1-_b[$y]
947 estadd scalar Half Life = In(2)/(1-_b[sy]D)
948 est store k1
949 *-k=2
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950 local k=2
951 xi: xtreg F k™".%y $y $xx i.year, fe
952 estadd scalar s = 1- b[$y]
953 estadd scalar s_p = 1-(1-"s0")~ k" /781 % )E, pp.496
954 estadd scalar Half_Life = In(2)/(1-_b[$y])
955 est store k k-
956 *-k=3
957 local k=3
958 xi: xtreg F k".3y $y $xx i.year, fe
959 estadd scalar s = 1- b[$y]
960 estadd scalar s p = 1-(1-"s0")" "k~
961 estadd scalar Half _Life = In(2)/(1-_b[$y])
962 est store k k-~
963 *-k=4
964 local k=4
965 xi: xtreg F k™".3y $y $xx i.year, fe
966 estadd scalar s = 1-_b[%$y]
967 estadd scalar s p = 1-(1-"sO0")" "k~
968 estadd scalar Half _Life = In(2)/(1-_b[$y])
969 est store k k-~
970 *-k=5
971 local k=5
972 xi: xtreg F k™".%y $y $xx i.year, fe
973 estadd scalar s = 1-_b[%$y]
974 estadd scalar s p = 1-(1-"sO0")"™ Kk~
975 estadd scalar Half Life = In(2)/(1-_b[$y])
976 est store k k*©
977
978  *—-gH 4L A
979 local save "using Tab08a_$y" // fithi4h
980 local mm "kl k2 k3 k4 k5™
981 local keep "3y $xx"*
982 esttab mm® “save®, mtitle(C"mm") b(%6.3F) replace ///
983 compress nogaps order( " keep®) keep( " keep®) ///
984 star(* 0.1 ** 0.05 *** 0.01) ///
985 scalar(N r2_ o r2 b r2 w s s_p Half_Life) ///
986 addnotes(''s: observed speed™ "'s_p: theorical speed™)
987
988
989
990 Foo———-
991 * Table 9: Stability across firm sizes
992 H -
993
994 *~H W A SCE RAEAN R R 2w T g S AR e ?
995 *~Jrvki:
996 *  sl: B ITA A AR IBI(equity MV) Sk 10 4H;
997 * 521 sr5iMiEit Smallest-->Largest ZH ) 4539 J3F ;
998
999 *-Equity Market Value
1000 dropvars EMV
1001 gen EMV = MV-TD //.: 5l ~100 55 K TR B
1002
1003 *— 8 MAHRAR B Gl X L H A, AT ARG 22 PP 45 5L)
1004 global y BDR /IR FFER AR AR
1005 global y MDR
1006 *global gvar "LnTA" //4% %7744
1007 global gvar "EMV" //4% Equity market value 774l
1008 *global gvar "$y" /)7, FEAUTTER SR
1009 global xx "EBIT_TA MB DEP_TA LnTA FA_TA Ind_Median"
1010
1011 *_3% q10-->q90 4y f14H
1012 dropvars q gg
1013 bysort year: quantiles $gvar, gen(q) n(10) //5; % 141
1014
1015 *—Ge vt - 2H I I S5 AR AIE
1016 table q
1017 tabstat $gvar $y $xx, s(mean) F(%6.3F) by(q)
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1018
1019 *~HH o X4l pp.498 Col_1-Col_4
1020 gen gg = .
1021 replace gg=1 if inlist(q,9,10) //deciles 1&2 Largest 2 groups
1022 replace gg=2 if inlist(q,7,8) //deciles 3&4
1023 replace gg=3 if inlist(q,4,5,6) //deciles 5,6&7
1024 replace gg=4 if inlist(q,1,2,3) //deciles 8,9,10
1025
1026 *— [543 #y
1027 qui tsset
1028 forvalues g=1/4{
1029 xi:xtreg F_$y $y $xx i.year if gg=="g", fe
1030 estadd scalar speed = 1- b[$y]
1031 estadd scalar Half Life = In(2)/(1-_b[$y])
1032 est store g g°
1033 }
1034
1035 REEAE SIS
1036 local y "$y"
1037 local save "using Tab9 “y" $gvar.csv" // #ithahii
1038 local mm "gl g2 g3 g4"
1039 local mt "Decilesl 2 Deciles3 4 Deciles5 6 7 Decile8 9 10"
1040 local keep "$y $xx™
1041 local nl1 "Notes: (1) Depend varible: $y"
1042 local n2 (2) Grouped by: $gvar"
1043 local n3 " (3) Decile #1 i1s largest;"
1044 local n4 ™ --> Decile #10 is smallest”
1045 esttab mm® “save®, mtitle( mt") b(%6.3F) ///
1046 nogaps order( keep®) keep( keep™) ///
1047 star(* 0.1 ** 0.05 *** 0.01) replace ///
1048 scalar(N r2_ o r2_ b r2_w speed Half Life) ///
1049 addnotes(" " nl1"" ""n2"" ""n3"" ""n4"")
1050
1051 H
1052 *-Comments & Discussions:
1053 *
1054 * (1) AL &5 R SFlannery AN [m],  Gifa] fig g ?
1055 * (2) pp-497, Ft.25 MB in Table 9 is positive,
1056 * "We have no good explanation for this result"”
1057 * large firms: rely more on public debt;
1058 * small firms: rely more on private (bank) debt
1059 * public debt has few covenants, thus slow adjustment
1060 * WAIEIR, W R ?
1061
1062
1063
1064
1065  F————mm———-
1066 * Table 10: Stability over time
1067  F———mm—————
1068
1069 global y BDR
1070 global y MDR
1071 global xx "EBIT_TA MB DEP_TA LnTA FA_TA Ind_Median"
1072
1073 >~ AT IR EAS X 1)
1074 qui reg $y $xx
1075 xtdes If e(sample)
1076
1077 *-1998-2002
1078 xi: xtreg F_$y 3y $xx i.year if (year>=1998&year<=2002), fe
1079 estadd scalar speed = 1 - Db[$y]
1080 estadd scalar Half Life = In(2)/(1-_b[$y])
1081 est store m 9802
1082
1083 *-1998-2006
1084 Xi: xtreg F_$y $y $xx i.year if (year>=1998&year<=2006), fe
1085 estadd scalar speed = 1 - _b[$y]
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1086 estadd scalar Half_Life = In(2)/(1-_b[$y])

1087 est store m_9806

1088

1089 *-2003-2006

1090 xi: xtreg F_$y 3y $xx i.year if (year>=2003&year<=2006), fe
1091 estadd scalar speed = 1 - Db[$y]

1092 estadd scalar Half _Life = In(2)/(1-_b[$y])

1093 est store m 0306

1094

1095 *-2003-2008

1096 Xi: xtreg F 3y Sy $xx i.year if (year>=2003&year<=2008), fe
1097 estadd scalar speed = 1 - _b[$y]

1098 estadd scalar Half_Life = In(2)/(1-_b[$y])

1099 est store m_0308

1100

1101 >G5 RIS

1102 local save "using TablO_$y.csv' /AT L AT AT DA S Hdhn i 21 Excel
1103 local mm "m_9802 m_9806 m 0306 m 0308

1104 local mt "1998-2002 1998-2006 2003-2006 2003-2008"

1105 local keep "3y $xx**

1106 esttab mm® “save®, mtitle(" mt") b@®%6.3F) nogaps replace ///
1107 star(* 0.1 ** 0.05 *** 0.01) keep( " keep") compress ///
1108 scalar(N r2_ o r2 b r2_w speed Half Life) ///

1109 addnotes(*'Speed = 1- b[$y]"” //7/

1110 "Half-Life = In2/Speed (Years)™)

1111

1112

1113

1114 A

1115 * Appendix A.1: Alternative Methods for Dynamic Panel Data
1116  *—-——

1117

1118 *~H s SR ILE T AL TR R

1119 * 1V: Anderson and Hsiao (1982)

1120 * FD-GMM: Arellano and Bond (1991)
*

1121 SYS-GMM: Arellano and Bover(1995)

1122 Blundell and Bond (1998) New add
1123
1124 global y MDR
1125 global xx "EBIT_TA MB DEP_TA LnTA FA_TA Ind_Median"
1126
1127 *-Pooled OLS
1128 xi: reg F_$y $y $xx i.year
1129 estadd scalar speed = 1 - _b[$y]
1130 estadd scalar Half_Life = In(2)/(1-_b[$y])
1131 est store OLS
1132
1133 *-FE
1134 xi: xtreg F_$y $y $xx i.year, fe
1135 estadd scalar speed = 1 - Db[$y]
1136 estadd scalar Half Life = In(2)/(1-_b[$y])
1137 est store FE
1138
1139 *-1V instruments: MDR[t-1] for D.MDR[t]
1140 *~1V {4t (also see: help xtivreg2)
1141 *— P AU AH A B
1142 preserve
1143 dropvars cx_* dx_*
1144 center F_$y MDR, prefix(cx ) /725 "MERN
1145 center $xx, prefix(dx )
1146 gen Lcx MDR = L.cx_MDR
1147 qui tab year, gen(yr)
1148 ivreg2 cx_F_$y (cx_$y=Lcx _MDR) dx_* yr*
1149 abar  //)7 A AL
1150 local arl = r(arl)
1151 local arlp = r(arlp)
1152 restore
1153 *~1V Attt
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1154 xi: xtivreg F_$y ($y=L.MDR) $xx 1.year, fe

1155 estadd scalar speed = 1 - Db[$y]

1156 estadd scalar Half _Life = In(2)/(1-_b[$y])

1157 estadd scalar arl = "arl”

1158 estadd scalar arlp = “arlp”

1159 est store 1V_MDR

1160

1161 *~1V instruments: BDR[t-1] for D.MDR[t]

1162

1163 *— 7 A AH AR

1164 preserve

1165 dropvars cx_* dx_*

1166 center F_$y $y BDR, prefix(cx ) /725N
1167 center $xx, prefix(dx )

1168 gen Lcx BDR = L.cx _BDR

1169 qui tab year, gen(yr)

1170 ivreg2 cx_F _$y (cx_$y=Lcx BDR) dx_* yr*

1171 abar //)7 A AH K 5

1172 local arl = r(arl)

1173 local arlp = r(arlp)

1174 restore

1175 *~ 1V At

1176 xi: xtivreg F_$y ($y=L.BDR) $xx i.year, fe

1177 estadd scalar speed = 1 - b[3$y]

1178 estadd scalar Half_Life = In(2)/(1-_b[$y])

1179 estadd scalar arl = "arl-

1180 estadd scalar arlp = "arlp”

1181 est store IV_BDR

1182

1183 *-FD-GMM: Arellano and Bond (1991)

1184

1185 xi: xtabond F.$y $xx i1.year, maxldep(5)

1186 estadd scalar speed = 1 - _b[$y]

1187 estadd scalar Half Life = In(2)/(1-_b[$y])

1188 * ALY UL SE A BEPEAS B

1189 Xi: xtabond F.$y $xx i.year, twostep maxlags(5)
1190 estat abond // AR test J@EAIAH AT LG

1191 estadd scalar ar2 = e(arm2)

1192 estadd scalar ar2p = 2*normal (e(arm2))

1193 estat sargan // Sargan test i UGG

1194 estadd scalar sargan_p = 1-chi2(e(zrank)-e(rank), e(sargan))
1195 est store FD_GMM

1196

1197 *-SYSGMM: Arellano and Bover (1995), BB1998

1198

1199 Xi: xtdpdsys F.$y $xx i.year, maxlags(5) maxldep(5)
1200 estadd scalar speed = 1- b[$y]

1201 estadd scalar Half _Life = In(2)/(1-_b[$y])

1202 * R 5 o BEVE R

1203 Xi: xtdpdsys F.$y $xx i.year, twostep maxlags(5) maxldep(5)
1204 estat abond // AR test JFHIAH AL

1205 estadd scalar ar2 = e(arm2)

1206 estadd scalar ar2p = 2*normal (e(arm2))

1207 estat sargan // Sargan test i i iR 5K

1208 estadd scalar sargan_p = 1-chi2(e(zrank)-e(rank), e(sargan))
1209 est store SYS_GMM

1210

1211

1212 REESE IS

1213 local save "using TabAl.csv"

1214 local mm "OLS FE IV_MDR 1V_BDR FD_GMM SYS_ GMM'
1215 local keep "$y $xx"

1216 esttab mm" “save®, mtitle(Cmm") b(%6.3F) compress nogaps ///
1217 star(* 0.1 ** 0.05 *** 0.01) keep( keep") ///
1218 scalar(N r2 r2_a r2_w arl arlp ar2 ar2p sargan sargan_p)
1219

1220  Feeemm

1221 * Final Comments
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37—
1223  * ‘

1224 -3 A AR AR B CIMA SN ) 5

1225  *

1226 *—-FA@ A0 1 a8 A8 QR AT T A )
1227  *

1228  *—il IR T U VA A BE N A (W Measurement Error, Mean reverse);
1229 *
1230 *-—EExi: why not GMM ?

1231
1232
1233
1234
1235 Feee e
1236 * My Appendix B.1
1237  Feeeee -
1238
1239 Feee -
1240 * Table 5 Another Check
1241 K ———
1242
1243 *~H: X MB_EFWAO 4T 1%,99% winsor AbI[1 45K
1244 *
1245 * ECH AL EE T IR MB_EFWAO>10 1) W %<
1246 * replace MB_EFWAO=. if MB_EFWAO>10 // Baker(2002,p.12, Footnote 8)
1247
1248 *
1249 sum MB_EFWAO, detail
1250 replace MB_EFWAO=r(pl) it MB_EFWAO<r(pl)
1251 replace MB_EFWAO=r(p99) if MB_EFWAO>r(p99)
1252
1253 global xx "EBIT_TA MB DEP_TA LnTA FA_TA Ind_Median" //. Lt ReAs &
1254
1255 *-Col(1) BDR, FE
1256 xi: xtreg F_BDR BDR $xx i.year, fe
1257 est store mla_BDR
1258
1259 *-Col(2) BDR, FE MB_EFWAO
1260 xi: xtreg F_BDR BDR $xx MB_EFWAO 1i1.year, fe
1261 est store m2a_BDR
1262
1263 *-Col(3) D.BDR, FE FINDEF
1264 qui tsset
1265 xi: xtreg D.F_BDR BDR $xx FINDEF 1i1.year, fe
1266 est store m3a_D BDR
1267
1268 *-Col(4) BDR, FE MB_EFWAO FINDEF
1269 xi: xtreg F_BDR BDR $xx MB_EFWAO FINDEF i.year, fe
1270 est store m4a_BDR
1271
1272 *-Col(5) MDR, FE
1273 xi: xtreg F_MDR MDR $xx 1i.year, fe
1274 est store mba_MDR
1275
1276 *-Col(6) MDR, FE MB_EFWAO
1277 qui tsset
1278 xi: xtreg F_MDR MDR $xx MB_EFWAO i.year, fe
1279 est store m6a_ MDR
1280
1281 *-Col(7) D.MDR, FE FINDEF
1282 qui tsset
1283 xi: xtreg D.F_MDR MDR $xx FINDEF 1i.year, fe
1284 est store m7a_D MDR
1285
1286 *-Col(8) MDR, FE MB_EFWAO FINDEF
1287 xi: xtreg F_MDR MDR $xx MB_EFWAO FINDEF i.year, fe
1288 est store m8a_MDR
1289
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1290 *— g VLA
1291 local save "using Tab05a.csv" //i%k b4, 45 9% H 21 Excel
1292 local ml "mla BDR m2a BDR m3a_D BDR m4a_ BDR"
1293 local m2 "m5a_MDR m6a_MDR m7a_D MDR m8a_MDR"™
1294 local keep ""BDR MDR $xx MB_EFWAO FINDEF"
1295 esttab ml®" "m2° “save", mtitleCm" "m2") b(%6.3F) nogaps ///
1296 star(* 0.1 ** 0.05 *** 0.01) keep( keep") compress ///
1297 scalar(N r2 r2_a r2_w) order( keep") replace ///
1298 addnotes("'winsor MB_EFWAO at 1% and 99%')
1299
1300
1301 Feee—me -
1302 * Table 5 Panel B Column(2).... 5 —Fhit45 777
1303  Feemme -
1304 *-Col(2) BDR, FE MB_EFWA
1305 xi: xtreg F_BDR BDR $xx MB_EFWA 1i.year, fe
1306 qui sum BDR
1307
1308 *- 1% BDR_star
1309 dropvars BDR_star*
1310 local lamda = 1- _Db[BDR] //lamda
1311 gen BDR_star _gross = _b[ _cons] //(lamda*beta)X_ it = lamda*BDR*_it
1312 foreach v of varlist $xx{
1313 replace BDR_star_gross = BDR_star_gross + _b[ v "]* v" if e(sample)
1314 }
1315 replace BDR _star = BDR_star/ lamda® //(beta)X_ it = BDR* it
1316
1317 sum BDR BDR_star if e(sample)
1318
1319 *~11 % BDR A&zl (s.d.)
1320 sum BDR_star if e(sample)
1321 local sigma_BDR_star = r(sd)
1322 local mean_BDR_star = r(mean)
1323 local chg BDR = " lamda®"*r(sd)
1324 qui sum BDR if e(sample)
1325 local chg_BDR_pct = "chg_BDR"/r(sd)*100
1326
1327 dis in g "Impact on BDR (Absolute): "™ in y %6.4f “chg BDR"®
1328 dis in g "Impact on BDR (% of BDR"s Std. Dev.): " in y %4.2F “chg BDR pct® "%"
1329
1330
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©O~NOUDAWNH
Ok b % % %
%,
P
©
=t
©
%
e
%
Iy
At
&

EUFN: EERE EIBER

e VAP SN Ny NE= 23 e A = oY g P
H, HS: arlionn@163.com
2
+

y —

- http://blog.cnfol .com/arlion

H
a
Ok X X X X %

Tl: http://goo.gl/tRxba
17 % fd: http://weibo.com/arlionn

20 *—qHIAR T HEASE Y
* Hansen, B., 1999.
23 = Threshold effects in non-dynamic panels:
* Estimation, testing, and inference.
* Journal of Econometrics, 93(2):345-368.
*

29  *-FHITVA

30 *- Panel Threshold Model: xtthres

31 *- Bootstrap

32 *- FE (Fixed Effect Model): xtreg, fe

34 global path "“c(sysdir_personal)"PX_papers" //5& SR H =%

36 cd "$path\Hansen_1999" // FEAARYEH K
37 adopath + "$path\adofiles" // H%uifi)7

40 -G

41 shellout ""$path\Refs\Hansen_1999.pdf"
42

43 *-thrgred

44 shellout "$path\Refs\i% K # 08 Panel Data.pdf"
45

46

47

48

49 >

50  *-> [AIART ARSI

51 *

52

53  Fe -

54 *~1.1 FEiST

55

56 Hem -

57 *-1.1.1  SR5RAR R

58

59 *

60 *— G5 K AR A T R 3

61

62 *~ N 1A S 25K M, s
63

64 - KB AR R L) 5 2 WA 7] U A
65

66 ARG 15 2 F A fa U A
67

68 *
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69 *— LA RE P TT 7k

70

71 * NS S IR, Ul reg y X X2

72

73 * MBS E AT, Ul reg y x d d*x  (d=1 if topl>0.5)
74

75 * SyenlA

76

7 K

78 * SRR IR x5 xA2 AEAT A e BE LRI

79 * ARl o3 L 5 R0 T BRI S RS2 2 B0 R R P 1
80

81

82 H e

83 *-1.1.2 R Y 1 B

84

85 shellout ""$path\Refs\Hansen_1999.pdf"

86

87 * ) { u[i] + bI*X[it] + e[it] if g[it]<=gamma

88 * yLit] = { _ o (€H)
89 * { ufi] + b2*X[it] + e[it] 1if q[it]> gamma

90 *

91 *~ yLit] -- B &

92 *~ X[it] -- RS

93 *~ qLit] -- R

94

95 *

96 *-Key points:

97 *

98 * (1) gamma SEARFANY, CKEHE IS KR B 2045 T R

99 * (2) "TUMRJMEHh Y R 2 2 AT TG s B

100

101 S B U (B & WA= W

102 *

103 * y[it] = u[i] + bI*X[it]*1(g[it]<=gamma) (@))
104 * + b2*X[it]*1(g[it]>gamma) + e[it]

105

106 *— AT sk

107 * AEREARDX A N IR AT AT BEM qLit] fE, FAG R S IR T R
108 *

109 *— KR TV

110 *  Bootstrap, K N7ER T, =2 gamma S&ARFEIH;

111 *  PFUL: Stata g AiAin, B9_MC_BS.do

112 *

113 *-fir¥: xtthres Fl xttr_graph

114

115 K

116 *-1.1.3 W

117

118 *ETH, . \

119 * o ANFERHLS R BEARGIH BE a2 R AT, A& R, 20064F024] .
120

121 S S o

122 * [ B B SRS BSOSO AT 52 T o ] X S A T T TR VA R SR 23
123 * g EEND . 2011438

124

125 * -, 0L S ‘

126 * o NP A B AR T T ) AR R HE IR DX S R ] M 2SR,

127 *  EHHES. 20124F 5511

128

129 X i, X AL B )

130 * o AR AV R&DFE TR AT A 1 T 25N 3 T

131 * Pl . 20104161

132

133

134

135 K

136 *-1.2 flithurik: ORI Hds
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137

138 e

139 AR AR B — T T

140 * RV VE UL Stata 2R, B9 MC_BS.do

141

142 clear

143 set obs 100

144 set seed 123456

145 gen e = invnorm(uniform()) // e~N(0,1)

146 gen x = 3*invnorm(uniform()) // x~-N(0,3"2)

147 gen t = n // t=1,2,3...

148 gen y =

149 tsset t

150 replace y = 1 + 2*X + e

151 replace y = 1 + -2*x + e if t>50

152 save xtthres_siml.dta, replace

153

154

155 K

156 *oFEARGE T T

157

158 scatter y t

159 scatter y X

160

161 reg y X

162 est store fTull

163 reg y x if t<=50

164 est store left

165 reg y x if t>50

166 est store right

167

168 local m "full left right”

169 esttab m", mtitle("'m")

170

171

172 A

173 *_fEHIAREN])]: Chow Test [KJIEAS AR

174

175 * - BN TE W A 1t t=50

176 gen d = (t>50)

177 gen xd = x*d

178 reg y x xd

179 est store true50

180

181 *— N A AN SNIE T R

182

183 gen d10 = (t>10) // & t=10

184 gen xd10 = x*d10

185 reg y x xd10

186 est store tl10

187

188 gen d20 = (t>20) // 1 t=20

189 gen xd20 = x*d20

190 reg y x xd20

191 est store t20

192

193 gen d30 = (t>30) // 1 t=30

194 gen xd30 = x*d30

195 reg y x xd30

196 est store t30

197

198 gen d60 = (t>60) // 1% t=60

199 gen xd60 = x*d60

200 reg y X xd6O

201 est store t60

202

203 local m "full t10 t20 t30 true50 t60"

204 esttab m", mtitle("'m") s(r2 rss Il) nogap compress
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205
206 *—PHig:
207 * (1) 7& t=50 &k, RSS JjZ&/1y, LL FlI R2 #B & KT
208 * (2) & t1=504b, BIAYIZEAL T 221K,
209 * X TR G AR e AL V1 7 VA AT BEATAE ™ B 152 (FR G FE 52 W 5 A7 ED)
210 * AR, B t=50 MIUT, RSS BN, X EAAT — & 1M N
211 * (3) HAEH IR
212
213
214 -
215 *— AR A R S5 K TEAE R
216
217 gen rss = .
218 forvalues 1=5/95{
219 gen di = (t>717)
220 gen xdi = x*di
221 qui reg y x xdi
222 qui replace rss = e(rss) in "i”
223 drop di xdi
224 }
225 sort rss
226 list rss t in 1/5
227
228 *~ KR
229 line rss t, xline(50, Ip(dash) lw(thick)) ///
230 lw(thick) xlabel(0(10)100) sort
231
232
233
234
235 H -
236 *— P TREAR K
237
238 * A AR AL A
239 clear
240 set seed 1357 // P, &N TARUESS ST HEI
241 set obs 2000
242 gen t = n // t=1,2,3...
243 gen e = invnorm(uniform()) if t<=100 // e~N(0,1)
244 gen x = 3*invnorm(uniform()) if t<=100 // x~-N(0,3"2)
245 geny = .
246 tsset t
247 replace y = 1 + 2*x + e if t<=100
248 replace y = 1 + -2*x + e if t>30&t<=60
249 replace y = 1 + 4*x + e if t>60&t<=100
250 save xtthres_sim2.dta, replace // A7 —{rBifl s
251
252 scatter y X
253 scatter y t if t<=100 // G ASHIAR
254
255 twoway (IFfity x in 1/30) (scatter y x in 1/30) ///
256 (Ifit y x in 31/60) (scatter y x in 31/60) ///
257 (Ifit y x in 61/100) (scatter y x in 61/100), ///
258 legend(off)
259
260 * YR K
261 timer clear 1
262 timer on 1 // TG sk A
263 gen rss = .
264 forvalues i1=15/95{ /7 PR T A YRR TH]
265 forvalues j=55/75{
266 qui{
267 gen dl = (t>7i7)
268 gen xd1 = x*d1
269 gen d2 = (> &tI="1i1")
270 gen xd2 = x*d2
271 qui reg y x xdl xd2
272 qui replace rss = e(rss) in i°
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273 drop d1 xdl1 d2 xd2
274 }
275 dis "X" _c
276 }
277 3}
278 timer off 1 // &50Cic sk
279 timer list 1
280 *~Q1: —ILFHEARI Ak
281 *-Q2: AWA B IERITIE? K2 -—> 2*K
282
283 sort rss
284 list rss t in 1/10, clean
285
286 *~ Ko~
287 line rss t if t<100, xIine(30 60, Ip(dash) Iw(thick)) ///
288 x1abel (0(30)90) Iw(thick) sort
289
290
291 -
292 *— AR R TT vk
293
294 SR SEIREEE AT Tl
295 * B 5 —AN T €1, FHEREE AT TR €23
296 * [Tk B E S AT M, EOFAR RS NI HE €l new:
297 * AL S R 2-3 Kk, BRI E B 24 0 T TR AR -
298
299 use xtthres_sim2.dta, clear
300 keep in 1/100
301
302 *-Stepl: R T IR
303 dropvars rssl
304 gen rssl = . // WESEEE—FE RSS
305 forvalues i1=5/95{
306 dropvars di xdi
307 qui gen di = (t>717)
308 qui gen xdi = x*di
309 qui reg y X xdi
310 qui replace rssl = e(rss) iIn "i”
311 dis "." _c
312
313 sort rssl
314 global t1 = t[1] // rss d/PMEXSTN ) € A
315 line rssl t, lw(thick) xlabel(0(30)90) ///
316 x1ine(60, Ip(dash) Ic(red)) sort
317
318 *-Step2: HEE AT TR AR (B AR S — AT 1)
319 sort t // X—PAREZL, fRUET rss H ot X
320 dropvars rss2
321 gen rss2 = . // CSEEE—%FCY RSS
322 forvalues 1=5/95{
323 qui{
324 dropvars dl d2 xdl1l xd2
325 local t left = min(Ci", $tl)
326 local t _right = max(Ci", $tl)
327 *gen d1 = (571 °)
328 *gen d2 = (>$t1&tI="1"7)
329 gen dl = (t< t_left")
330
331 gen d2 = (t> t_left")&(t< t_right®)
332 gen xdl1 = x*d1
333 gen xd2 = x*d2
334 reg y x xdl xd2
335 replace rss2 = e(rss) in "i”
336 dis "0" _c
337 }
338 }
339 sort rss2
340 global t2 = t[1] // % AT MM
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341 line rss2 t, lw(thick) xlabel(0(30)90) sort

342

343 *-Step3: FUPTM RS T IHE (EDE S AT

344 sort t

345 dropvars rss3

346 gen rss3 = . // USKEE %G1 RSS

347 forvalues i1=5/95{

348 qui{

349 dropvars dl d2 xd1 xd2

350 local t_left min(Ci", $t2) // kb rasil

351 local t _right = max(Ci", $t2)
352 gen dl = (t< t_left")
353 gen d2 = (t> t_right")
354 gen xdl = x*dl1
355 gen xd2 = x*d2
356 reg y x xdl xd2
357 replace rss3 = e(rss) in "i°
358 dis "+" _c
359 }
360
361 sort rss3
362 global t12 = t[1] // SEH)GMEE— T AR
363 line rss3 t, lw(thick) xlabel(0(30)90) ///
364 x1ine(60, Ip(dash) Ic(red)) sort
365
366
367 * - R AR
368 local opt "lw(thick) sort"
369 twoway (line rssl t, sort Ww(*1.3)) ///
370 (line rss2 t, sort lw(*1.5)) ///
371 (line rss3 t, sort Ww(*2.0)), ///
372 x1ine(30 60, Ip(dash) Ic(blue)) /7//
373 legend(row(1)) xlabel (0(30)90)
374
375 *_Q1l: M Stepl #F| Step3, ——FIWRT /b2
376
377 *-PFit:
378 * () AT RFEERMNE, FRITEEJSRAER FEI
379 * Hansen(1999, p.349)%E iUl | :
380 * H R A& qlit] FrIEEEAE;
381 * AIX B AT AR T, 7E[1%th, 99%th] X [H] Py 48 2%
382 * W AT BRI A RIR 2, A DAAE BB X TR) WA AR 245 58 19 E 70 r 2
383 * g, {1.00%, 1.25%, 1.50%, 1.75%, 2%,2,99.0%
384 * (2) A TARUESEA D Ta] N #AT AL IFEASEL, qLit] & RAB N B /ME
385 * AN I T FHET Y i
386
387
388
389
390
391 *ee———— -
392 *-1.3 fRIXAKIE:
393
394 KA 1. JEAFAE MY ? (LA —T TR A #1))
395
396 * { u[i] + b1*X[it] + e[it] if g[it]<=gamma
397 * ylit] = { €D)
398 * { u[i] + b2*X[it] + e[it] 1if g[it]> gamma
399 *
400 *~ y[it] —- BB E
401 *~ X[it] -- R E
402 *~ gq[it] -- AR
403
404 *-HO: bl=b2 ; H1l: bl!=b2
405 *
406 * So - Sl1l(gamma)
407 * F = - True value: FO
408 * sigman2
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409 *
410 *- So: MNAFAE] MRV I[P OLS #kZ=~FJ7 1, reg y x --> e --> SUM e”2
411 *— S1: APAET THERAN B ¥ OLS Bk 25 Ffl,  reg y x xd --> e --> SUM e”2
412 *— sigman™2 = S1/[n(T-1)]
413
414 *-Bootstrap ¥
415 * 1. Bootstrap the sample with replace; (LL2 W] AHAAT)
416 * 2_ Use the BS sample, Z3Jlflitl HO 1 HL FIUREHL, TFH F Seil &,
417 * 3. BN PRIE 2P K=1000 &, 5% Fj = F1, F2, F3, ..., F1000
418 * 4. 22y p fH = (Fj KT FO BIRED) /e
419
420 use xtthres siml.dta, clear
421
422 B
423 *-Step 1: THETFILSE
424 K-
425 preserve
426 *—1- Al TFERPERIRS CETIME), il SO
427 qui reg y X
428 local SO = e(rss)
429 *-2- TR THERL Y, sk S1(gamma=50)
430 tempvar d xd
431 gen d* = t>50
432 gen xd° = x*d-
433 qui reg y x xd-
434 local S1 = e(rss)
435 local sigma2 = “S1°/(100-1) // N-1=100-1
436 *-3- 1M F MH
437 global FO = (C"SO0"-"S1")/ sigma2”
438 dis "F_true = " in y $FO
439 restore
440
441 K-
442 *-Step 2: Bootstrap
443 Hmm -
444 global reps = 99 // bootstrap X%{
445 gen F = . // ics% Bootstrap f3EIM F {H
446 dis _n in g "STATA HHFEr, 35554 .. ... _n  // sk
447 forvalues j=1/%reps{
448 qui{
449 preserve
450 bsample // Bootstrap fHFf
451 *—THHFE
452 *—1- AL TFEPERIRY CET M), idak SO
453 qui reg y X
454 local SO = e(rss)
455 *-2- AT — TR, idsk S1(gamma=50)
456 *-2 1-PHR IR
457 gen rss = .
458 forvalues 1=5/95{
459 gen di = (t>717)
460 gen xdi = x*di
461 qui reg y x xdi
462 qui replace rss = e(rss) in "i”
463 drop di xdi
464 3}
465 sort rss
466 local gamma = t[1] // &%) 7 JAk{E
467 *=2 22—l T T TR Y, TS BS FEAHY S1
468 gen d = t> gamma“”
469 gen xd= x*d
470 reg y x xd
471 local S1 = e(rss)
472 *-2.3-1H4% F (B
473 local F = ("SO0"/ S1"-1)*(100-1)
474 restore
475 replace F = “F" in “j° // 0ok § 5UEAM F AH
476 } 7/ over qui
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477 dis iny "+ _c
478 } // over reps
479
480 Hmm
481 *-Step 3: IFE“KLK p (H”
482 H -
483 dis "$FO"
484 count if F>$F0&FI=.
485 local p_value = r(N)/$reps
486 dis "Empirical p-value = " “p_value*
487
488
489
490 A 2. [IMEAE S AT AR T LS ?
491
492 *-HO: gamma_hat = gammaO (Hansen,1999, p.351)
493
494 *-LR test
495 * S1(gamma) - S1(gamma_hat)
496 * LR(gamma) = ————————— -~
497 * sigman2
498
499 *-Note: gamma_hat &t H AT TR s
500 * gamma & H At AT BE 1 I HEAE 5
501
502 RS VAP i [EE e R Y
503
504 *_llm L8 : Hansen(1999, Eq.15)
505 *
506 * c(a) = -2log[l-sqrt(1-a)] a MW FHI/KF, Ul 5%, 10%
507
508 *-e.g-
509 local a = 0.05 // 5% 2% /K 1
510 local c5 = -2*In(1l-sqrt(1-"a"))
511 dis "5% ¥ fE = “c5°
512
513
514 use xtthres _siml.dta, clear
515 gen S1 = . // Sl1l(gamma)
516 forvalues 1=5/95{ // Note: i=gamma
517 gen di = (t>71"7)
518 gen xdi = x*di
519 qui reg y x xdi
520 qui replace S1 = e(rss) In i°
521 drop di xdi
522 }
523 sort t
524 global S1 hat = S1[50] // Sl(gamma_hat), gamma_hat=50
525 dis "S1 _hat = " $S1 hat
526 global sigma2 = $S1_hat/(100-1)
527 gen LR = (S1-%$S1_hat)/$sigma2 // LR value
528
529 global ¢c5 = -2*In(1-sqrt(1-0.05)) 7/ 5% I %41E
530
531 *~Kox
532 line LR t, xline(50,Ip(dash) Iw(*1.3) Ic(red)) ///
533 yline($c5, Ip(dat) Iw(*1.5) lIc(blue)) 7//
534 lw(thick) xlabel(0(10)100) sort
535
536 *-5% FEAF X [H]
537 sort LR
538 list LR if LR<=%c5
539
540
541
542
543
544
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545 e ——_—-— . — . —— . - —- -, - ——— — - -
546  *-1.4 jufil A: XJH xtthres #yLBEATA T
547
548 help xtthres // Panel Threshold model 1511 F%8)5
549 which xtthres /7 G2 AT B R R A B
550 adoedit xtthres.ado // i)y L4t
551
552 help xttr_graph /7 ZEFET
553 which xttr_graph
554
555
556 B i LT T e begin-----——————————-
557 cap log close
558 log using xtthres_ test0l, text replace
559
560 *-1- A
561
562 clear
563 local N = 40
564 local T =5
565 local NT="N"*"T*
566 set obs "NT*
567 set seed 13579 // Fhr1MH
568
569 * A AR A A AR 2N
570 egen i1d=seq(),from(1) to("N") block("T")
571 sort id
572 by id: gen year = _n + 2000
573 tsset id year
574
575 * PRSI,
576 gen ui_1 = invnorm(uniform()) if year==2001
577 bysort id: gen ui = ui_1[1] /7 RZLN ASFE IR 6] 24 A
578 drop ui_1
579
580 folad MRS A 7/ T DY
581 gen e = invnorm(uniform()) // e~N(0,1)
582 gen x = 3+10*invnorm(uniform()) 7// x~-N(3,107"2)
583
584 xR A A
585 gen q = uniform() 7/ [0,1] &) o5An
586
587 *opEiey
588 geny = .
589 replace y = ui + 2*x + e if g<0.3
590 replace y = ui + 8*x + e 1f g>=0.3&0<0.6
591 replace y = ui + 12*x+ e if g>=0.6
592
593 *—ARAT U3 E s
594 save xtthres sim _xt, replace
595
596 *-Note: PH~TJAK, gammal=0.3, gamma2=0.6
597
598 *-2- fiH] xtthres &AM
599 use xtthres_sim xt.dta, clear
600 set seed 1357911
601 xtthres y , thres(q) dthres(x) bs1(30) bs2(30) bs3(20)
602
603 *-3-
604 xttr_graph VAKX
605 graph export Figs\xtthres_fig0l.wmf, replace
606 xttr_graph, m(22) white // =5 %%, $RERE AT IHE, HEOEA
607 graph export Figs\xtthres_ fig02.wmf, replace
608 xttr_graph, m(21) /7 R RS, HEOHHEEREE AT IR
609 graph export Figs\xtthres_fig03.wmf, replace
610 xttr_graph, m(3) /7 =R, BT AR
611 graph export Figs\xtthres_ fig04._.wmf, replace
612
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613 *-4- SPLTHE R

614 local ql1 = e(rhat2l) /7 U TTRRE

615 local g2 = e(rhat22)

616 gen dil = (q<— ql') /7 BB

617 gen d2 = (g> 2%)

618 gen xdl = x*dl // T

619 gen xd2 = x*d2

620 xtreg y x xdl xd2, fe /7 RARAE LR

621 est store fe

622 xtreg y x xdl xd2, fe robust // FafdRifLi]

623 est store fe_robust

624 local m "fe fe robust"

625 esttab m", mtitle("'m") nogap s(r2 r2_w N F) ///

626 star(* 0.1 ** 0.05 *** 0.01)

627

628 log close

629 A over—--——————————————

630

631 shellout xtthres_testOl.log // [1.501)

632

633

634

635

636

637 Ko

638 *-1.5 yuf B: Hansen &30P r4hiR

639

640 shellout "$path\Refs\Hansen_ 1999 .pdf"

641

642 e begin - ———————————-

643 cap log close

644 log using xtthres Hansen99, text replace

645 clear all

646 set memory 200m // VEESELYS Stata KN AEASE]

647 set matsize 8000

648 use hansen1999, clear // i\ Hansen99 ﬁﬁﬁg

649 set seed 1357911 /7 25 648-651 AT I Sh T IR/ REAH, A N (]

650 gen u = uniform(Q)

651 bysort id: egen mu = mean(u)

652 sort mu

653 order mu

654 keep if mu<0.6 // BEHLIHEL—LEFEA

655

656 *-Table 1: Summary statistics

657 tabstat 1 g1 cl1 d1, s(min p25 p50 p75 max) ///

658 format(%6.3F) c(s)

659

660 *-Estimating

661 xtthres 1 gl g2 g3 dl1 qdl, th(dl) d(ci) 7///

662 min(120) bs1(3) bs2(3) bs3(2)

663

664 *-Graphing

665 xttr_graph

666 graph export Figs\Hansen FigOl.wmf, replace

667 xttr_graph, m(22)

668 graph export Figs\Hansen_Fig02.wmf, replace

669 xttr_graph, m(21)

670 graph export Figs\Hansen Fig03.wmf, replace

671 log close

672 A over ——————————————

673

674 shellout xtthres_Hansen99.log // v [0

675

676 F— JL AU

677 * (1) UFEAREELRR), FREMIE R E xtthres @y 211 minobs() ik,

678 * ufyku}:!:/\ElEﬂW%Kﬁiﬁé%ﬂ‘ﬂr“ﬁﬂiﬂ%%ﬁ? 2

679 * T 2R Y EI’JIU’I"”TJM@W{WJ%”%:

680 * [Fy, AT DAIE o) e AR 2230 T (R BB, SRS 56 45 AL i) S A 7k 5
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681 * (2) WP E T, T EOE RN bs1(3) bs2(3) bs3(3) 1H,
682 * DLASE A e [a), SRR B s FaE o, AEBERCKIN bs IRHL;
683 * Q) fEkRFRCURET, —wEJeikE set seed #, HIFPT11H,

684 * IZFEVAA, 2% iy PR LU g5 2R N, ] RAORAIE 2ok
685 * (4) IRz E A A] L B R AR

686
687
688
689
690 Fomm
691  *-1.6 juf] C. BEIALKL X wMST
692
693 shellout "$path\Refs\i% 7] _2006_DDJJIKX.pdf"
694
695 H -
696 * AR A
697
698 * Tobin[it] = u[i] + bO*X[it]
699 * + bl*d[it]*1(g[it]<=gamma)
700 * + b2*d[it]*1(g[it]>gamma) + e[it]
701
702 Fmm -
703 *— i vt
704
705 B e et e e begin - -——————————-
706 cap log close
707 log using xtthres Lian2006, text replace
708 use xtthres ddjjkx.dta, clear // i\ Lian2006 %}
709 tsset id year
710
711 *-0- Summary Statistics
712 local x "tobin tl size tang tshr prof grow"
713 tabstat x", s(mean sd min p25 p50 p75 max) ///
714 format(%6.3F) c(s)
715
716 *-1- Estimating
717 set seed 1357911
718 xtthres tobin size tang tshr prof, thres(grow) dthres(tl) ///
719 min(50) bs1(3) bs2(3) bs3(3)
720 *-Note: IXHL AT &I, W T bsl(3) bs2(3) bs3(3)
721 * SRR AT R, BB E bs1(500) bs2(500) bs3(300)
722
723 *-2- Graphing
724 xttr_graph
725 graph export Figs\Lian06_FigOl.wmf, replace
726 xttr_graph, m(22)
727 graph export Figs\Lian06 Fig02.wmf, replace
728 xttr_graph, m(21)
729 graph export Figs\Lian06_Fig03.wmf, replace
730
731 *-3- flith4h
732 dis e(rhat21)
733 dis e(rhat22)
734 global g1 = min(e(rhat2l),e(rhat22)) /7 BTG
735 global g2 = max(e(rhat2l),e(rhat22))
736 dis "$ql" /7 BT IHEME
737 dis "$q2" // BRI IHE(E
738 dropvars dl1 d2 tl _x *
739 gen dl1 = (grow<=%$q1) /7 ERB AR
740 gen d3 = (grow> $g2)
741 gen tl_x_growl = tl*dl // AT
742 gen tl_x grow3 = tl*d3
743 local x "size tang tshr prof" // fRFEAR
744 xtreg tobin “x" tl_x_grow* tl, fe /7 bR AE R
745 est store fe
746 xtreg tobin “x" tl_x_grow* tl, fe robust // Fafd/ikrEis
747 est store fe_robust
748 local m "fe fe_robust"
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749 esttab m", mtitle("'m") nogap s(r2 r2_w N F) ///
750 star(* 0.1 ** 0.05 *** 0.01) //7/
751 order("x" tl_x_growl tl tl_x grow3 )
752 log close
753 A over —————————————-
754
755 shellout xtthres Lian2006.log // i [0k
756
757 *-Note:
758 * (1) 122k minobs() IEITIIAEL, 4 min(30), min(150)
759 * HAEGTRAMAENL? AFM)H7R7? ‘
760 * (2) ¥ bsl(500) bs2(500) bs3(300), EHHE 4G WAIEFRE?
761
762
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OCOO~NOUITAWNKH

51
52
53
54
55
56

58
59
60

62
63
64
65
66
67

¥ % b % ¥
wm
e
Q
pr
Q
4
e
&5
<
A
&

EUFN: EERE EIBER

LA Ll ORI e A I < i AR

i, HE: arlionn@163.com

i %: http://blog.cnfol.com/arlion
T Ti: http://goo.gl/tRXba

% fd: http://weibo.com/arlionn

Ok X X X X X

-KP09-
Kumbhakar, S., F. Christopher, 2009,
The effects of bargaining on market outcomes:
Evidence from buyer and seller specific estimates,
Journal of Productivity Analysis, 31(1):1-14.

* ok % X X X X

*~ 0OLS

*- Two-tier Stochastic Frontier Model
* help SFA2tier

global path "“c(sysdir_personal)"PX_papers" //:& X UL H %
cd "$path\Kumb_2009 SFA" /7 FENURTE H sk
adopath + "$path\adofiles" // BT

*— R AR 18 S
shellout ""$path\Refs\Kumbhakar_2009 SFA.pdf"

*- A JEAR
#delimit ;
twoway
function y=x"0.4,

rang(0 5) ylabel(,angle(0)) xlabel(0(1)5)
Iwidth(thick) Icolor(blue)
text(1.75 4.0 "FEYLILT", size(*1.5) box)
text(1.5 1.3 "*", size(*2))
text(1l.5 1.7 "Over", size(*2) color(red))
text(0.8 1.3 "*', size(*2))
text(0.8 1.8 “Under™, size(*2) color(green))

#delimit cr

R B
*
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69 *—e[i] WM EX L3I, e~N(0, sigma_e”2)
70 *—uli] & T SEIES 5y, u~exp(sigma_u)
71 *~wli] =TI FHE RS>, w~exp(sigma_w)
72
73
74 e
75 *=Alil Uy MLE
76 @ Fe————————
77
78 help SFA2tier
79
80 *—PEANE TS W
81 * Kumbhakar and Christopher, 2009, JPA
82
83 shellout ""$path\Refs\Kumbhakar_2009 SFA.pdf"
84 shellout "$path\Refs\ii K1 _%h&esk 2008.pdf" /71 18 SCRZ 00 N 25
85
86
87
88
89 e - Begin-——————————
90
91 *~ W Log
92 cap log close
93 log using KP09 logfile.log, text replace
94
95 *~ YN KP2009 HEAL ¥y 5 4f H
96 clear all // W53 WAF P IIITAT G 3%
97 insheet using "KP09 2tier SFA data.txt", clear // S A A )
98
99 *-Data and variable label
100 label data "‘Dataset in Kumbhakar&Christopher(2009, JPA)"
101 label var lwage "log wage"
102 label var educ "education (years)"
103 label var exper "work experience (years)'
104 label var tenure 'tenure (years)"
105 label var iq "IQ(unmeasured ability)"
106 label var urban “dummy: 1=live in urban; O=otherwise"
107 label var south "dummy: 1=live in south; O=otherwise"
108 label var marri "dummy: l=married; O=otherwise"
109 label var black  "dummy: 1=black; O=othewise"
110 label var sibs "number of siblings (Ut aHik)"
111 label var brthord "the birth order of the worker™
112 label var meduc "mother®s education (years)"
113 label var feduc "father®s education (years)"
114
115 *H - SCT NER
116 label define black lab 1 "Black workers" 0 "White workers™
117 label value black black lab
118 label define marri_lab 1 "Married workers™ 0 "Single worders™
119 label value marri marri_lab
120
121 * AR ER I I E N X
122 des
123
124 * ARG R
125 tabstat _all, s(N mean sd med min max) c(s) T(%4.2f)
126
127
128 *— v 5 e 4R AR B I AR RO Y 1 T
129 foreach v of varlist educ exper ten age{
130 gen “v"0 = “v© /7 ARG A
131 gen “v"0_2 = “v™2 /7 AR DRAS B Ty i
132 }
133
134 *-Apde: R DAFEASME
135 foreach v of varlist educ exper age tenure{
136 qui sum “v-©
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137 replace "v® = “v'/r(mean) // FRUFEATME
138 qui sum “v"0_2
139 gen “v"2 = (v or2)/r(mean) // IGLIFEASIAA
140 3}
141 drop ageO_2 age2
142
143
144
145 R e et
146 *-Table 1: Estimates of log wage regression function (OLS)
147 H e
148 *-0LS
149 reg Iwage iq educ educ2 exper exper2 tenure tenure2 age married ///
150 south urban black sibs brthord meduc feduc
151 est store OLS
152 predict lwage hat
153 predict e, residual
154
155
156 H -
157 *-Table 2: Estimates of log wage regression (Two-tier frontier)
158 K-
159 *-Twotier SFA
160 version 9 // XA~y A ez
161 SFA2tier lwage i1q educ educ2 exper exper2 ///
162 tenure tenure2 age married south urban ///
163 black sibs brthord meduc feduc, ///
164 sigmau() sigmaw() check search
165 version 9 /7 XA
166 ml max // MLE A7t H bR R
167 est store SFA2tier // %174k
168
169
170 REESE =
171 Io%gl out "using Results KPO9\Table 1 _2.csv" // FA7 3% b ed T vl 4 H 3
Excel
172 esttab OLS SFA2tier out”, mtitle(OLS SFA2tier) replace compress ///
173 b(%6.3F) star(* 0.1 ** 0.05 *** 0.01) p nogap s(N r2)
174
175 K
176 *_J7254yK71:  Bottom of Table 2, p.9 A7l — BI04t
177 K-
178 SFA2tier_sigs // BAIG 4 R 2L T SFA2tier il 4h A0
179
180 *— Tk
181 dis exp(-1.660) // sigma_ v fliil{i
182 dis exp(-1.511) // sigma_u fliii{i
183 dis exp(-1.666) // sigma_w fhiit{i
184
185 viewsource SFA2tier_sigs.ado // &) At
186
187
188 K
189 *-Table 3: Surplus extracted by firms and workers
190 H e
191
192 * Al T BRSSO — R o A
193 dropvars u_* w_* uw_* Firms* Worker* N*
194 SFA2tier_eff
195 rename u_hat Firms_E u // Firm  Surplus
196 rename w_hat Workers_E_w // Worker Surplus
197 rename uw_diff Net E u w // Net Surplus
198 rename u_hat_exp Firms
199 rename w_hat_exp Workers
200 rename uw_diff_exp NI
201
202 B o B AE T g
203 foreach v of varlist Firms_E u-NI{
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204 replace "v* = "v"*100
205 }
206
207 Hmm -
208 *-Table 3: Surplus extracted by firms and workers
209 logout, save(Results KP09/Tabel 3) excel replace: /// //%it Excel %
210 tabstat Firms_E u-NI, s(mean p25 p50 p75) f(%4.1F) c(s)
211
212 log using KP09 logfile.log, text append
213
214
215  *-rd st
216
217 K-
218 *-Table 4: Surplus extracted by firms and workers across race
219 H -
220
221 *-White v.s. Black workers (Panel 1-2)
222 logout, save(Results KP09/Tabel 4a) excel replace: ///
223 tabstat Firms E u Workers E w Net E u w, ///
224 by(black) stat(mean p25 p50 p75) f(%4.1f) c(s) nototal
225
226 log using KP09 logfile.log, text append
227
228 *-White v.s. Black workers (Panel 3-4)
229 logout, save(Results KP09/Tabel 4b) excel replace: ///
230 tabstat Workers Firms NI, ///
231 by(black) stat(mean p25 p50 p75) F(%4.1f) c(s) nototal
232
233 log using KP09 logfile.log, text append
234
235 H e
236 *-Table 5: Surplus extracted by firms and workers across marital status
237 K-
238
239 *-Married v.s. Single workers (Panel 1-2)
240 logout, save(Results_KP09/Tabel _5a) excel replace: ///
241 tabstat Firms_E u Workers E w Net E u w, ///
242 by(married) stat(mean p25 p50 p75) F(%4.1f) c(s) nototal
243
244 log using KPO9_logfile.log, text append
245
246 *-Married v.s. Single workers (Panel 3-4)
247 logout, save(Results_KP09/Tabel _5b) excel replace: ///
248 tabstat Workers Firms NI, ///
249 by(married) stat(mean p25 p50 p75) f(%4.1F) c(s) nototal
250
251 log using KP09 logfile.log, text append
252
253
254 K
255 *-Distributions of Worker and Firm surplus
256 e
257 B
258 histogram Workers /7 BRI E
259 graph export "Results_KPO9\Fig0l1l Worker.wmf", replace
260
261 histogram Firms, scheme(simono) // A1
262 graph export "Results KPOO\Fig02 Firm.wmf", replace
263
264 histogram NI
265 graph export "Results KPO9\FigOl Net.wmf'", replace
266
267 BTt ettt e over-——————————
268
269 log close // 4] Log CAF
270
271 shellout KP0O9 logfile.log // % log it
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272 cdout
273
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1
2 *
3 *
4 *
5 x Stata “EARIG L il
*
S
8 0
9
10
11 * FEUEN: EERE EEER
12 =
13 = BRI ORI e S e < AR
14 = B HE: arlionn@163.com
5 = il 2: http://blog.cnfol.com/arlion
16 * T Ti: http://goo.gl/tRXba
17 = % fd: http://weibo.com/arlionn
18
19
20 * Stochastic Frontier Analysis (SFA) FENLIL S5
21 K
22 * IELH,JRVG, 2009.
23 = REBT LA . AETES BT A w BB RCE .
24 = BTHPFS, (1) 19-26.
25 A e
26
27 *-UOE AR AT
28 global path "“c(sysdir_personal)"PX_papers" //i&/CHAT1% %
29 cd "$path\Lian_2009 SFA"
30 adopath + "$path\Lian_2009 SFA\sfa_adofiles" //AYEi 1) [ g F) 7 A8 11tk
31
32 e
33 *-FEI5VL
34 e
35
36 *-Stochastic Frontier Analysis (SFA)
37 help frontier
38 help xtfrontier
39
40 *~ )it SFA
41 shellout Wang03_manual .pdf
42 *SERERE T N AR (CEEME 2T 2 00)
43 view browse "http://homepage.ntu.edu.tw/~wangh/"
44
45 *-MLE || help ml; help ml##ml_maximize_options
46 * Gould, W., J. Pitblado, W. Sribney.
47 * Maximum likelihood estimation with Stata.
48 * Stata Press, 2006.
49
50
51  *-JRIf{ie
52 shellout "$path\Refs\i& #2009 Het SFA.pdf"
53
54  *—L b R SESCHR
55 * Fazzari et al. (1988): Fazzari_1988.do
56 * Cleary (1999): Cleary_1999.do
57 * Faulkender and Wang (2006): Faulkender_2006.do
58
59
60 Fo—m—————-
61  *-AHICOCHR
62 e
63 *
64 * Wang, H., 2003.
65 * A stochastic frontier analysis of financing constraints on investment.
66 * Journal of Business and Economic Statistics, 21(3): 406-419.
67 shellout "$path\Refs\WangHR_ 2003 Het SFA.pdf" //PDFJ5i L
68
Page 1

~90~


Administrator
Rectangle


Lian_2009_SFA.do — Printed on 2012-7-1 21:26:08

69 * Wang, H., C. W. Ho, 2010,

70 * Estimating fixed-effect panel stochastic frontier models by model
transformation,

71 * Journal of Econometrics, 157(2): 286-296.

72 shellout "$path\Refs\WangHR_2003_Het SFA.pdf" //PDF)i L

73

74 * Habib, M., Ljungqvist, A., 2005.

7% * Firm value and managerial incentives: A stochastic frontier approach.
76 * Journal of Business, 78(6): 2053-2094.

77 shellout "$path\Refs\Habib 2005 JB Het SFA.pdf" //PDFJ5i L

78

79 * Ipya, EEEA, 2011

80 * o T2 mACEE A B Ak S — L T S B BE L AT AR R K 22 56 S A

81 * S, (6): 174-175+188.

82 shellout "$path\Refs\i%Z L7} 2011 Het SFA.pdf" //PDF)iji L

83

84 R e
85

86

87

88

89

90 *:::::::::::::::::::::::::::::::::::::::::::::::::::::

91 *- Part I: Stochastic Frontier Models (BHALILAFIAY)

92 *:::::::::::::::::::::::::::::::::::::::::::::::::::::

93

94

o5 A

96 * -—— AW HK ---—-

o7 x

98
99 *
100 *
101
102
103 *—— e

104  *-> 1.1 fE4EK) SFA A2

105 @ *———— -

106

107 help frontier

108

109  *-SFA /¢4

110 shellout "$path\Refs\Frontier_Statall Manual.pdf"

111

112 K ———

113 *-1.1.1 fajJr

114

115 K ——— Kl7R SFA-———————————-

116 clear

117 set obs 50

118 set seed 13579113

119 gen x = 4*abs(invnorm(uniform()))

120 gen e = abs(invnorm(uniform()))

121 gen y = (xX)™0.3 - e

122 drop if y<O

123 #delimit ;

124 twoway

125 (scatter y x)

126 (function y=x"0.3, range(0 10) Icolor(green) lwid(thick))
127 ,

128 text(1.58 3 "fEMLILA", size(*1.5) box)

129 legend(label (1 "sEZPrr=H™) label (2 "H A7~ H™))

130 xlabel(none) ylabel(nhone)

131 xtitle("'x",place(right))

132 ytitle("'y",place(top) orientation(horizontal))

133 ;

134 #delimit cr

135 e ———— . ———

1S (FISFARLAY (Traditional Stochastic Frontier Model)

1
.2 S iPESFARE Y (Heteroscedastic Stochastic Frontier Model)
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136

137

138 Koo
139 *-1.1.2 #hjmipiom

140

141 ol —

142 *-1.1.2.1 MEAIE
143
144 S1-5E AR R 7™ H pR B (B0 5e 2 7 280% 2 100%)
145
146
147
148
149
150 e.g. C-D “Er=pR¥k

151

152 *s2-SEBRAE T, ARAEARAE ORI R

153

154 o

155 * Y = f(z,b)*w )

156 * =

157

158 * w o [ KEY , B4R, O<w<=1, Wl w=90%, 80%
159 * w=1, RoREIE A EARIER] T HIS E RSt H K
160 * w<l, RIRNAFLERCRSRIK

Y* = f(z,b) )

R EERE

161

162 * s3-JAlif, AR AR RESZ B BEAL K 2R 1SS M CAn AL 184UEE)
163 * Xt 2B (Stochastic) 7 X

164

165 * -

166 * Y = f(z,b)*w*exp(Vv) (€))

167 B e

168

169 * v NEENL TN AR,

170 *  SRHIEEUER exp(v) JEN TARIE Y>0.
171

172 *  s4-XF () I BT 2, T4

173

174  * e

175
176 F
177
178
179
180
181
182
183
184
185
186
187
188
189
190
191
192

*

*
S
=
Il
5
prey
=h
~
N
(=)
o/
-
+
S
~
=
o/
+
<

€Y

*

;(.
(7))
T
5
oS
N
i
il
i
I

where, u = -In(w)
w<=1l ==> In(w)<=0 ==> u>=0
PRIt 20K wo e b Fili 43 A (one-siede distribution)

SSUEAT I, B BE R

——————————————————————————— SFA model----———— -
yL[il = a + x[i]*b + v[i] - u[i]

NCO, sigma_v~2) e X ERFEYLTHim
193

194 u[i] ~ one-sided distribution MTCHCRFITPLI, FAILI3AT
195 @ F e
196

197

198 H -

199 *-1.1.2.2 BRI

200

201 *~ LR ]Y & X

202

203 * -

Ok % X X X

<
—
(-
l

* ook ok ok 3 X X X X
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204 * Y = f(z,b)*w @)
205 * -
206
207 * w Eon LRCFE/KREY , AR, O<w<=1
208
209 * -
210 * InY[i] = a + x[i]*b + v[i] - u[i] )
211 e
212 * where, u = -In(w)
213
214 *~ Pk, AT ou s, A
215
216 x -
217 * RUREIKF: w = exp(-u) (6)
218 * TRFEIRK: 1 - w
219 x -
220
221
222 Hmm -
223 *-1.1.2.3 HHHM [HlsrAn ] pRE
224
225 K-
226 * 2 IEASAT u ~ N+(0, sigma_un2)
227
228 clear
229 set obs 1000
230 gen u = invnorm(uniformQ)) 7/ FRLE G A Tk
231 histogram u, normal /7 BRUE R AT
232 histogram u if u>0 /7 RS AT
233
234 H -
235 * W R IEAR AT u ~ N+(Eu, sigma_u”2)
236
237 clear
238 set obs 1000
239 gentrun x, left(0.5)
240 sum X
241 histogram x
242
243 gentrun y, right(-0.5)
244 sum y
245 histogram y
246
247 K ———
248 *—FR AT u ~ Exp(lamda)
249
250 * R K P AL vk -1lamda* In(uniform())
251 clear
252 rndexp 10000 3 /7 Exp(3) i
253 sum xe // E[xe] = Simga[xe] = lamda
254 twoway (histogram xe) (kdensity xe)
255
256 rndexp 10000 120 // Exp(120) 4rAn
257 twoway (histogram xe) (kdensity xe)
258
259 *-ghin
260 * (D) #F x IRMNEHBER landa IFEE> A, HI Exp(lamda), W
261 * E[x] = lamda, Var[x] = lamda™2
262 * (2) f5EUPAAE O AW, [MIATFERE, AL LR X R A R 28 0 AT
263 * ann, AEREALILFE(SFAY LAY i 3 I 3R ARG 5 o3 1R o3 AT RFAE
264
265 H -
266 *~N 4345 invgammap(a, p) a EIRSEL, p KR RBUMEER
267
268 help density functions
269
270 set scheme s2color
271 clear
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272 set obs 10000

273 gen gama_1l = invgammap(l, uniform())

274 gen gama_3 = invgammap(3, uniform())

275 twoway (kdensity gama_ 1) (kdensity gama_3)

276

277 gen gama_100 = invgammap(100, uniform())

278 gen gama_500 = invgammap(500, uniform())

279 twoway (kdensity gama_100) (kdensity gama 500)

280

281 tabstat gama*, s(mnean sd p25 p50 p75 min max skewness kurtosis) ///
282 T(%4.2F) c(s)

283

284 *-2hin

285 (1) a B/pKF, Gamma 73 Ai S I HY B IR B B O AT RRAIE ;

*
286 * a BKE, Gamma 4)AnB#iiailT + 1EA 45040
*

287 (2) Gamma AIIIHIE(ESSE T a
288
289 K-
290 *— AR PEIS
291 K-
292 * (1) bERAphsrAn R, YRR A A L, Gamma J3 AT iR R s
293 * (2) irﬁﬁ*ﬁﬁﬁﬁﬁf{zmm#?uﬁfjﬁ,ﬂzlﬁﬂ”ﬂé?unT
294 * (3) AR M A e, o T B R RN T R HE R
295
296
297
298 Foee
299  *-1.1.2 SFA fliil sk
300 *-——-—-—————
301
302 *-MLE (= Stata Frontier_Manual.pdf, p.502-504)
303
304 help frontier
305 help ml // Stata =SAATEFE, B5_MLE.do
306 shellout "$path\Refs\Frontier_Statall Manual.pdf"
307
308 * y[i] = a + x[i]*b + v[i] - u[i]
309 *  Vv[i] -- N(O, sigma_v~2) B X _ERIBEYL TP
310 * u[i] -- N+(Eu, sigma_u”2) I W TE A I T, LA 2 0F A 43 A
311 *
312 * ga5E v[i] M ouli] BIOrATeREL, A LU H IS R pR AL
313 * BEMR MLE Adith
314
315
316 Bl e e
317 * A AT u~N+(0,sigma_u”~2)
318 Hemmmm -
319
320 use frontierl, clear
321
322 *~fili vt
323 frontier Inoutput Incapital Inlabor
324 est store SFA_hNormal
325
326 H -
327 >4l R X
328
329 local sigma v = e(sigma v) // v~N(O,sigma_v~"2)
330 dis '/lInsig2v = " In(sigma v""2)
331
332 *— UK B
333 local sigma2 = (e(sigma v))™2 + (e(sigma_u))"™2
334 dis "'sigma2 = " “sigma2”
335
336 *— u s R BB B
337 local ratio2 = (e(sigma _u))”™2/ sigma2”
338 dis "'sigma_u”2/(sigma_v/~2+sigma u™2) = ' “ratio2”
339
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340 *-lambda
341 local lambda = e(sigma_u)/e(sigma Vv)
342 dis "lambda = " " lambda*
343
344 * AR N Iy T W ?
345 * LR test (The bottom line)
346
347 *-0LS Affiit
348 reg Inoutput Incapital Inlabor
349 est store OLS
350
351 REELE ANEs
352 esttab SFA_hNormal OLS, mtitle(SFA_hNormal OLS) nogap
353
354
355 H e
356 * 5 E TE = E{exp(-u)|e}
357
358 frontier Inoutput Incapital Inlabor
359 predict te if e(sample), te
360
361 * ARGV
362 sum te, detail
363
364 *-H 7Kl
365 histogram te
366
367 *-95% CI
368 frontier_teci te
369 gen id = n
370 twoway line te te | te_u id in 1/30, ///
371 yline(1, Ic(red) Ip(dash))
372
373 e
374 Ry ESE A TIPS ES
375
376 reg te size
377 gen Insize = In(size)
378 gen Insize2 = Insize™2
379 reg te Insize*
380
381
382 K-
383 * g T 28 - TE A A u~N+(Eu,sigma_u”2)
384 A -
385
386 frontier Inoutput Incapital Inlabor, distribution(tnormal)
387 est store SFA_tNormal
388
389 *— g GURE X
390 *-Note that: u ~ N+(Eu, sigma_u”2)
391 * Eu = /mu = -0.7811509, insignificant
392 * sigma_u™2 = sigma_u2 = 8.33808
393
394 * AT Y: The bottom line
395
396 * AL
397 predict te_tNorm if e(sample), te
398
399
400 ettt
401 *—FRE I AT u~Exp(sigma_u)
402 K
403
404 *— Al vt
405 frontier Inoutput Incapital Inlabor, d(exponential)
406 est store SFA _exp
407
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408 R E
409 predict te_exp if e(sample), te
410
411 o T
412 *— IR A TF 45 X L
413
414 local m "OLS SFA hNormal SFA_tNormal SFA exp"
415 esttab m", mtitle("'m") nogap s(Il N)
416
417 Irtest SFA_tNormal SFA _exp
418
419 R SRR o=
420 tabstat te te_tNorm te_exp, ///
421 s(mean sd p50 min max) c(s) T(%4.2fF)
422
423 *-Note: FEMN[FHIFATMRYE T, RORBIAE A5 RATAER N 22 5+
424
425
426
427
428 K
429  *-> 3.2 ¢ iiESFARR Y
430 @ Fo-mmm
431
432 Ko
433  *-1.2.1 fajsr
434
435 H e
436 *— LA AR
437
438 #delimit ;
439 twoway
440 (function y=x"0.4,
441 rang(0 5) ylabel(,angle(0)) xlabel(0(1)5)
442 Iwidth(thick) Icolor(blue)
443 text(1.75 4.0 "FHYLILT", size(*1.2) box)
444 text(l.1l 2.8 "HCEESLNAI ", size(*1.2) color(pink))
445 text(0.8 2.0 "*", size(*2))
446 text(0.7 2.0 "*", size(*2))
447 text(0.73 2.9 "M EsZE sl E=, size(*1.2) color(green)))
448 (function y=x"0.4,range(2 2) recast(dropline) lIc(red) Iw(*2))
449 (function y=0.8,range(2 2) recast(dropline) lc(white) Iw(*3))
450 , legend(off) ;
451 #delimit cr
452
453 *— 0] L3 AT 52 Wi 28 K S B R 25
454
455
456 H e
457 * R B e
458
459 * y[i] = x[i]*b + e[i] - u[i]
460
461 *—e[i] HOME S ERT-Pm,
462 *  e~N(0, sigma_e2[i])
463
464 A
465 *-ul[i] ARECRT Y
466 * u~N(O , sigma_u2[i]) PIER AN
467 *  u~N(mu[i], sigma_u2[i]) #WiAL ) E&00AR
468 *  u~exp(sigma_u2[i]) 52 AT
469
470 K e
471 *— R W Y B ASARDL
472 *
473 * sigma_e2[i] = b0 + z1[i]*b1l + z2[i]*b2 + ... = z[i]*b
474 *
475 * mu[i] = z[i]*b
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476 *
477 *
478 *
479 *
480
481
482

*
*
483 *
*
*
*

sigma_u2[i] = z[i]*b
RIT, T SE i 255 BN 2 PR R 3R 5 e e P2 &

484 a /7 TP FEARTME

bO + bl*x1 + b2*x2 + ... [// Z<{FHI3E Y

[i]
485

486 - y[i]
487

488 *
489 *
490 *
491 *
492

493

494 Ko

495  *-1.2.2 fhilrivk

496

497 * u~N(0, sigma u2[i]) FIE&AN

498

499 use frontierl, clear

500 frontier Inoutput Incapital Inlabor, uhet(size)

501 *-size S5ANHfE M SAHDG

502

503 * u~N(mu[i], sigma u2[i]) &M ER0AR

504 frontier Inoutput Incapital Inlabor, d(tnormal) cm(size)

505 *-size JFR W3 52N K

506 * iz 2 ICVE IR ST emQQ A1 uhet Q)

507

508 * u~exp(sigma_u2[i]) F5H /A

509 frontier Inoutput Incapital Inlabor, d(exp) uhet(size 2z)

510 frontier Inoutput Incapital Inlabor, d(exp) uhet(size) vhet(size)
511

512

513

514

515

516

517 Rt

518  *- Part 11: 3% FKEHIRIA(2009) — LI SEE 53 Bl

520

521

522 Fem—m—mm——m—m———m————

523  * WIPFEATIE

524 K==

525

526 use SFA data.dta, clear

527 tsset id year

528 xtdes

529

530 *— SR < Rl Al

531 panels id if isfinan==1

532 drop if isfinan==1

533

534 *- kR ST-PT A H]

535 panels id if (v370st!i="")

536 drop 1if (v370st~=""")

537

538 *~{R B 2000-01-01 LAY vy EACARAT AT 2 7 19984 LA 1) Hi s

539 drop if (id>200000 & §1d<300000) | 1d>900000

540 drop if pyear>2000

541 drop 1T year<2000

542

543

a_Frontier_Manual .pdf p.503
H M TRE (2009, B HPEIL)

A ¥
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544 Foom—mmm—m—m—m—=———
545  * JEbRA 4
546 Fom—m—m—m—m—mm——m—
547
548 *— I S5 FE bR
549 gen tli = a200000/a100000
550 gen invt = d220101/L.al30127
551 gen CFlow= d100000/L.al30127
552 gen size = In(al00000)
553 gen stfn = a310101 + a310301 // JEARE DY = JRAS + BEARNRG:
554 gen dbfn = a200000 / fidsahss = S AeE
555 gen EQUI = D.stfn/L.al100000
556 gen DEBT = D.dbfn/L.al100000
557 gen sgr = D.b110101/L.b110101
558 gen tagr = D.al00000/L.al00000
559 gen cash = (d630101+d630301)/a100000 // I 4= K WL 42540 W A 43 301/ 1o 05
560
561 *-Tobin Q
562 gen aps = a300000/totalshr  // GpR 78 = JWAM GGG T/ AR
563 gen mv = tshr*p_av_dec+(totalshr-tshr)*aps + a200000 // & Z4<KL a5 i{E+ 0o &t
564 gen tobin = mv/al00000
565
566 * o H A
567 gen In_invt = In(invt)
568 gen In_tobin= In(tobin)
569
570 * AR PR
571 label var invt Pt S #%
572 label var CFlow & WiE
573 label var size N ) FHAR
574 label var sgr TN SN il
575 label var tagr PSR A
576 label var EQUI JBEASL it % N B KA EL
577 label var DEBT 0T 55 Rl Y HE N AU 0E
578 label var cash 4T L
579
580 Foo——o—o———o———————
581  * PRIRFEATIL
582 oo o————o
583
584 *— BRI AR
585 egen miss = rmiss(In_invt In_tobin EQUI DEBT size CFlow)
586 drop if miss 1= 0
587
588 * IR DABTA>100%, &b 5 7 e 5 B 5 A0l 1 48 1+ 200% 1 22 7
589 drop it (tl>1 | sgr>2 | tagr>2)
590
591 * Lt TRy AT IR
592 * ssc install xtbalance, replace // #iAk<z3:, AT iZm 4
593 xtbalance, rang(2001 2006)
594
595 * X HE AL AT 4 R AL B
596 winsor In_tobin , gen(In_tobin_w) p(0.01) lowonly
597 winsor In_invt, gen(In_invt w) p(0.01)
598 winsor EQUI, gen(EQUI_w) p(0.01)
599 winsor DEBT, gen(DEBT_w) p(0.01)
600 winsor CFlow, gen(CFlow_w) p(0.01)
601 winsor cash , gen(cash_w) p(0.01)
602
603 dropvars In_tobin In_invt DEBT EQUI CFlow cash
604 local vars In_tobin In_invt DEBT EQUI CFlow cash
605 foreach v of local vars{
606 rename "v° w "v°©
607 }
608
609
610
611 Ao ————————m——m——————=
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612 * X 1 JARZibE

613 *em—m—m—m——o—o————————————
614
615 logout, save(Table0l) excel replace: ///
616 tabstat invt tobin CFlow size EQUI DEBT, ///
617 stat(mean sd min max) col(s) format(%6.3f)
618
619
621 * X2  SPEREYLATATEL AL TH AR 56 a5 R
622 gt e e
623
624 Ko
625  *-AA e Jr o
626 K-
627
628 e
629 * 1 = x_it*beta + v_ it - uit
630 * e
631 * EAPETE S
632 e
633 *
634 * v_it ~ N(O, vsigma™2) 11 a0
635 *
636 * u_it ~ N+(mu, usigman2) || CRCEI, MW EAR AT
637
638 dropvars dumt*
639 tab year, gen(dumt)
640 drop dumtl
641
642 global y In_invt /7 (5) A W fif R A
643 global xx In_tobin dumt* /77 BN x_it
644 global zx CFlow size EQUI DEBT // (6)=U/cfll mu = zx[it]*delta
645 global zv CFlow size EQUI DEBT // (6)=U4i{ll usigma™2 = zv[it]*gamma
646
647 Koo
648  *-BIAUL
649 Ko
650
651  *-FiAY 1: JoZYK
652 version 9
653 sfmodel $y, production distribution(truncated) frontier($xx) ///
654 mu($zx) usigmas($zv) vsigmas()
655 ml max, difficult // gtol(0.001)
656 est store ml
657
658 > G VA 4
659 shellout Wang03_manual .pdf
660
661 *-4iffy 2: gamma=0 Het u_it
662 version 9
663 stmodel $y, production dist(truncated) frontier($xx) ///
664 mu($zx) usigmas() vsigmas()
665 ml search
666 ml max, diff
667 est store m2
668
669 *-#ifY 3: delta = O Het sigma_u
670 version 9
671 stmodel $y, production dist(truncated) frontier($xx) ///
672 muQ) usigmas($zv) vsigmas()
673 ml search
674 ml max, diff
675 est store m3
676
677 *-Stata ‘H7m&
678 frontier $y $xx, distribution(hnormal) uhet($zx)
679 est store m3 stata
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680 *- 45 XTI TR

681 local m "m3 m3_stata"

682 esttab m", mtitle("m") nogap

683

684  *-f%7AY 4: mu_it = 0 Het sigma_u

685 version 9

686 constraint define 1 [mu] cons = 0O

687 ml model d2 sf_trund (frontier: $y=$xx) ///
688 (mu:) (usigmas:$zv) (vsigmas:) , constraint(l)
689 ml search

690 ml max, diff

691 est store m4

692

693 *-ifY 5: u_ it = 0, without one-sided effect
694 version 9

695 constraint define 1 [mu] _cons = 0O
696 constraint define 2 [usigmas]_cons = 0
697 ml model d2 sf trund (frontier: $y=$xx) ///
698 (mu:) (usigmas:) (vsigmas:), constraint(l 2)
699 ml search
700 ml max, diff
701 est store m5
702
703 *~Z5E4r 1 OLS
704 reg $y $xx
705 est store m5 OLS
706 *- 45 XS B
707 local m "m5 m5_OLS™
708 esttab m", mtitle("m") nogap
709
710 @ F*ee—
711 <=3 2 Ar LTRSS
712 A -
713 local ss "using Table02.csv"
714 local mm "ml1 m2 m3 m4 m5"
715 esttab mm® “ss®, mtitle("mm") compress ///
716 b(%6.3F) t(%6.2F) drop(dumt*) ///
717 star(* 0.1 ** 0.05 *** 0.01) nogap ///
718 scalar(ll N) stmt(%6.1F) replace
719
720
721 e
722 *-3K 2 B: LR K3
723 Feemee -
724
725 *-LR test B X
726
727 Irtest ml m2
728
729 Fmm -
730 * LR1: LR test based on the null model (ml)
731 Hmo
732 local model m1 m2 m3 m4
733 local k : word count “model*
734 mat LR1 = J(2, k*,0)
735 local j =1
736 foreach md of local model{
737 qui Irtest m5 "md"
738 mat LR1[1, j++"] = (r(chi2) \ r(p))
739
740 mat colnames LR1 = "model*
741 mat rownames LR1 = chi2 p-value
742 mat list LR1, Fformat(%6.3F)
743
744 Hmo
745 * LR2: LR test based on the full model (ml)
746 Fmm -
747 local model m2 m3 m4 m5
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748 local k : word count "“model*
749 mat LR2 = J(2, k",0)
750 local j =1
751 foreach m of local model{
752 qui Irtest m1 m"
753 mat LR2[1, j++"] = (r(chi2) \ r(p))
754 }
755 mat colnames LR2 = "model”
756 mat rownames LR2 = chi2 p-value
757 mat list LR2, format(%6.3T)
758
759 *HEG BiRgs ) (GR2 & FIUTHIUAT S )
760 mat LR = J(4,5,.)
761 mat LR[1,1] = LR1
762 mat LR[3,2] = LR2
763 mat colnames LR = m1l m2 m3 m4 m5
764 mat rownames LR = LR1 p-value LR2 p-value
765 mat list LR, format(%6.3fF)
766
767
768 et
769 R 3 IrHBIX AN THEE R
770 e
771
772 drop if province == "J4jK"
773 cap drop group
774 gen group = 2
775 replace group = 1 if ///
776 prov=="FLP4" | prov==""Hu[" | prov==""7"5" | prov==""5" ///
777 prov==""frgi" | prov=="HJK" | prov==") 4" | prov=="pP5" 17/
778 prov=="PYJI|"" | prov=="5{Jl" | prov==""2ipF"
779 replace group = 3 if ///
780 prov=="1b5{" | prov==""K#" | prov=="7ya]t" | prov=="1L7"" ///
781 prov==""_Fi" | prov=="7L75" | prov=="Wi{L" | prov=="z5" ///
782 prov=="114" | prov==")"Z4" | prov=="if}Fg"
783
784 label define group_lab 1 "pyiE™ 2 "rpis™ 3 "4k
785 label value group group_lab
786
787  Fe—mm——————
788  *-1- Phif
789 @ K
790 version 9
791 sfmodel $y if group==1, production dist(truncated) frontier($xx) ///
792 mu($zx) usigmas($zv) vsigmas()
793 ml max, diff
794 est store m_west
795
796 e
797  *-2- P
798 @ Ko
799 version 9
800 sfmodel $y if group==2, production dist(truncated) frontier($xx) ///
801 mu($zx) usigmas($zv) vsigmas()
802 ml max, diff iterate(50)
803 est store m_mid
804
805 K-
806 -3- R
807 K-
808 version 9
809 sfmodel $y if group==3, production dist(truncated) frontier($xx) ///
810 mu($zx) usigmas($zv) vsigmas()
811 ml max, diff
812 est store m_east
813
814 Koo
815 *-3k 3: RHLgHR
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816 F———mm——— -
817 local ss "using Table03.csv"
818 local mm "m_west m_mid m_east"
819 esttab “mm® “ss®, mtitle("mm") compress ///
820 b(%6.3F) t(%6.2F) drop(dumt*) ///
821 star(* 0.1 ** 0.05 *** 0.01) nogap ///
822 scalar(ll N) stmt(%6.1F) replace
823
824
825 Fomooo——o———o————————
826  *  PLBEHCRAL
827 *o—————————————————=
828
829 *_Step 1: Estimating the Het-SFA model (F1: Fi%i1)
830
831 version 9
832 sfmodel $y, production dist(truncated) frontier($xx) ///
833 mu($zx) usigmas($zv) vsigmas()
834 ml max, diff
835
836 *-Step 2: fHHEHBIHCE (pp-21, EQ.(9))
837 dropvars te
838 sfa_te te
839
840 — 1B U - TE G B AR
841 format te %6.3F
842 tab province year if (year==2001]|year==2006)&group==1, sum(te) mean
843 tab province year if (year==2001]year==2006)&group==2, sum(te) mean
844 tab province year if (year==2001]year==2006)&group==3, sum(te) mean
845
846 K
847 *— 1 BB RCRFR BB AT
848 -
849 histogram te, percent scheme(slmono) ///
850 ytitle( 140 ™) xtitle R = (IEN™) 77/
851 ylabel (,angle(0) labsize(*1.2)) ///
852 xlabel (0.3(0.1)1.0, labsize(*1.2)) ///
853 xscale(titlegap(2) outergap(0)) ///
854 graphregion(margin(l-2 r-0 t-3 b-3))
855
856 *—LRAT B
857 graph export FigureOl.wmf, replace
858
859
860 A ——
861 *— &2 BB RCE I I PR IE
862 B
863
864 e
865 * Flé?l FR A 2 w] FAR 3 40
866 @ F-————-
867 dropvars g_size
868 bysort year: quantiles size, gen(g_size) n(3)
869 mat e = J(6,6,0)
870 forvalues i1 = 1(1)6{
871 local yr = 2000 + “i°
872 mat e["i",1] = r-
873 forvalues jJ = 1(1)3{
874 qui sum te if (year=="yr"&g_size=="]") //5% FEE A RR
875 mat e["1", = jJ"+1"] = r(mean)
876 }
877 qui sum te if year == “yr”
878 mat e["1", 5] = r(mean)
879 }
880
881 dropvars aa* te_* yr
882 svmat e ,names(aa)
883 rename aal yr
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884 rename aa2 te_small

885 rename aa3 te_med

886 rename aa4 te_large

887 rename aa5 te all

888

889 #delimit ;

890 twoway (connect te_small yr, Ip(shortdash))

891 (connect te_med yr, Ip(dash))

892 (connect te_large yr, Ip(longdash))

893 (connect te_all yr, Ip(solid))

894 ,

895 title("IEI",position(11l)) ytitle("") xtitle("")

896 legend(label (1 "/NHAL™) Tlabel (2 " a5 RIAL™)

897 label (3 " AHIAEL™) label (4 "EAEK™)

898 rows(l) size(*1.2) bmargin(medlarge))

899 ylabel (0.64(0.02)0.76,angle(0) labsize(*1.2) grid format(%3.2f))

900 xlabel (, labsize(*1.2)) graphregion(margin(1-2 r-0 t=3 b-2))

901 yscale(range(0.64 0.76)) scheme(slmono);

902 #delimit cr

903

904 graph export "FigureO2a.wmf", replace

905

906 Fmm o

907 A s AR X 20

908 Fmm

909 mat e = J(6,6,0)

910 forvalues i = 1(1)6{

911 local yr = 2000 + "i-"

912 mat e[ 1°,1] = “yr-

913 forvalues J = 1(1)3{

914 qui sum te if (year=="yr-&group=="J") //&ANEE A R%

915 mat e["1", = J"+1"] = r(mean)

916 }

917 qui sum te if year == “yr”

918 mat e["1", 5] = r(mean)

919 }

920

921 dropvars aa* te_* yr

922 svmat e ,names(aa)

923 rename aal yr

924 rename aa2 te_west

925 rename aa3 te_middle

926 rename aa4 te_east

927 rename aa5 te all

928

929 #delimit ;

930 twoway (connect te_west vyr, Ip(shortdash))

931 (connect te_middle yr, Ip(dash))

932 (connect te_east yr, Ip(longdash))

933 (connect te_all yr, Ip(solid))

934 ,

935 title("IEI",position(11l)) ytitle("") xtitle("")

936 legend(label (1 "PH#EE™) label (2 ™)

937 label (3 "Z:5"™) label (4 " 4Ak™)

938 rows(l) size(*1.2) bmargin(medlarge))

939 ylabel (0.67(0.01)0.72,angle(0) labsize(*1.2) grid format(%3.2f))

940 xlabel (, labsize(*1.2)) graphregion(margin(1-2 r-0 t=3 b-2))

941 yscale(range(0.67 0.72)) scheme(slmono);

942 #delimit cr

943

944 graph export "FigureO2b.wmf", replace

945

946

947 A ————

948  *-Appendix: JEUHEHE F K YR

949 Fom

950 /*

951 use '"'D:\stata9\ado\data\newdata2006\newdata2006 m', clear
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952
953 keep i1d year isfinan v370st pyear ///
954 a200000 al00000 al30127 d220101 d100000 a310101 a310301 ///
955 b110101 d630101 d630301 a300000 totalshr ///
956 tshr p_av_dec totalshr province sicmen sicda
957
958 save SFA data.dta, replace
959 */
960
961
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1

2 *

3 *

4 *

5 * Stata “F AR XL

*

S

8 *

9

10

11 = FEUEN: EERE EEER

12 =

13 = BRI ORI e S e < AR

14 = B HE: arlionn@163.com

5 = il 2: http://blog.cnfol.com/arlion

16 * T Ti: http://goo.gl/tRXba

17 * %k  1%: http://weibo.com/arlionn

18

19 A
20 * -PSM-
21 * Lian, Y., Z. Su, Y. D. Gu, 2011,
22 * Evaluating the Effects of Equity Incentives Using PSM:
23 = Evidence from China,
24 *  Frontiers of Business Research in China, 5(2): 266-290.
25 *
26
27 global path "“c(sysdir_personal)"PX_papers" //FE 5 S
28 cd "$path\Lian_ 2011 PSM" [P H 5%
29
30 *-JRIHIeC
31 shellout "$path\Refs\Lian_2011 PSM.pdf"
32 shellout "$path\PPT\i% K4 2011 PSM AL I ihG %4 . ppt
33
34 - FEITVL
35 *- PSM: Propensity Score Matching, help psmatch2
36 *- Logit: help logit
37 *- ROC: help roc
38

39 *-HM: KM PSM RIS w) St B S, M SRS W YT

44  *-> 1 WIS VLT8R Propensity Score Matching (PSM)

51  *-Nichols, A., 2007, (AE# ezl T RIRMEWTAHSCH SCEk - PSM, 1V-GMM, RDD)
52 *  Causal inference with observational data,

53 * Stata Journal, 7 (4): 507-541.

54 shellout "$path\Refs\Nichols_2007_Causal_inference.pdf"

56 *-Ichino, A., 2007 (g Aansith A48 7 AR HEWT 0] 8, PPT)
57 * The problem of causality In microeconometrics.

58 * University of Bologna and Cepr, PPT

59 shellout "$path\PPT\Ichino_2007_ppt_PSM_RDD.pdf"

61 *-Imbens, G., J. Wooldridge, 2009, (fHf54Hiz! ! )

62 * Recent developments in the econometrics of program evaluation,

63 * Journal of Economic Literature, 47(1): 5-86.

64 shellout "$path\Refs\Imbens Wooldridge 2009.pdf" //Google: 649X

66  *-Pearl, J., 2009, (A& )5 FRE8 N2
67 * Causal inference in statistics: An overview,
68 * Statistics Surveys, 3: 96-146.
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69 shellout "$path\Refs\Pearl _2009_Causal_inference.pdf" //Google: 80X
70
71
72 e
73 *-1.2 PSM AHIECHR
74 Feeeee
75
76  *-Grilli, L., and C. Rampichini, 2011 (PF40/44 T PSMAI-psmatch2- (1) )
77 Propensity scores for the estimation of average
78 * treatment effects in observational studies
79 shellout "$path\PPT\Grilli_2011 ppt PSM.pdf" //H% JJHELE , ke AR 2147 !
80
81 *-Becker, S., A. Ichino, 2002, (GF—i& RGMEmN¢dStatahy H i) SCED)
82 * Estimation of average treatment effects based on propensity scores,
83 * Stata Journal, 2(4): 358-377.
84 * JH>xin4: findit Becker
85 shellout "$path\Refs\Becker_ 2002 _PSM.pdf" //Google5|H: 1030 X
86
87 *-Dehejia, R. H., S. Wahba, 2002, (&5 PSM Zy#T i) SC#)
88 * Propensity score-matching methods for nonexperimental causal studies,
89 * Review of Economics and Statistics, 84(1): 151-161.
90 shellout "$path\Refs\Dehejia 2002 PSM.pdf" //Googles|H]: 1700 X
91
92  *-Abadie, A., D. Drukker, J. Herr, G. Imbens, 2004,
93 * Implementing matching estimators for average treatment effects iIn Stata,
94 * Stata Journal, 4(3): 290-311.
95 help nnmatch /7 AT A
96 doedit "nnmatch.do" // X {Eift do SCRY
97 shellout "$path\Refs\Abadie 2004 PSM.pdf" //Googles|JH: 508 &
98
99 *-Caliendo, M., S. Kopeinig, 2008, (fRLf L3k AN 4015 A~49)
100 * Some practical guidance for the implementation of propensity score matching,
101 * Journal of Economic Surveys, 22(1): 31-72.
102 shellout "$path\Refs\Caliendo 2008 PSM.pdf" //Googles|H]: 843 X
103
104 *-Stuart, E. A., 2010, &} PSM ¥ & Dy R R0 R FH 40 5 3647 T 4 301 £5718)
105 * Matching Methods for Causal Inference: A Review and a Look Forward,
106 * Statistical Science, 25(1): 1-21.
107 shellout "$path\Refs\Stuart 2010 PSM.pdf" //Googles|H]: 67 X
108 *-Software for implementing matching methods and propensity scores
109 view browse "http://www.biostat. jhsph.edu/%7Eestuart/propensityscoresoftware.html"
110
111
112 *————-
113 *-1.3 Stata "] PSM #ir4>
114  *————-
115
116 @ *-————-—————— -
117  *-1.3.1 PSM #H>Ar4
118
119 help psmatch2
120 help nnmatch // Abadie et al., 2004
121 help psmatch
122 help pscore // Becker and Ichino, 2002
123
124 *— PR ROHT I PSM {5 ARy
125 findit propensity score
126 findit matching
127
128
129 @ *——e
130 *-1.3.2 N psmatch2.ado )it
131
132  *-psmatch2.ado #2115l H 7
133 *
134 *-Leuven, E., and Sianesi, B. (2003). || Google: 900X
135 * PSMATCH2: Stata Module to Perform Full Mahalanobis
136 * and Propensity Score Matching, Common Support Graphing,
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137 * and Covariate Imbalance Testing. Version 4.0.5,
138 * http://ideas.repec.org/c/boc/bocode/s432001.html.
139  *- oA FEOTVE:

140 ssc_install psmatch2, replace

141 *- TR S B AT, 5 I S A N AR
142 which psmatch2

143

144  *-Arnold, J. M., K. Hussinger, 2005,

145 = Export behavior and firm productivity in German manufacturing:
146 * A firm-level analysis,

147 = Review of World Economics, 141(2): 219-243.

148 shellout ""$path\Refs\Arnold_2005 Export_ PSM.pdf"
149

150 *-Heyman, F., F. Sjoholm, P. G. Tingvall, 2007,

151 = Is there really a foreign ownership wage premium?

152  * Evidence from matched employer-employee data,

153 * Journal of International Economics, 73(2): 355-376.
154 *-See pp.361 for panel data (GZ4EVLEC + D-in-D)

155  *-Figure 1 EWHSEY

156 shellout ""$path\Refs\Heyman_ 2007 _ PSM.pdf"

157

158 *-Volpe Martincus, C., J. Carballo, 2008,

159 * Is export promotion effective in developing countries?

160 * Firm-level evidence on the intensive and the extensive margins of exports,
161 * Journal of International Economics, 76(1): 89-106.

162 shellout ""$path\Refs\Martincus_2008 PSM.pdf"

163

164  *-Wagstaff, A., M. Lindelow, G. Jun, X. Ling,Q. Juncheng, 2009,

165 * Extending health insurance to the rural population:

166 * An iImpact evaluation of China®"s new cooperative medical scheme,
167 * Journal of Health Economics, 28(1): 1-19.

168 shellout ""$path\Refs\Wagstaff 2009 China_PSM.pdf"

169

170 *-Bockerman, P., P. Illmakunnas, 2009,

171 * Unemployment and self-assessed health: Evidence from panel data,
172 * Health Economics, 18 (2): 161-179.

173 *-5¢4NH T psmatch2 fiy4, [FRFEEAT T D-in-D 34T

174 shellout ""$path\Refs\Bockerman_2009 PSM_DiD.pdf"

175

176  *-Lin, S., H. Ye, 2007,

177 = Does inflation targeting really make a difference?

178 * Evaluating the treatment effect of inflation targeting
179 = in seven industrial countries,

180 * Journal of Monetary Economics, 54(8): 2521-2533.

181 shellout ""$path\Refs\Lin_Ye 2007 _PSM.pdf"

182  *-Lin, S., H. Ye, 2009,

183 * Does inflation targeting make a difference in developing countries?,
184 * Journal of Development Economics, 89(1): 118-123.

185 shelloqt‘"$path\Refs\Lin_Ye_2007_PSM-pdf" o

186  *-Lin P SCEIEEFMT) psmatch2 @y & 2 [ UL L J7 VA T — ik

187

188 *-lvashina, V., V. B. Nair, A. Saunders, N. Massoud,R. Stover, 2009,

189 * Bank debt and corporate governance,

190 * Review of Financial Studies, 22(1): 41-77.

191 shellout "$path\Refs\lvashina 2009 PSM.pdf"

192

193

194

196 @ *——————

196 *-1.4 —SEiE i E

197 @ F—eme e -

198
199 *

200 *

201 =

202 * lacus, S. M., G. King, G. Porro, 2012,

203 * Causal Inference without Balance Checking: Coarsened Exact Matching,
204 * Political Analysis, 20(1): 1-24.

CEM  Coarsened Exact Matching
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205 shellout "$path\Refs\lacus 2012 cem.pdf" //Google: 100X

206  *=Stata =3

207 * Blackwell, M., S. M. lacus, G. King, G. Porro, 2009,

208 * cem: Coarsened exact matching in Stata,

209 * Stata Journal, 9(4): 524-546.

210 shellout "$path\Refs\Blackwell 2009 cem.pdf" //Google: 34X

211  *=Application

212 * Lewis, B., J. Walls, G. Dowell, 2012,

213 * Difference iIn Degrees:

214 * CEO Characteristics and Firm Responses to Pressures for Disclosure,

215 *  SSRN working paper.

216 shellout "$path\Refs\Lewis 2012 cem.pdf"

217

218 K

219 * QTE Quantile Treatment Effects Models (437 HrAb 25 N A5 7))

220 Fmm o ——

221  *-Frolich, M., B. Melly, 2010, (PYF}J5v): quantile treatment effects)

222 * Estimation of quantile treatment effects with Stata,

223 * Stata Journal, 10(3): 423-457.

224 shellout "$path\Refs\Frolich 2010 ivqgte.pdf" //Google: 29X

225

226 T

227 * PSM+DID PSM + Difference in Difference

228 K-

229 help diff

230

231

232

233

234

235 *ooo—oo———o——————=—==

236 *-> 2 PSM fajsr

237 X

238

239

240 R

241  *-2.1 ChfalfiFH PSM ?

242 e

243

244 * = A A R 2 /RS R e

245

246 *_Fdb KA TR AL 2 /725055 AL KIS B BE ) o

247

248 *— A W) TR E R K S ?

249

250 *-CEO HH AT Bl T-4& = 8 B 4878 i s 2

251

252

253 K-

254  *-2.2 PSM [fJIEAS AR

255 R

256

257 K ——

258 *-2.2.1 VLl Irvk

259

260 *—ALGEIBCT T R IULTC . Exact Matching)

261

262 *— a4l (—4ERC )

263 *—[E AT RUEAH X (C4ETE X))

264 *—[EATM . RUBEAH . ARG AAE . L (Z4EULiE)  WEIR?

265

266 *-PSM: 2 A4 AT B G il — > (R4 : Z4E-->—4F)

267

268

269 Fmm -

270  *-2.2.2 —AfERE T AR BT s g 2

271

272 (D) AFTEFEm R FH IR Z ARG sIR B R, G5, 88158 . L)
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273
274 *— RV IIE . BOXT

275 * XULfia? AR XE

276 * ENENFENIENTQN\AC BEEdUuN— £k I T\ . . . . (PSMA] LA 213X — £
277 * G = ML + M2 + M3 + M4 + M5

g?g * HJ LU v 75 3 OV A < le oot IR AR

7

280 *— () P b B v R P AN R i)

281

282 * Q1l: WIE—FibEACEE 4y —4b?

283 *

284 * o e m -
285 * EAE K E 24 (Treated) v.s. % EJb KA 2%~ (Control)
286 * o e
287 * Sampl: ~650-670~ ~530-620~

288 * Samp2: ~650-670~ ~610-680~

289 * -
290 *

291 *-A: Samp2iKhf: LbEIFF S i AL [Common Support Assumption] [ SZ#EAR %
292

293

294 * Q2: Stu C1,C2,C3 — A+, #EfE Stu PK [Fdp e 5t Xt %2

295 e

296 * W B gk i A SN BNV A 7
297 A ——————————

298 * Stu PK: 120 138 130 142 140 = 670 12w
299 e

300 * Stu Cl: 120 128 135 137 150 = 670 10w
301 * Stu C2: 95 150 128 147 150 = 670 14w
302 * Stu C3: 119 132 135 139 143 = 668 ow
303 e

304 *

305 *-A: Stu C3 JEimfERIXT %%

306 * Fb5 25 5w /2 [Balancing Assumption] “FA71R 4

307

308 *~(4)ATT: Average Treatment effect on the Treated

309 *

310 * ATT = E[Y(1)-Y(0) | T=1]

311 *

312 * Y(1): Stu PK _bAdbKJGILES: [l UL SR
313 * Y(0): Stu PK fEanA EAbKIIES: || ok EHIEOW SR, K H B 2 BN KA
314 %*

315 *-No man ever steps In the same river twice

316 * -—- Heraclitus Rz v FEF , 2928 JCHTS5304FE—T4704F)
317 *

318 *~ Bl ATT = 12W - 9w = 3W

319 *

320 * A BE M) i

321 * EHBEH A EENME A 1T S AR S el 2 H At AR AR 2 AR 1) P 1 R T
322 * bias: &l T AL KRFI1ER ;

323
324
325 K-
326 *-2.3  PSM (A4 Hrid R
327 K-
328
329 *-Source: Grilli, L., and C. Rampichini, 2011
330 shellout "$path\PPT\Grilli_2011 ppt PSM.pdf"
331
332 *-Stepl: Logit regression (specifiation)
333 * Treat = Logit(a0 + al*X1 + a2*X2 + ...... )
334 * Stata command: logit Treat X1-Xk
335
336 *_Step2: Calculate Propensity Score (i35, PS)
337 *  Probility(Treat)
338 * Note: Treat(0/1) --> (0O<=Probility<=1l)
339 * Stata command: predict Treat if e(sample)
340
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341 *-Step3: Restrict samples to ensure common support.
342 * Stata option: psmatch2 ...... , common / trim
343 * [common] imposes a common support by dropping
344 * treatment observations whose pscore is
345 * higher than the maximum or less than
346 * the minimum pscore of the controls.
347 * [trim(integer)] imposes common support by dropping
348 * # percent of the treatment observations
349 * at which the pscore density of the control
350 * observations is the lowest.
351
352 *-Stepd: s PS (HIATHCXT UG 2 M)
353
354 * Step5 Check the balancing: test that the means of each covariate
355 do not differ between treated and control units.
356 * if balancing is not achieved, repeat steps 1-4
357 * Stata command: pstest
358
359 *_Step6: LL#E Treat4l 5 Control 41z, HEATSTLHHEWT
360
361 K-
362 *-Comments
363 H e
364 *-A. The algorithm is recursive:
365 * ifT in step 5 balancing Is not satisfactory
366 * then repeat steps 1-4
367 * (1) modify the matching algorithm (step 4)
368 * (2) and/0OR modify the propensity score model (step 1).
369 *-B. Note that the outcome plays no role in the algorithm for the
370 * estimation of the propensity score
371
372
373 Fe———-
374 *-2.4  PSM [ EEEBEAAE
375 Fe———-
376
377 *-Al: FE[E]SZ 3R 52 (Common Support Assumption, Overlap)
378
379 twoway (function Control = normalden(x,.2,.1), range(0.0 0.5)) ///
380 (function Treated = normalden(x,.7,.1), range(0.4 1.0)), ///
381 xtitle("'propensity score"™) xlabel(-0.1(0.1)1.0)
382 do dofiles/common_1.do // common support [X i
383
384 twoway (function Control = normalden(x,.3,.1), range(0.0 0.6)) ///
385 (function Treated = normalden(x,.6,.1), range(0.3 0.9)), ///
386 xtitle('propensity score'™) xlabel(0(0.1)0.9)
387 do dofiles/common_2.do // common support [X 1
388
389 twoway (function Control = normalden(x, .40,.1), range(0.1 0.7)) ///
390 (function Treated = normalden(x, .45,.1), range(0.2 0.8)), ///
391 xtitle("'propensity score™) xlabel(0(0.1)0.9)
392 do dofiles/common_3.do // common support [X
393
394
395 *-A2: VAT ¥ (Balancing Assumption)
396
397 *~{E4%Z Treat A, WL ZIAJEAT 25+
398 *_Treat 2L 5e4 K H Treatment (NBEAUEL), 2%, 2523 MESE)
399
400 *-Example
401 * Data Source: webuse nlswork, clear
402 use nlswork, clear
403 describe
404 Xi i.race
405 global x "coll age tenure not_s c_city south nev_mar _1*"
406 psmatch2 union $x, outcome(ln_wage)
407 pstest $x, both graph
408
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409 *_Comments: PSM 5 OLS KX 5l

410 *

411 tﬂ)W%:%%%EhﬁW4%ﬁiM%%Kﬁﬁ%ﬁi%:
412 * K IR Z 0L, OLS M AT IS FiR Py MR

413 *—(2) FEM Y E M)

414 *

415 *~Z L. pp.17-25; pp.72-73

416 shellout "$path\PPT\Grilli_2011 ppt_PSM.pdf"

417

418

419  Fo———-

420 *-2.5 IR PS fH

421 K-

422

423 * LA JE - Logit/Probit [F]V-75 21 (A% 5 (8

424

425 *—Logit BiZUfjSr:  See: z Logit.do

426 doedit "$path\z0l1l_Logit.do"

427

428 *- 25 Gk

429 shellout "$path\Refs\Lian_15 Logit.pdf" //F[PJF X

430 shellout "$path\Refs\Long 2001 Logit.pdf" //P )7

431 *-Long, J., J. Freese.

432 * Regression models for categorical dependent variables using Stata.

433 * Stata Press, 2001.

434

435 H -

436 *-Example 1: PS {E M5 77

437

438 * w=1(treated); w=0(Control)

439 clear

440 input ///

441 i wo X oy

442 i1 0o 2 7

443 2 0 4 8

444 3 0 5 6

445 4 0 3 5

446 5 1 2 8.9

447 6 1 3 6.5

448 7 1 1 8.2

449 end

450

451 logit w X

452 predict p_logit  //HE%Ag

453 *~FEiH A

454 gen w_hat = 3.674253 -1.478705*x // exp(xb)

455 gen p_w = exp(w_hat)/(1+exp(w_hat)) //Zanti-LogitZ#i: Pr(xb)= —-—-—————————-

456 list w x p* w_hat, sep(0) // 1 + exp(xb)

457

458 K-

459 *-Example 2: Jn A T2s 16 )

460

461 *—union=1(Treated); union=0(Control)

462 use nlswork, clear

463 describe

464 Xi i.race

465 global x "coll age tenure not_s c_city south nev_mar _1*"

466 sum $x

467

468 logit union $x // Logit [7]JT

469 predict ps_logit 1if e(sample)

470

471 probit union $x // Probit [7]]]

472 predict ps_probit if e(sample)

473

474 tabstat ps*, s(mean sd min max q) F(%6.3F) c(s) //FiARG 1| XLk

475

476 twoway (kdensity ps_logit) (kdensity ps_probit) //:% )% RE06) Lk
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477

478 Hmm e

479 *-Comments:

480 *

481 *~(1) PS fHAESHLEFYEN H i, T2 DA 15 B 40— PR — ps;
482 * A LAY ps B 58 A AS A& 7 i 2 [ 1R S MBGA ;

483 ps[TImin <= ps <= ps[C]max

484 *~(2) YEXKH PS HIHATHCXT 20, B AL AT R R ] S TSI AL,

485 TEIMEL ST R e ALY, 1, i\ agen™2, tenure*age A5 EiBIL;
486

487

488  F--—-——-

489  *-2.6 CPIALIZLONV MR ATE, ATC, ATT

490  F-———-

491

492 *-ATT: the Average Treatment effect for the Treated
493 *

494 * ATT = ELY(D)-Y(O) | Treat=1]

495

496 *-ATC: the Average Treatment effect for the Controls
497

498 *-ATE: the Average Treatment Effect

499 *

500 * N1 NO

501 * ATE = ATT*——————- + ATU*——————-

502 * (N1+NO) (N1+NO)

503

504 *_%F T ATC FRIRARE -

505 * i Treatl=1 (LK%%), Treated group

506 * Treatl=0 (A~ [ K%%) Control group

507 * sy DUl ke X — A Ar

508 * Treat2=1(f_ [ K%%)

509 * Treat2=0( I _K2¥%)

510 * MBI ATT g 26— FoE L (Treatl) RF) ATC ‘
511 * ORI RN, AN R A R S A AR R AT S I ST A T
512

513 *~In case of ATE, all observations are matched to their
514 * nearest m neighbors of the opposite treatment group.
515 *-In estimating the ATT or ATC,
516 * only the treated or controls, respectively, are matched.
517
518 K-
519 *_Example 3: ATT, ATE, ATC Mil4%
520
521 * w=1(treated); w=0(Control)
522 clear
523 input ///
524 i w o X Yy
525 1 0 2 7
526 2 0 4 8
527 3 0 5 6
528 4 0 3 5
529 5 1 2 8.9
530 6 1 3 6.5
531 7 1 1 8.2
532 end
533
534 psmatch2 w x, outcome(y)  //ERINSAE F A ATT
535 sort _id
536 format _pscore %4.3F
537 list w _treated x y _pscore _weight _y id _nl1 nn _pdif, sep(4)
538
539 *-ATT (Average Treatment effect for the Treated)
540 sum y if _treated==1 & _support==1, mean
541 local mlt = r(mean)
542 local N1 = r(N) // Treat ZHIFEASEL
543 sum y if _treated==1 & _support==1, mean
544 local mOt = r(mean)
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545 local att = mlt" - mOt"

546 dis "ATT = " "att”

547 *—FA) A

548 sum y if _treated==1 //[fw=_weight]

549 sum _y if _treated==1 //[fw=_weight]

550

551  *-ATE F1 ATC

552 psmatch2 w x, outcome(y) ate //Fft)in ate Jtuizs[FHf 15 ATT, ATE Fl1 ATC
553 sort _id

554 format _pscore %4.3f

555 list w _treated X y pscore weight 'y id nl nn pdif, sep(4)
556

557 *-ATC (ATU) (Average Treatment effect for the Controls\Untreated)
558 sum vy iIf treated==0 & _support==1, mean

559 local mlu = r(mean)

560 sum y if _treated==0 & _support==1, mean

561 local mOu = r(mean)

562 local NO = r(N) // Control ZHIFEAREL

563 local atu = mlu® - "mOu*

564 dis "ATU = " "atu”

565

566 *-ATE (Average Treatment Effect)

567 local ate = "att"* N1"/(CNO"+ N1") + “atu"* NO"/(C NO"+ N1%)
568 dis "ATE = " "ate”

569 *-Note: ATE JILSgifd ATT A1 ATC A3y

570

571 *_test [Jelf)E X treat 53| ATT st &)ids treat 15— K ATC]
572 gen w2 = (w==0) //)zIn]Z X treat AL

573 psmatch2 w2 x, outcome(y)

574 sort _id

575 list w* X y pscore _treated weight y id nl nn pdif, sep(0)
576 *-Source: psmatch2.ado

577

578

579  Fe———-

580 *-2.7 VLPC J7 v

581  F--——-

582

583 shellout "PSM_pair.ppt" 7/ K~

584

585 H e

586 *~ T RBULEC (k-Nearest neighbors matching)

587

588 * k3 101, —RKRZ3FE 1:n

589

590 H -

591 *->p42JLEC (Radius matching)

592

593 Hmm

594 *_}ZULEC (Kernel matching) Uixk - sE &

595

596 -

597 *— oA DL BE U5 v

598

599 *— ) KRG HfIVC B (Coarsened Exact Matching) || help cem

600 *— R E L PEE VA UC S (Local linear regression matching)

601 *~FE4<ULHC (Spline matching)

602 *~ L [GULHE (Mahalanobis matching)

603

604

605  F---——-

606 *-2.8 #BUEMESHT (Sensitivity analysis)

607  F-———-

608

609 *— P 2B I3 BOERAR [F) ) 27 AR R ISP BEN B R &8 5F 77 e, AH BNV IO ZE R a0k .
610 * why?

611

612 FXPN T PSM ST . ECA AR s ) AR AH [F
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613 * AHAT EEA RN B IR 2= AE 52 M ARAT T 75 e i B K, 5 BRNb Ja ik
614

615 *-DiPrete, T., and M. Gangl. 2004.

616 *  Assessing bias in the estimation of causal effects:

617 * Rosenbaum bounds on matching estimators and

618 * instrumental variables estimation with imperfect instruments.
619 *  Sociological Methodology 34: 271-310.

620 help rbounds

621

622 *-Becker, S., G. Munich, M. Caliendo, G. Berlin, 2007,

623 *  Sensitivity analysis for average treatment effects,

624 *  Stata Journal, 7(1): 71-83.

625 help mhbounds

626 shellout ""$path\refs\Becker_2007_PSM.pdf"

627

628 *-Nannicini, T., 2007,

629 *  Simulation-based sensitivity analysis for matching estimators,
630 * Stata Journal, 7(3): 334-350.

631 help sensatt // Stata Journal, 7(3):334-350

632 shellout ""$path\refs\Nannicini_2007_PSM.pdf"

633

634 *_Imbens, G., J. Wooldridge, 2009, ({Ef34HiE! ! )

635 * Recent developments in the econometrics of program evaluation,
636 *  Journal of Economic Literature, 47(1): 5-86.

637 shellout "$path\Refs\Imbens_Wooldridge 2009.pdf" //pp.24-25
638

639

640

641

642 Fomooo——o———o————————

643  *-> 3 PSM MJHZASBI: NN T AT Bh TG B ) B ?
644 Rttt

645

646  F——-—-

647 *-3.1 ARSI HT

648  F——-—-

649

650 use nlswork, clear

651 describe /7 LEE X

652

653 Koo

654 *_Union 5 non-Union ¥FAEXTEE

655

656 *-Y){H

657 tabstat In_wage age msp collgrad ttl_exp tenure hours, ///

658 by(union) f(%4.2fF)

659 *—rp A

660 tabstat In_wage age msp collgrad ttl_exp tenure hours, ///

661 by(union) f(%4.2F) s(p50)

662

663 * 5 B RO T

664 twoway (kdensity In_wage if wunion) ///

665 (kdensity In_wage it ~union), ///

666 xtitle("'In_wage™) ///

667 legend(label (1 "Union"™) label(2 "Non-Union'™))

668

669 e

670 *-0LS regression

671

672 xi i.race i.ind i.occ // G)gElAra

673 global x "coll age ten not_s c_city south nev_m _I*"

674 regress In_w union

675 est store rO

676 regress In_w union $x

677 est store ril

678 esttab rO rl1, nogap

679

680 *-Note: [HIVA53AT AT DL @ FE RS Byl bl N BE 22 5, AR I A alip
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681 *_Keypoint: Common Support & Balancing, E.:
682 shellout "$path\PPT\Grilli_2011 ppt PSM.pdf" //pp.18-23 ¥+
683
684
685  F--—-——-
686  *-3.2 PSM 43#r
687  F-———-
688
689 *- ssc install psmatch2, replace // i 28T
690
691 H -
692 *-3.2.1 VLHCARE Tk
693
694 *— ) -
695 * (1) BUSFIRTIE KT,
696 * (2) giit K (help pstest, imbalance, prop_sel)
697 * e.g. Heckman et al.,1998,
698 * Heckman and Smith, 1999,
699 * Black and Smith, 2004
700 * (3) The model for the PS does not need a behavioral interpretation.
701 * FATTI H iy Hd 2 7 B VL FEC R 5
702
703 *— W10 WE
704 logit union $x // "JUFEEAE x &g, (HEDIEHE 4 Ll
705 *-Note: fRZARFHEAN W35
706
707 *_ oL nYHvE GR Hh 2 3] 2)
708 stepwise, pr(0.1): logit union $x
709
710 - B A
711 mat b = e(b)
712 global x: colnames b /7 BUH TS bR v 0 AR 5 1) 44 R
713 global x: dis subinword("'$x"," _cons","",.) // J[F& _cons, 5 E0044FxR
714 dis “U$x""
715
716 *— ) I R Y (B
717 egen miss = rmiss($x)
718 drop i1If miss>0
719
720 *~ A B G AT H BT E )
721 keep id year union In_wage collgrad $x
722 compress
723 save nlswork_simple.dta, replace
724
725 * - L I e A R ) g 2
726 * Goodness-of-fit pesudo-R2; || help logit
727 * ROC, AUC Il help roc, help roctab
728
729
730 H
731 *-3.2.2 HITABULEC  k-Nearest neighbors matching
732
733 use nlswork_simple.dta, clear
734 local vl " locc _code 8 locc _code 7 tenure not_smsa c_city south collgrad”
735 local v2 "nev_mar _lIrace 2 locc code 11 locc _code 13 locc _code 4"
736 local v3 " lind code 4 lind code 5 1lind code 6 locc code 6"
737 local v4 " locc _code 5 lind code 12 locc code 2 lind _code 11"
738 global x "“v1® ~“v2" “v3" “v4""
739
740 cap safedrop u
741 generate u = uniformQ) // #EdE, L2 EEHLHE)T
742 sort u
743 psmatch2 union $x, out(In_wage) neighbor(2) ate // 1:2 UL}
744
745
746 H
747 *—psmatch2 7=4: AR
748
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749 des _pscore-_pdif
750 *
751 * _pscore Propensity Score
752 * _treated Treatment assignment
753 * _support Common support
754 * _weight weight of matched controls %A HECXTFEAS R IR EL
755 * _In_wage value of In_wage of match(es), Ht*}2 ) Outcome
756 * _id Identifier (ID) // HATAEKFIMCS 1,2,3
757 * _nl ID of nearest neighbor nr. 1 // &
758 * _nn # matched neighbors
759 * _pdif abs(pscore - pscore[nearest neighbor])
760
761 global cc "id _treated _id _nl n2 nn _pscore _pdif _weight In_wage
_In_wage"
762 order $cc
763 sort _id
764 br $cc
765 sort _ps
766 br $cc
767
768
769 @ e
770 *-3.2.3 fui AT s VLG AT S VG BC AR B 1R 22 0] bl
771
772 *~ HAKMI R Grilli_2011_ppt_PSM, pp.65-67
773 shellout "$path\PPT\Grilli_2011 ppt PSM.pdf"
774
775 *— )
776 *
777 * (1) VLPL)S A8 AE Treat-Control 4H 0] YA ANATEAE b 35 25 =
778 * Note: IXANATHFANEE L i
779 * (2) PrvEAL)E B ZE S 1T 5%
780
781 pstest $x, both
782
783 *_FrUEAL )T R 22 (standardized bias) -5 A=
784 *~-Rosenbaum, P. R., D. B. Rubin, 1985,
785 * Constructing a Control Group Using Multivariate Matched Sampling Methods
786 *  That Incorporate the Propensity Score,
787 *  American Statistician, 39 (1): 33-38.
788 shellout "$path\refs\Rosenbaum_1985 PSM.pdf" //pp.36, Table.2 Note
789
790
791 @ e
792 *-3.2.4 VGHCHT S 5 L e 2 A
793
794 K e
795 *—Taidk B
796 twoway (kdensity _ps if _treat==1, legend(label(1 "Treat))) ///
797 (kdensity ps if _treat==0, legend(label(2 "Control'))), ///
798 xtitle(Pscore) title('"'Before Matching'™)
799
800 twoway (kdensity _ps it (_treat==1), legend(label(1l "Treat™))) ///
801 (kdensity ps if (_treat==0& weil=.), legend(label(2 "Control'))),
802 xtitle(""Pscore') title("After Matching™)
803
804 B FEHE I BTGB R mmmmmmmmmmmmmmmmmm e
805 *
806 *— L PHC HIT P 2 pR 2 A
807 twoway ///
808 (kdensity ps if _treat==1, Ip(solid) Iw(*1.5)) ///
809 (kdensity ps if _treat==0, Ip(dash) lw(*1.5)), ///
810 title('Before Matching'™) ///
811 ytitle("'Density’) ylabel(,angle(0)) ///
812 xtitle("'Propensity Score™) xscale(titlegap(2)) ///
813 xlabel (0(0.2)1, format(%2.1F)) ///
814 legend(label (1 "Treat'™) label(2 "Control'™) row(2) ///
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815 position(3) ring(0)) ///
816 scheme(slmono) // #ta¥l )i scheme(s2color)
817
818 graph export "Figs\PSM_match_pre.wmf", /// ¥¢& 5 245 o Jerp
819 replace fontface(''Times New Roman')
820
821 *— L IC o R R eR A
822 twoway /77
823 (kdensity _ps if _treat==1,Ip(solid) Iw(*1.5)) ///
824 (kdensity ps if _treat==0& wei!=.,Ip(dash) lw(*1.5)), ///
825 title("After Matching™) ///
826 ytitle("'Density') ylabel(,angle(0)) ///
827 xtitle("'Propensity Score') xscale(titlegap(2)) /7//
828 xlabel (0(0.2)1, format(%2.1F)) ///
829 legend(label (1 "Treat'™) label(2 "Control'™) row(2) ///
830 position(3) ring(0)) ///
831 scheme(s1mono)
832
833 graph export "Figs\PSM_match_post.wmf", ///
834 replace fontface(''Times New Roman')
835 *
836 e
837
838
839 A
840 *-3.2.5 KL ATT
841
842 local if "if collgrad==1" // K==k
843 psmatch2 union $x " i1f", out(In_wage) neighbor(l) ate qui
844
845 local if "if collgrad==0" // dE 2250k
846 psmatch2 union $x "if", out(In_wage) neighbor(l) ate qui nowarn
847
848
849 A
850 *-3.2.6 X/ Bootstrap FRHUbRAELR
851
852 *FEARBR B2 AR R FERT, DA BS 3 ik
853 bootstrap r(att), reps(3): ///
854 psmatch2 union $x if collgrad==0, ///
855 out(In_wage) neighbor(2)
856
857
858 A
859 *-3.2.7 HABVLHC %
860
861 H e
862 *_ 242 JLF¢  Radius matching
863
864 psmatch2 union $x if collgrad==1, out(In_wage) ate ///
865 radius caliper(0.0001)
866
867 *-Notes: (L)UGIMN/CrE54F, W HERT EEEA I [H]
868 * (2Qradius & 2R S [1)35E I
869 * (3)caliper(0.0001) i J ¥z }42, B abs(_pdif)<0.0001
870 * AR, CPEARECK, Treat MULECXI Sk, #2E trade-off
871
872
873 Fmme -
874 *~ % ULKC  Kernel matching
875
876 psmatch2 union $x if collgrad==1, out(In_wage) ate ///
877 kernel
878
879 *-Note: nJLLiliik kerneltype(), =4 kQ KixxE kernel [F)257Y
880 * IR/
881
882
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883 T
884 *-3.2.8 UL T
885
886 psmatch2 union $x, out(ln_wage)
887 rbounds [In_wage, gamma(l (0.2) 2)
888 mhbounds In_wage, gamma(l (0.05) 2)
889
890
891
892
893
894
896 *-> 4 Lian et al. (2011) Stata SZHiEFE
897 gt e
898
899 *----——1—--—- - ., ————————————————— - — —— — —
900 * Lian, Y., Z. Su, Y. D. Gu, 2011,
901 * Evaluating the Effects of Equity Incentives Using PSM:
902 * Evidence from China,
903 * Frontiers of Business Research in China, 5(2): 266-290.
904 K-
905
906 global path "“c(sysdir_personal)"PX_papers" //HFe S SCA/FJe
907 cd "$path\Lian_ 2011 PSM" /73N H &
908
909  *-Jifit L
910 shellout "$path\Refs\Lian_ 2011 PSM.pdf"
911
912
913 Fomm
914  *-4.1 WAL E A Ak B
915 A ——————
916
917 clear all
918 set memory 100m
919
920 insheet using "Data\incentive_id.txt", clear
921
922 label var id A EAWI
923 label var name "N H] AR
924 label var process A SSeidi A
925 label var type AR A
926 label var shares million "3l SO &/ 749
927 label var share_ratio U S B A I SR A EE] (%)
928 label var strikeprice " HAR T AR AT A
929 label var duration “HRSHEE)
930 label var date "ME R AT H BT
931
932 drop if 1d==600030 /7 TS UETR | TRk
933 drop if process==""{5 |} )i /7 EHEREC T RO T %
934 drop if id==2045&share_ratio==0.125 // ) JN[EE(2045) H L T PR K
935 drop if 1d==600143&date==20050701 // SRR (600143) HEER T PN IR, N4 20054 11
936 drop if id==2014&share_ratio==. /7 JKGHTE Ay (2014) HHEL T PR IR, HBRAE B A1
937
938 encode type, gen(jili_type) label(type lab) /7% )y 47
939 drop type
940
941 gen year = int(date/10000) 7/ H I SR HUE )
942 gen jili = 1 /7 S 2 ) e U
943
944 order id year
945 tsset id year
946
947 save incentive_id.dta, replace // {74 .dta %zt
948
949
950 Koo
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051  *-4.2 Wf 25 GO AbFE
*

952 @ Femmee
953
954 Hmm— -
955 *-4.2.1 & IRk
956
957 use "$path\data\GTA2009.dta", clear // GTA #¥ui/%, X AL 200545 LL S 14 £
958
959 tsset id year
960
961 merge 1:1 id year using incentive_id.dta, nogen // BGhkih o vl (kR is
962
963 replace jili = 0 if jili ==
964 replace jili=1 i1f L_jili==1
965 replace jili_type=L.jili_type if L.jili_typel=.
966
967 order id year process-jili
968 tsset id year
969
970 Fmm o
971 *-4.2.2 ik A A
972
973 drop if TA==.
974 drop if sicmen_str=="1" // S54RI
975 replace stpt=0 if jili
976 drop if stpt>0 /7 VR ST, PT BT A Al
977 drop if tagr>1&jili== /7 XN EI N R AR T FHIEROEAT A
978 drop if tI>1 // SRR T, Al REE ARG
979 keep if year>=2005 // 2005 “FELLJS 9Bk
980 drop if pyear>2007 /7 WIER20074F LA 5 BT A
981 /7 SN A W) ER L 074 LART T
982
983 Hm o
984 *-4_2.3 Ap & e CFAb B
985
986 el NS VR = —F {=F 2N
987 gen gpay = In(d2) /7T =44 v T I A A
988 local lab _d2: var label d2
989 label var gpay "In(C lab_d2")"
990 gen ac = b001210000/b001101000 //ARFHE e AS=%5 HL 2k JH /BN e A
991 *— Ul 2 v R ERIRAE. (gpay)
992 list id year gpay i1t 1d==600019
993 replace gpay = 14.38 if 1d==600019&year==2006
994 replace gpay = 14.63 if 1d==600019&year==2007
995 list id year gpay if 1d==600183
996 replace gpay = 15.48 if 1d==600183&year==2006
997 * AL AR AU AR
998 tab sicmen if jili
999 drop if sicmen_str=="A" | sicmen_str=="F"
1000 cap drop _Isicmen_*
1001 Xi 1.sicmen
1002
1003 *-Logit [H]JHA & (HCX AR ) Ge it o3 A
1004 dropvars lev roe
1005 rename roe2 roe
1006 rename tl lev
1007 rename ros_a prof
1008 rename d24 magstk
1009 rename y1001lb heyi
1010 rename h5index hhi5
1011 rename topl topone
1012 rename dum_my private
1013 rename dum_gy state
1014
1015 *— IR R I (L
1016 local v "invt ac size lev tobin tang prof gpay magstk heyi hhi topone zindex"
1017 egen miss = rmiss(CVv")
1018 drop if miss
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1019
1020 *-winsor —EZIARE
1021 local vv "ac tagr roe roa tobin prof"
1022 foreach v of varlist "vv°{
1023 local a: var lab v~
1024 winsor “v", p(0.01) gen(CVv"_Xx)
1025 drop “v-©
1026 rename v°_X v°©
1027 label var "v® ""a""
1028 }
1029
1030
1031 *—emm e
1032 *-4.3 FEARZG LT
1033 *———— -
1034
1035  Fo————-
1036 *-4.3.1 ARG A
1037
1038 H e
1039 *-Table 1: Summary Statistics of Variables
1040 H e
1041 tabstat roe roa ac invt tagr if year>=2005, ///
1042 s(mean sd min max N) f(%6.3F) c(s)
1043
1044 -
1045 *-Table 2: Summary Statistics for the Matching Variables
1046 H e
1047 tabstat size lev tobin tang prof gpay magstk heyi ///
1048 hhi topone zindex state iIf year>=2005, ///
1049 s(mean sd min max N) f(%6.3F) c(s)
1050
1051 order id year jili roe roa ac invt tagr size lev ///
1052 tobin tang prof gpay magstk heyi hhi topone ///
1053 zindex state private _I*
1054
1055
1056  F-———--
1057 *_4.3.2 Logit ¥
1058
1059 *~Hm: (1) ﬁﬁn:@ﬁ@ﬂggga(ﬂiér)
1060 (2) 3 WTHEI 25 vi) S i A ke ol 1 1K1 3% (U 2)
1061
1062 global xv "_Isicmen* state"
1063
1064 logit jJili size lev tang prof tobin gpay heyi hhi5 $xv
1065 est store ml
1066 logit jili size lev prof tobin gpay magstk hhi5 $xv
1067 est store m2
1068 logit jili size lev prof tobin gpay topone $xv
1069 est store m3
1070 logit jili size lev prof tobin gpay zindex $xv
1071 est store m4
1072 logit jJili size lev prof tobin gpay hhi5 $xv
1073 est store m5
1074
1075 /*
1076 *~[fhn AUC FEAREUEEIR eSO P, L8]
1077 dropvars ppr*
1078 logit jili size lev tang prof tobin gpay heyi hhi5 $xv "if"
1079 cap drop pr
1080 qui predict pr if e(sample)
1081 roctab jili pr // 5 AUC fH, LB BRAT
1082 estadd scalar auc = r(area)
1083 est store ml
1084 logit jili size lev prof tobin gpay magstk hhi5 $xv
1085 cap drop pr
1086 qui predict pr if e(sample)
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1087 roctab jili pr
1088 estadd scalar auc = r(area)
1089 est store m2
1090 logit jili size lev prof tobin gpay topone $xv
1091 cap drop pr
1092 qui predict pr if e(sample)
1093 roctab jili pr
1094 estadd scalar auc = r(area)
1095 est store m3
1096 logit jJili size lev prof tobin gpay =zindex $xv
1097 cap drop pr
1098 qui predict pr if e(sample)
1099 roctab jili pr
1100 estadd scalar auc = r(area)
1101 est store m4
1102 logit jili size lev prof tobin gpay hhi5 $xv
1103 cap drop pr
1104 qui predict pr if e(sample)
1105 roctab jili pr
1106 estadd scalar auc = r(area)
1107 est store mb5
1108 */
1109
1110 K-
1111 *-Table 3 : The Estimation Results of Logit Models
1112 -
1113 local mm *m1 m2 m3 m4 m5"
1114 local order ''size lev tobin tang prof gpay magstk heyi hhi5 topone zindex
state"
1115 esttab "mm", mtitle(Cmm") s(r2_p auc N) compress nogap ///
1116 star(* 0.1 ** 0.05 *** 0.01) b(%6.3F) //7/
1117 drop(_Isic*) order( order™)
1118
1119 *— G T REASECRN 2 W) H
1120 tab jili year if e(sample)
1121
1122
1123
1124  *—e
1125 *-4.4 PSM 44T
1126  *————— -
1127
1128 Fmm o
1129 *~4.4.1 VLECRH S BT
1130
1131 * AR B E
1132 global x "'size lev prof tobin gpay hhi5"
1133 global xv "_Isicmen* state"
1134 global 156 ™"if year>=2005"
1135 global 1567 "if year>2004"
1136
1137 * P R A
1138 dropvars jili_gp jili_qq
1139 gen jili_gp = (ili_type==
1140 label var jili_gp "1= E%z<éﬁﬁﬁ o=JIE
1141 gen jJili_qq = ili_type==1)
1142 label var jili_qq "1=HIB0 6, 0=2L g
1143
1144
1145 *— PO AL 8- AR B VL ME HIT S BT O
1146
1147 fales v e LYVAM LT
1148 cap drop u
1149 gen u = uniform(Q)
1150 sort u
1151 psmatch2 jili $x $xv $if56, neighbor(3) logit
1152 order id year jili _pscore- pdif
1153
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1154 *-JLACHY o VR ECAR & 1Y) 2= ¢ 4T LE [Balancing Assumption]
1155 pstest $x, both  //it b AHks
1156
1157 *-Comments:
1158 *~ (D VLAC)E [wbias]iEAs &L/ NT- 5%, FKH]balanceX HAL 4T
1159 *~(QULHL G [t-test] &5 KW, Treat-Control 411 Zz= AN 2,
1160 * A balancing S 23 L ;
1161 *~ () o ATHI[LRIAE L W], VLSS e ovklds X BIRFEX 7> jili 5%
1162 * MAEAR 3R H] balancing B 1S 210 AL .
1163
1164
1165 K-
1166 *-Figure 1: Kernel Density of the Incentive and Control Groups
1167 -
1168
1169 *-(a)before matching: DL HT )% 5 ph 2
1170 twoway (kdensity _ps if _treat==1,lIp(solid) Iw(*2.5)) ///
1171 (kdensity ps if _treat==0,lIp(dash) Iw(*2.5)), ///
1172 ytitle("'Density") ///
1173 ylabel (,angle(0)) ///
1174 xtitle("'Propensity Score') ///
1175 xscale(titlegap(2)) ///
1176 xlabel (0(0.2)0.8, format(%2.1F)) ///
1177 legend(label (1 "Incentive'™) label(2 "Control™) row(2) ///
1178 position(3) ring(0)) ///
1179 scheme(s1lmono)
1180
1181 graph export "Figs\knOl.wmf", replace fontface("'Times New Roman')
1182
1183 *-(b)after matching: VUL ) )% 1 bk 2 &
1184 twoway (kdensity ps if _treat==1,Ip(solid) Iw(*2.5)) ///
1185 (kdensity ps if _treat==0& wei!=.,Ip(dash) Iw(*2.5)), /7//
1186 ytitle("'Density') ylabel(,angle(0)) ///
1187 xtitle("'Propensity Score™) xscale(titlegap(2)) ///
1188 xlabel (0(0.2)0.8, format(%2.1f)) ///
1189 legend(label (1 "Incentive™) label(2 "Control'™) row(2) ///
1190 position(3) ring(0)) ///
1191 scheme(s1mono)
1192
1193 graph export "Figs\knO2.wmf", replace fontface("Times New Roman')
1194
1195
1196 *~LLEZROCHTZ I T-0. 83K BIA 2] T AH UL EL, = WYang(2007,p.7)
1197 * RSP R
1198
1199 *-1-REARYIY SR . AUC RS
1200 roctab jili _pscore if _support==1, ///
1201 ylabel (,angle(0)) graph ///
1202 ytitle(" U S (Sensitivity)'™) //7/
1203 xtitle("i%H] % (1-Specificity)') ///
1204 xscale(titlegap(2)) ///
1205 scheme(s1mono) note(" ') ///
1206 caption("ROC HhZk FfAL: AUC = 0.844")
1207 graph export "Figs\roc_ fit.wmf", replace ///
1208 fontface(""'Times New Roman™)
1209
1210 LA SZ PR BEAT 36 . AUC JBREZIT 10 . Sk 4f
1211 roctab Jili pscore if weightl=_, ///
1212 ylabel (,angle(0)) graph //7/
1213 ytitle (U5 (Sensitivity)'™) /77
1214 xtitle("i% K% (1-Specificity)™) //7/
1215 xscale(titlegap(2)) ///
1216 scheme(slmono) note('" ™) ///
1217 caption("ROC Hhzk Ffifl: AUC = 0.536")
1218 graph export "Figs\roc_common.wmf", replace ///
1219 fontface("'Times New Roman'™)
1220
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1221

1222 Hmmm——

1223 *-4.4.2 -ATT- LbE

1224

1225 *FEARWE

1226 global x "size lev prof tobin gpay hhi5"
1227 global xv " Isicmen* state"

1228 global out ‘'outcome(roe roa ac invt tagr)"
1229 global if08 "if year>=2005"

1230

1231 H -

1232 * Table 4: Comparison of ATTs (&HT4ABULAC, Full sample)
1233 K-

1234 cap drop u

1235 gen u = uniform(Q)

1236 sort u

1237 psmatch2 jili $x $xv $if08, neighbor(3) logit $out qui
1238 *-Note: XML R HIAE T Table 5, Panel A
1239

1240

1241 *.

1242  *-Table 5: AN[A]d& & F IR B OR

1243 =

1244

1245 -

1246 *~ I ABULAL (Nearest neighbor matching) Table 5: Panel A
1247  Femmmme o

1248 cap drop u

1249 gen u = uniform(Q)

1250 sort u

1251 *_4ffEA [ Table 5 A: Full sample ]

1252 psmatch2 jili $x $xv $if08, neighbor(3) logit $out qui

1253 *~[EfG M [ Table 5 B: Stated owned ]

1254 local 1Tt "&gfinal==1"

1255 psmatch2 jili $x $xv $if08 "if", neighbor(3) logit $out qui

1256 *RUE K [ Table 5 C: Privately owned ]

1257 local it "&gfinal==2"

1258 psmatch2 jili $x $xv $if08 " if", neighbor(3) logit $out qui

1259

1260 B

1261 *- 242 JLAC (Radius matching) Table 5: Panel B

1262 K

1263 cap drop u

1264 gen u = uniform(Q)

1265 sort u

1266 *— e

1267 psmatch2 jili $x $xv $i1f08, radius caliper(0.001) logit $out qui

1268 *— A 95

1269 local it "&gfinal==1"

1270 psmatch2 jili $x $xv $if08 if", radius caliper(0.001) logit $out qui

1271 > ROE I

1272 local it "&gfinal==2"

1273 psmatch2 jili $x $xv $1f08 if", radius caliper(0.001) logit $out qui

1274

1275 K-

1276 *~ fZULPe  (Kernel matching) Table 5: Panel C

1277 K ——

1278

1279 *FEAS A

1280 psmatch2 jili $x $xv $if567, kernel logit $out qui

1281 *~[H G

1282 local 1t "&gfinal==1"

1283 psmatch2 jili $x $xv $if567 if", kernel logit $out qui

1284 > [E K

1285 local it "&gfinal==2"

1286 psmatch2 jili $x $xv $if567 if", kernel logit $out qui

1287

1288 -
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1289  *o——mmmmmmmmmmmmmm - T U 2T begin---—-—--—-
1290 *
1291 * HMY: EARVCHC . AXVLECH 53 )= VLG e 45 HORS 18] 22— ks h
1292 global vv "roe roa ac invt tagr”
1293 *.
1294 Il =& e WL
1295 *
1296 local rn: word count $vv
1297 mat A1 = JCrn", 6, .)
1298 *— RS
1299 local j =1
1300 global opt "neighbor(3) logit qui "
1301 foreach v of varlist $vv{
1302 qui psmatch2 jili $x $xv $if08, $opt out("v")
1303 mat Al[ j++°,1] = Cr(att_"v")", "r(seatt _"v")")
1304 }
1305 *— [ AT
1306 local j =1
1307 foreach v of varlist $vv{
1308 local it "&gfinal==1"
1309 qui psmatch2 jili $x $xv $if08 if", $opt out("Vv")
1310 mat Al[ j++",3] = Cr(att_"v")", "r(seatt _"v")")
1311 }
1312 - ROE I
1313 local j =1
1314 foreach v of varlist $vv{
1315 local if "&gfinal==2"
1316 qui psmatch2 jili $x $xv $if08 if", $opt out("Vv")
1317 mat Al[ j++°,5] = Cr(att_"v")", "r(seatt_"v")")
1318
1319 T —
1320 * AR UL
1321 B
1322 local rn: word count $vv
1323 mat B1 = JCrn®, 6, .)
1324 LR
1325 local j =1
1326 global opt "radius caliper(0.001) logit"”
1327 foreach v of varlist $vv{
1328 qui psmatch2 jili $x $xv $if08, $opt out("Vv™)
1329 mat B1[ j++°,1] = Cr(att_"v")", "r(seatt_"v")")
1330 }
1331 ESESEAYi
1332 local j =1
1333 foreach v of varlist $vv{
1334 local 1t "&gfinal==1"
1335 qui psmatch2 jili $x $xv $if087if", $opt out("Vv")
1336 mat B1[ j++°,3] = Cr(att_"v")", "r(seatt_"v")")
1337 }
1338 = £ s
1339 local j =1
1340 foreach v of varlist $vv{
1341 local it "&gfinal==2"
1342 qui psmatch2 jili $x $xv $if08 if", $opt out( Vv")
1343 mat B1[ j++",5] = Cr(att_"v")", "r(seatt _"v")")
1344
1345 Ao
1346 * Rz VLM
1347 e ——
1348 local rn: word count $vv
1349 mat C1 = J(Crn", 6, .)
1350 *— RS
1351 local j =1
1352 global opt "kernel logit"
1353 foreach v of varlist $vv{
1354 qui psmatch2 jili $x $xv $if567, $opt out("v")
1355 mat C1[ j++",1] = Cr(att_"v")", "r(seatt _"v")")
1356 }
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1357 *— A
1358 local j =1
1359 foreach v of varlist $vv{
1360 local it "&gfinal==1"
1361 qui psmatch2 jili $x $xv $i1f567 1", $opt out("v")
1362 mat C1[ j++",3] = Cr(att_"v")", "r(seatt _"v")")
1363 }
1364 > ROE
1365 local j =1
1366 foreach v of varlist $vv{
1367 local if "&gfinal==2"
1368 qui psmatch2 jili $x $xv $if567 if", $opt out("v")
1369 mat C1[ j++°,5] = Cr(att_"v")", "r(seatt_"v")")
1370
1371 Ao
1372 * GRS
1373 Ao
1374 mat d = J(1,6,.)
1375 mat D = (A1 \ d \ B1 \ d \ Cl1)
1376 *mat list D
1377 cap drop v*
1378 cap drop tl1 t2 t3
1379 cap drop sl s2 s3
1380 cap drop att_*
1381 svmat D, names(v)
1382 gen tl = v1/v2
1383 gen t2 = v3/v4
1384 gen t3 = v5/v6
1385 forvalues i1 = 1/3{
1386 gen str5 s 1" = "***" T abs(t i")>=2.576
1387 replace s 1" = "**" |if abs(t 1")>=1.960&abs(t i")<2.576
1388 replace s i° = "*" iT abs(t 17)>=1.645&abs(t 17)<1.96
1389 replace si1" = "." if t2==.
1390 }
1391 format vl t1 v3 t2 v5 t3 %6.3f
1392 rename v1 att_all
1393 rename v3 att_gy
1394 rename v5 att_my
1395
1396 *—oRgi REEFEIE)
1397 list att_a tl sl att g t2 s2 att_m t3 s3 in 1/17, ///
1398 sep(0) noobs clean
1399
1400 *~WoRgE W OEFEIE )
1401 mat d = J(1,9,.)
1402 cap drop xXxx
1403 gen XXX = .
1404 mkmat att_a tl xxx att_g t2 xxx att_m t3 xxx in 1/17, mat(DD)
1405 mat DD = (d \ DD)
1406 mat colname DD = att all t sig att gy t sig att _ my t sig
1407 mat rowname DD = HITLBULAL $vv PACULEL $Svv FZPULAL $vv
1408 mat list DD, format(%6.3f)
1409 *
1410  Femm e R RV g R e over--------
1411 *—e e
1412
1413
1414 =
1415  *-Table 6: AN[FJJU) 5 AP R
1416 *
1417
1418 *
1419 * BT AR UL KNG
1420 *
1421 local rn: word count $vv
1422 mat A3 = J(Crn", 4, )
1423 global opt "neighbor(3) logit qui "
1424 >R ER
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1425 preserve
1426 drop 1T (ili==1&jili_type==1)
1427 local j =1
1428 foreach v of varlist $vv{
1429 qui psmatch2 jili_gp $x $xv $if08, $opt out( v")
1430 mat A3[ j++°,1] = Cr(att_"v")", “r(seatt "v")")
1431
1432 restore
1433 *— AL
1434 preserve
1435 drop if (ili=1&jili_type==2)
1436 local j =1
1437 foreach v of varlist $vv{
1438 qui psmatch2 jili_qgqq $x $xv $if08, $opt out("Vv")
1439 mat A3[ j++°,3] = Cr(att_"v")", “r(seatt "v")")
1440
1441 restore
1442
1443 T —
1444 e S N
1445 e
1446 local rn: word count $vv
1447 mat B3 = JCrn", 4, .)
1448 global opt "radius caliper(0.001) logit "
1449 >R
1450 preserve
1451 drop if (ili=1&jili_type==1)
1452 local j =1
1453 foreach v of varlist $vv{
1454 qui psmatch2 jili_gp $x $xv $if08, $opt out("Vv")
1455 mat B3[ j++°,1] = Cr(att_"v")", "r(seatt "v")")
1456
1457 restore
1458 *— AL
1459 preserve
1460 drop if ili==1&jili_type==2)
1461 local j =1
1462 foreach v of varlist $vv{
1463 qui psmatch2 jili_qgqq $x $xv $if08, $opt out("Vv")
1464 mat B3[ j++",3] = (' r(att_v")", "r(seatt_"v")")
1465
1466 restore
1467
1468 e —
1469 U
1470 e ——
1471 local rn: word count $vv
1472 mat C3 = J(Crn", 4, .)
1473 global opt "kernel logit "
1474 >R
1475 preserve
1476 drop if ili==1&jili_type==1)
1477 local j =1
1478 foreach v of varlist $vv{
1479 qui psmatch2 jili_gp $x $xv $if08, $opt out("v")
1480 mat C3[ j++",1] = (Cr(att_v")", "r(seatt_"v")")
1481
1482 restore
1483 *— HIAL
1484 preserve
1485 drop if ili==1&jili_type==2)
1486 local j =1
1487 foreach v of varlist $vv{
1488 qui psmatch2 jili_qgqq $x $xv $if08, $opt out("v")
1489 mat C3[ j++°,3] = (Cr(att_"v")", "r(seatt_"v")")
1490
1491 restore
1492
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1493 o
1494 * GER S
1495 Ao
1496 mat d = J(1,4,.)
1497 mat D = (d \ A3\ d \ B3 \d\C3)
1498 *mat list D
1499 cap drop v*
1500 cap drop tl1 t2
1501 cap drop sl s2
1502 cap drop att_*
1503 svmat D, names(Vv)
1504 gen tl = vl1/v2
1505 gen t2 = v3/v4
1506 forvalues 1 = 1/72{
1507 gen str5 s 1" = "***" |f abs(t i")>=2.576
1508 replace s i” = "**" jif abs(t 1")>=1.960&abs(t 1")<2.576
1509 replace s 1" = "*" iT abs(t 17)>=1.645&abs(t 1")<1.96
1510 replace s7i" = "." if t2==.
1511 }
1512 format vl tl1 v3 t2 %6.3F
1513 rename vl att_gp
1514 rename v3 att _qq
1515
1516 o R CERETEN)
1517 list att_gp tl1 sl att _gqgq t2 s2 in 1/18, sep(0) noobs clean
1518
1519 WoREF IR GEEIERD)
1520 cap drop Xxx
1521 gen XxXx = .
1522 mkmat att gp tl xxx att gq t2 xxx i1n 1/18, mat(DD)
1523 mat colname DD = att gp t sig att qq t sig
1524 mat rowname DD = IRITZLULAC $vv ARV $vv FZULEC $vv
1525 mat list DD, format(%6.3T)
1526
1527
1528
1529 *
1530  *-Table 7: MAHE P XTI RCR B 5200
1531 =
1532
1533 dropvars gtop med_topone
1534 bysort year: egen med_topone = mean(hhi5)
1535 gen gtop = hhi5>med_topone
1536 global rn: word count $vv
1537
1538 *
1539 * BT AR UL KNG
1540 *
1541 mat A4 = J($rn, 4, .)
1542 global opt "neighbor(3) logit"”
1543 *—JR A
1544 local j =1
1545 foreach v of varlist $vv{
1546 local i1f "&gtop==1"
1547 qui psmatch2 jili $x $xv $if08 if", $opt out("Vv")
1548 mat A4[ j++",1] = Cr(att_"v")", "r(seatt_"v")")
1549
1550 *— L3
1551 local j =1
1552 foreach v of varlist $vv{
1553 local it "&gtop==0"
1554 qui psmatch2 jili $x $xv $if08 if", $opt out( v™)
1555 mat A4[ j++",3] = Cr(att_"v")", "r(seatt _"v")")
1556 }
1557
1558 e —
1559 e SN
1560 oo
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1561 mat B4 = J($rn, 4, .)

1562 global opt "radius caliper(0.001) logit"”

1563 *—JR A R

1564 local j =1

1565 foreach v of varlist $vv{

1566 local 1Tt "&gtop==1"

1567 qui psmatch2 jili $x $xv $if08 if", $opt out("Vv")

1568 mat B4[ j++",1] = Cr(att_"v")", "r(seatt_"v")")

1569

1570 *— R o3

1571 local j =1

1572 foreach v of varlist $vv{

1573 local it "&gtop==0"

1574 qui psmatch2 jili $x $xv $if08 if", $opt out( v")

1575 mat B4[ j++",3] = Cr(att_"v")", "r(seatt _"v")")

1576 }

1577

1578 B —

1579 * FZ VLA

1580 Ko

1581 mat C4 = J($rn, 4, .)

1582 global opt "kernel logit"

1583 *— R R

1584 local j =1

1585 foreach v of varlist $vv{

1586 local i1f "&gtop==1"

1587 qui psmatch2 jili $x $xv $if08 if", $opt out("Vv")

1588 mat CA[ j++",1] = Cr(att_"v")", "r(seatt_"v")")

1589

1590 *— L3

1591 local j =1

1592 foreach v of varlist $vv{

1593 local it "&gtop==0"

1594 qui psmatch2 jili $x $xv $if08 if", $opt out( Vv™)

1595 mat C4[ j++",3] = Cr(att_"v")", "r(seatt _"v")")

1596 }

1597

1598 T

1599 * SRR

1600 oo

1601 mat d = J(1,4,.)

1602 mat D = (d \ A4 \ d \ B4\ d\ C4)

1603 cap drop v*

1604 cap drop tl t2

1605 cap drop sl s2

1606 cap drop att_*

1607 svmat D, names(Vv)

1608 gen tl = v1/v2

1609 gen t2 = v3/v4

1610 forvalues 1 = 1/72{

1611 gen str5 s 1" = "***" T abs(t i")>=2.576

1612 replace s i” = "**" jif abs(t 1")>=1.960&abs(t 1")<2.576

1613 replace s 1" = "*" iT abs(t 17)>=1.645&abs(t 1")<1.96

1614 replace s7i" = "." if t2==.

1615 }

1616 format vl tl1 v3 t2 %6.3F

1617 rename vl att_jz

1618 rename v3 att fs

1619

1620 R R CERETEN)

1621 list att_jz tl1 sl att_fs t2 s2 in 1/18, sep(0) noobs clean

1622

1623 WoREF R GEEIERD)

1624 cap drop Xxx

1625 gen xXxXx = .

1626 mkmat att jz tl xxx att fs t2 xxx i1n 1/18, mat(DD)

1627 mat colname DD = att jz t sig att fs t sig

1628 mat rowname DD = IRITALVULAC $vv AEULAC $vv FZULTC $vv
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1629 mat list DD, format(%6.3T)

1630

1631

1632 B et e T OVel——m—m e
1633

1634
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*  FgJT4uF, 2007,(l): 23-38.

*

- ELH bR

- TN w55 A R ) A TR AR ST e — B ARG (il 22, T LR
A ] Stata ALBEEAEMIGNE NLS F2)7;
=AZY - NS RS N RVA I Y

AL
*— STk
*-(1) Non-linear LS (NLS) help nl
*-(2) HHI index
*-(3) Kruskal-Wallis test help kwallis
*—(4) HPasabPl: G IF. ERHE. PRI RS

*_PPT
shellout "“c(sysdir_personal)*"PX_papers\PPT\i% & %h£4% 2007 .ppt"

*- R AR 18 3
shellout "“c(sysdir_personal)"PX_papers\Refs\i%L L1} #hze4% 2007 .pdf"

*ELARWE (=W Stata ¥JZAA: Al_Intro.do)

global path "“c(sysdir_personal)"PX_papers\Lian_NFJJ2007" //{% 1 )5%z5])H

display "“c(sysdir_personal)™" // ie5 Ltk

cd "$path” /7 FHENEFE H )
adopath + "$path\myprogs" // [4ifL)F

clear all
set memory 30m /7 Srid 30m NAF
set matsize 3000 /7 GEREIE S e K YEE

capture log close /7 K& T I H AR SOt

log using Lian_NFJJ2007_log, replace text // & X [ iscA)
use "Lian_NFJJ2007_data.dta', clear /7 INFEAR S

*~ Part 1 : FEARW]ZEIHiL

*_1.1 HE)F Variable %11 as &
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69 order code name year flowa_total fixa_total flowd asset ///
70 debt _total right total main_income netprof ///
71 stock dep sic* pyear both st* merge*

72

73 tsset code year // 724 Panel Data

74

75

76 *-1.2 LREDCKATARKI AT ST-PT KA H . Rli2RA v

77 drop if bothab==1 /7 MIERFIR AT A,B I EH

78 drop if st b 1= . /7 MR ST/PT AW

79 labelbook sic_men 17 ATMARRE 5 - SO X Y

80 drop if sic_men== /7 MRS A V], XRNVATIETTZRAES 0
81

82

83  *-1.3 HHI Index AT sadrfesE (BT kS0 X% 5% (2003,PP.64)
84

85 shellout "$path/x|:&)%_2003_JJYJ.pdf"
86
87 *
88 *~HHI THE 5k
89
90 *~ HHI = SUM(X_i/X)"2
91 *
92 *ox i Ak b SR
93 * Xz AT N T AT A ) R RV B
94
95 *-1.3.1 Method 1
96 preserve
97 keep 1T year > 1997
98 forvalues t = 1998(1)2003{ //Z . A5 Prog, Section 5.5
99 egen sic_ssum_"t" = sum(main_income) if year=="t", by(sic_men)
100 7757 BE BT -4 FE A S 2 A
101 replace sic_ssum_t° = 0 if year = "t~
102 egen hhi_"t" = sum((main_income/sic_ssum_t")"2) if year=="t", by(sic_men)
103 replace hhi_"t" = 0 if year 1= "t°
104 3}
105 keep code year sic_men sic_ss* hhi*
106 * RSN RV A ]
107 gen hhiyr = hhi_1998 +hhi_1999 +hhi_2000 +hhi_2001 +hhi_2002 +hhi_2003
108 keep sic_men year hhiyr
109 duplicates drop
110 egen hhi = mean(hhiyr), by(sic_men)
111 keep sic_men hhi
112 duplicates drop
113 rename hhi hhi_yr
114 sort sic_men
115 save hhi_yr.dta, replace // YiAyr—{r¥ds, B & 2] =20+
116 restore
117
118 *-1.3.2 Method 2: RXF4ESRE
119 preserve
120 keep 1f year > 1997
121 egen sic_ssum = sum(main_income), by(sic_men)
122 egen hhi = sum((main_income/sic_ssum)”™2), by(sic_men)
123 /I Ak, BANERERY HHE B AH A
124 keep sic_men hhi
125 duplicates drop
126 rename hhi hhi_all
127 sort sic_men
128 save hhi_all, replace
129 restore
130
131
132 *-1.4 AUARTH199841 H 1 H LLAT i i 2 =
133
134 keep if pyear<1998 // pyear o LTS (E]
135 drop 1T year<1998
136
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137
138 e
139 *- Part 2 FbR o SCHTE— 2 i ik
140 gt et
141
142 *-2.1 iFEIME LR
143
144 tsset code year
145 gen tl = debt_total/asset_total // total leverage
146 gen tl _lag = L.tl
147 gen sl = flowd_total/asset_total // short-run leverage
148 gen 11 = longd_total/asset_total // long-run leverage
149 gen fr = flowa_total/flowd_total // current ratio
150 gen size = In(asset_total)
151 gen ndts = depreciate/asset_total /7 BHAT IR R B
152 gen tang = (Fixa_total+stock)/asset_total /7 (88 B =+ A TR L B
153 gen npr = netprof/main_income 7/ RN =1 R L DI SN
154 gen tshr = trdshr/fullshr
155 gen sshr = stateownshr/fullshr
156 gen tagr = D.asset_total/L.asset_total
157
158 *~ 1145 Tobin"s Q
159 gen napshr = right_total/fullshr /7 BRI
160 gen shrmkv = avyopr*trdshr + napshr*ntrdshr
161 gen mkv = shrmkv + debt_total // Oy 1 TimitE
162 gen mkv2 = avy_tmkv+ debt total
163 gen tobin = mkv/asset total
164 gen tobin2 = mkv2/asset_total
165 gen mtl = debt_total/mkv // i iR
166 gen mtl_lag= L.mtl
167
168 gen slr = sl/tl
169 gen Ilr = 11/¢l
170
171 *-2.2 ZIERA SNSRI AR
172
173 drop if tagr > 1 & tagr != .
174 drop 1T (tl>1 | tI<=0) | (napshr<0) | (abs(npr)>1)
175
176 local varlist tl sl 1l fr size ndts tang npr tshr tobin
177 foreach var of varlist varlist™{
178 drop if “var® == .
179 }
180
181
182  *-2.3 Kb SPAT IR A
183
184 xtbalance , range(1998 2003) /* Written by Arlion */
185
186
187 *-2.4 E X age, JrilfbAa
188
189 _pctile byear, n(3)
190 return list // X SEIRE
191 gen age = byear > r(r2)
192 replace age = 3 if byear <= r(rl)
193 replace age = 2 if age ==
194
195  *-2.5 £l INbRas
196
197 label var tli QPSSR ez
198 label var sl VTR A e
199 label var tl "R R
200 label var mtl " e TR
201 label var fr R T B e
202 label var size "N ) AR
203 label var ndts "R TSR E
204 label var tang BRSNS Ak
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205 label var npr RE I
206 label var tshr R/ Gibia =i
207 label var sshr I SR L
208 label var age "N E NEAE, 1 young 2 med 3 old"
209 label var napshr “HBEB s -
210 label var shrmkv “JREEI7 0 EH"
211 label var mkv "N H] T
212 label var tobin "Tobin"s Q X x4\l Kk
213 label var slr "R AT R B 1 B
214 label var 1llr I A AT R AT Y B g
215
216
217 O
218 *— R 1 FEARRRTESTUHE
219 H
220
221 global xx "tl fr size ndts tang npr tshr age tobin"
222 des $xx
223 logout, save(Results/TabelOl Var_stat) excel replace: ///
224 tabstat $xx, stat(mean sd min max) columns(s) format(%4.2f)
225
226 *~ oAk gevt EEERR (BT 2 BAEIESCH)
227 tabstat $xx, s(mean) by(sic_men) F(%4.2f)
228
229 * PGS TR Ok SRR IESCHY)
230 tabstat tl sl 11, s(mean) by(year) f(%4.2T)
231
232 * ARG AT AR (B BEIEIESCHY)
233 tab sic_men
234 label list sic_men
235 format tl %4.2F // VOE ok AL, XA LR AT AT
236 tab year sic_men , s(tl) mean // RSG5
237 tabstat tl sl Il if sic_men==4, s(mean) by(year) f(%4.2F) //fEJsi J)
238 tabstat tl sl 1l if sic_men==6, s(mean) by(year) F(%4.2F) //~Zifiz%i
239 tabstat tl sl 11 if sic_men==7, s(mean) by(year) T(%4.2F) //15 ;5
240 tabstat tl sl 11 if sic_men==8, s(mean) by(year) T(%4.2F) //4it K=
241
242 *-2.6 JEAREARE RS
243
244 forvalues i1 = 1999(1)2003{
245 geny i =0
246 replace y'i" = 1 if year == "i”
247 }
248 *— RIS R 7 v
249 * tab year, gen(yr)
250 * drop yrl
251
252
253  *-2.7 AT EIARE, AT, DLgRa SRy R
254
255 e
256 *— K20 FEARRIAT M AT A AT AR e X
257 A
258
259 tab sic_men if year==2003 // % 2 %7 1 %
260
261 *-2.7.1 JjvEL: SIFAREH DT 10 K TIRTIER
262
263 * GIFAFEH N T L0 AT RN B4 kA, A B L E
264 * C+B; J+E; M+A; D+L;
265 * HARAA: G; F; H; D; HmA&AFR8MTILITZE
266
267 gen sicmen = sic_men
268 replace sic_men = 3 if (sic_men==3 | sic_men==2) /*C+B*/
269 replace sic_men = 10 if (sic_men==5 | sic_men==10) /*E+J*/
270 replace sic_men = 11 if (sic_men==11] sic_men==12) /*K+L*/
271 replace sic_men = 13 if (sic_men==13] sic_men==1) /*A+M*/
272
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273 tab sic_men, gen(sic) // & XANVEIAS &
274 drop sic8
275
276 *- BT - AR
277 label define sic_men_lab ///
278 3 IR 4 UREUET 6 vAZiET 7 MK 11/
279 8 "HEET 10 vEET 11 AL 13 ks
280 label value sic_men sic_men_lab
281
282
283
284 Ko
285  * i, %*zéﬁ%
286 * o T 2 W A S5 A B A TR B LTI T ST . 04
287 * T EDE, 2007 (1): 23-38.
288 @ *em
289
290 Rttt ettt
291  *- Part 3 : fliiliEASBIAIRSRIGWILAIE (pp- 29)
292 *::::::::::::::::::::::::::::::::::::
293
294  *-3.1 fhTHERABIAUE XL [p-29, Eq.-(8)]
295
296 qui xtreg tl fr-tshr age tobin y1999-y2003 sicl-sic7, re
297 est store m_static
298
299
300 *-3.2 jJRAEWIMGE
301
302 *-Stepl:regress static model using OLS
303 reg tl fr-tshr age tobin y2000-y2003 sicl-sic?7 // Eq.(5) HJ#I4H1
304 est store mO_static
305
306 *-Step2: optimal TL, and Speed=delta
307 predict tl_hat // optimal leverage level
308 qui tsset
309 gen diff_star = tl_hat-tl_lag // the Right hand of Eq.(1)
310 gen diff_lag = tl-tl_lag // the Left hand of Eq.(1)
311 generate distance=abs(tl_hat-tl_lag) // the distance between TL and TL*
312 gen alpha=diff_lag/diff_star // p.29 % 2P delta=D.TL/D.TL*
313
314 *-Step3: Eq.(6) MIWILHIE
315 reg alpha tobin distance size y2000-y2003 sicl-sic7
316 est store alpha
317
318 *— 43f BT FRON) B
319 est table m0O_static alpha, stats(r2 r2_a N) b(%6.4F) star(0.01 0.05 0.1)
320
321 * X BAS B GEAE NAE A S ECE NI RN, R 2R T A AR
322 * dycs_xiao04.ado, flith#Ez)&H%Y; p.29, Eq.(9)
323 * dycs_NFJJ_final.ado, filiil 3 /mPEahax 488 p.29, Eq.-(7)
324
325
326
327 gt e
328 *- Part 4 . fhiitESIESESY (HAEF,2004)  (pp-29, Eq-(9))
330
331 cap drop tl_star_xiao
332 gen tl_star_xiao = 0
333 cap program drop _all
334
335 drop if tl_lag=
336 run myprogs\dycs xiao04.ado" // [%wfe/ e NWAT
337 doedit ""myprogs\dycs_xiao04.ado" // ‘EA7iN T myprogs CAFJe R, Z= UL Al
338
339 nl dycs_xiao04 tl /7 AP TERR P as AT U7 2
340 est store m_xiao04
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341 global rss_xiao = e(rss) // k7= 1-JjAl, UAIPdr F &5%: p.30, Eq.(10)

342

343

344

345 oo

346 *- Part 5 : fiiIEIEE (K30 (Pp-29, Eq.-(7))

347 gt e e

348

349 *-5.1 ;AR AARERAR & TR AL T

350 cap drop alpha

351 gen tl_star = 0 /7 SRR A T

352 gen alpha = 0 /7 SR A A

353

354 *-5.2 flithAEZ PRI

355 drop if tl_lag==.

356 cap program drop _all

357

358 run "myprogs\dycs_NFJJ_final.ado" // 53 )i Mol A i S R 152 N PN AT

359 doedit "myprogs\dycs NFJJ_final.ado" // &)/ 7ACHS

360 nl dycs NFJJ_final tl // AT NLS 15t

361 est store m_dynamic

362

363 global rss_dycs = e(rss) // 5kz:=>1Ji Al

364 predict res, res /7 FRZEE)TH), DL A3

365

366

367

368 *o———————————————————=—

369 *- Part 6 : fiHigERE (Pp-29, Eq.(7))

370 *em—m—o—o——oo———o——————————

371

372 *-6.1 ML

373

374 -

375 *-3% 3: Panel A FRZEMFEARG &=

376 -

377 tabstat res 1T year==2003, stat(mean sd min med max sk k) format(%6.4f)

378

379 K

380 *-3% 3: Panel B BkZE IE& AR AL

381 -

382 sktest res if year==2003

383

384 e

385 *-3% 3: Panel C  BRZE B2 AH K B

386 -

387 qui tsset code year

388 xtserial res // Woodridge test for First-order serial correlation of Panel

data

389

390 Bttt e

391 *-pp.30, EQq.10 Frae 4l 4

392 * KB B R BT N E B 2 UlGreene(2000,pp-439, Eq(10-29))

393 local n = N

394 local n K = 'n* - 35

395 local F = (($rss_xiao - $rss _dycs)/14) / ($rss_dycs/ n_K*) // Eq-(10)

396 dis "F(14, nK*) =" iny F°

397

398

399  *-6.2 FEIIHEEFR

400

401 e

402 *— R A RSB, MESHABAUN ) AR 45 X L

403 e

404

405 local mm "m_static m xiao04 m_dynamic™

406 esttab "mm*, mtitleCmm®) ///

407 star(* 0.1 ** 0.05 *** 0.01) b(%6.4F) se(%6.4F) ///
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408 scalar(N r2_o r2_a) wide nogaps order(_cons) replace
409
410 *~ i th | Excel
411 local mm **m _static m_xiao04 m_dynamic"
412 esttab “mm" using Results/Table04 reg csv, mtitle(C mm*) ///
413 star(* 0.1 ** 0.05 *** 0.01) b(%6.4F) se(%6.4F) ///
414 scalar(N r2_a) wide nogaps order( _cons) replace
415
416  *-6.3 Zuit s R At e
417
418 count if tl_star<O
419 count if tl_star>1
420 replace tl_star=0.01 if tl_star<0
421 replace tl _star=0.99 if tl_star>1l
422 count if alpha<O
423 count if alpha>1
424
425 gen opratio = tl_star/tl // HAEEE
426
427 * BN TR R 5 2%, o AEAR R size id JH UAbRoR
428 centile size, centlle(20(20)100)
429 gen size_id = 0
430 replace size id=1 if size<=r(c_1)
431 replace size_id=2 if size>r(c_1l)é&size<=r(c_2)
432 replace size_id=3 if size>r(c_2)&size<=r(c_3)
433 replace size i1d=4 if size>r(c_3)&size<=r(c_4)
434 replace size id=5 if size>r(c_4)&size<=r(c_5)
435
436 e
437 *-3K 50 UABOHE MR LR 70 2K S TR
438 K
439
440 *-Panel A: by Year
441 tabstat alpha opratio, stat(mean med) format(%6.3F) by(year)
442
443 *-Panel B: by Industry
444 tabstat alpha opratio, stat(mean med) format(%6.3f) by(sic_men)
445
446 *-Panel C: by Firm Size
447 tabstat alpha opratio, stat(mean med) format(%6.3f) by(size_id)
448
449
450  *-6.4 M 5i 55 IR G5 Ky AN T S uim BE AR R ARORE U B R B A b 2
451
452 * AL FREAR N AT T8 S o
453
454 preserve
455 egen sic_ssum = sum(main_income), by(sic_men)
456 egen hhi = sum((main_income/sic_ssum)”2), by(sic_men)
457 keep sic_men hhi
458 duplicates drop
459 rename hhi hhi_samp
460 sort sic_men
461 save hhi_samp, replace
462 restore
463
464 merge m:1 sic_men using hhi_yr.dta, nogen // Jy4E)SiH5T114 HHI
465 merge m:1 sic_men using hhi_all.dta, nogen // FEASTRERTIFEL T HHI
466 merge m:1 sic_men using hhi_samp.dta, nogen // FEASN S w150 H1) HHI
467 drop if tl == .
468
469 H e
470 *-3K 61 A[FEATMVII SRR AN SE A 5 i
471 R
472
473 tabstat alpha opratio tl tang npr hhi_all hhi_samp hhi_yr ///
474 if tl!'=. , stat(mean) by(sic_men) Fformat(%6.3F)
475
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476
477
478
479
480
481
482
483
484
485
486
487
488
489
490
491
492
493
494
495
496
497
498
499
500
501
502
503
504
505
506
507
508
509
510
511
512
513
514
515
516
517
518
519
520
521
522
523
524
525
526
527
528
529
530
531
532
533
534
535
536
537
538
539
540
541
542
543

*-Kruskal-Wallis test by sic_men and size [see ]

help kwallis

*local rvars alpha opratio // #k5Ar &
local rvars "alpha” // ECHP KIS T alpha
local gvars '"sic_men size_ id" // /3414 &
foreach Rvar of local rvars{
foreach Gvar of local gvars{
mat kw_men = J(4,5,0)
forvalues 1=1999(1)2003{
qui kwallis "Rvar® if year == "i", by( Gvar®)
local df = r(df)
local chi2 = r(chi2)
local pvalue = chi2tail( df", chi2")

mat kw_men[1, i°-1998]
mat kw_men[2, i"-1998]
mat kw_men[3, "i1"-1998]

rEchiZ)
r(df)

mat kw_men[4, i1°-1998] “pvalue*

by

dis n in g "The K-W test for " in y ""Rvar
mat rownames kw_men = year kw-value k p-value
mat list kw_men

}

in g

}
*-K-W test by year

kwallis alpha , by(year)

capture log close // P30t
exit // B Stata

*1 Author: Lian Yu-jun

*1 MESIASRA (9) it

program define nldycs_xiao04
version 8.0
if ll‘l.ll==ll?ll {

#delimit ;
global S 1 "a fr a sz a nd a_tg a np a tr a ag a_tb
a yO ayl a y2 a y3

asl as2 as3as4 ashas6as?

ao

alpha’

#delimit cr

e~

Gvar-:"
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544 global S_2 "Estimaion for semi dynamic capital structure model™
545

546 global a fr = -.03951422

547 global a sz = .01915718

548 global a_nd = -.25094612

549 global a_tg = -.04223138

550 global a np = -.31237543

551 global a_tr = -.0329844

552 global a_ag = .02264043

553 global a_tb = -.03447056

554

555 global a y0 = .0191199

556 global ayl = .02061439

557 global a y2 = .01355629

558 global a y3 = .02546505

559 global a sl = -.03569658

560 global a_s2 = -.02559723

561 global a_s3 = -.02511563

562 global a s4 = .00103758

563 global a_sb = -.04008194

564 global a_s6 = .03730375

565 global a s7 = -.07317321

566 global a 0 = .21209572

567

568 global alpha = 0.4

569 exit

570 }

571

572 #delimit ;

573 replace tl_star_xiao = $a fr*fr +%a _sz*size +$a_nd*ndts +$a_tg*tang +$a _np*npr
574 +$a_tr*tshr +%a_ag*age +%a_tb*tobin

575 +$a_y0*y2000 +$a_yl*y2001 +$a_y22*y2002 +$a_y3*y2003
576 +$a_sl*sicl +$a_s2*sic2 +$a_s3*sic3

577 +$a_s4*sic4 +$a_sb*sich +$a_s6*sic6 +$a_s6*sic7
578 +$a_0;

579 #delimit cr

580

581 if tl_star xiao<0 {

582 replace tl_star xiao = 0

583

584 else if tl_star_xiao>1 {

585 replace tl _star xiao = 1

586 }

587

588 replace “1"=(1-%alpha)*tl_lag + $alpha*tl_star xiao

589

590 end

591

592 @ e -
593

594

595 F A2 nldycs NFJJ_final .ado----—-——-———————————
596 *

597 *1 Author: Lian Yu-jun

598  *I ZAAEA (7)) AhiERET

599 *1 First Draft: 2004.08.20

600 *1 This Version: 2006.09.12

601

602 program define nldycs NFJJ final
603 version 8.0

604 if == {

605 #delimit ;
606 global S 1 "a fr a sz a nd a tg a np a_tr a_ag a_ tb
607 a y0 ayl ay2 ay3
608 a sl as2 as3 as4 ashbasb6as7
609 ao
610 b sz b ds b tb
611 b yO byl b y2 b y3
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612 bslbs2bs3bs4bs5 bs6 b s7
613 b _0";
614 #delimit cr
615
616 global S_2 "Estimaion for dynamic capital structure"
617
618 global a fr = -.03951422
619 global a sz = .01915718
620 global a nd = -.25094612
621 global a_tg = -.04223138
622 global a np = -.31237543
623 global a_tr = -.0329844
624 global a_ag = .02264043
625 global a_tb = -.03447056
626
627 global a y0o = .0191199
628 global ayl = .02061439
629 global a y2 = .01355629
630 global a y3 = .02546505
631 global a sl = -.03569658
632 global a_s2 = -.02559723
633 global a_s3 = -.02511563
634 global a s4 = .00103758
635 global a_sb = -.04008194
636 global a_s6 = .03730375
637 global a s7 = -.07317321
638 global a 0 = .21209572
639
640 global b_tb = -3.9267479
641 global b ds = -30.374831
642 global b sz = -.89620473
643
644 global b yO = 1.6372949
645 global b yl = .76052199
646 global b y2 = 7.3130424
647 global b_y3 = 1.9304668
648 global b s1 = -1.9559097
649 global b s2 = -2.3695235
650 global b s3 = -.86199012
651 global b s4 = 26.957073
652 global b s5 = -1.3170207
653 global b s6 = -2.5345035
654 global b s7 = -2.1545516
655 global b 0 = 28.487197
656 exit
657 }
658
659  #delimit ;
660 replace tl_star = $a fr*fr +$a_sz*size +$a_nd*ndts +$a_tg*tang +$a_np*npr
661 +$a_tr*tshr +$a_ag*age +%a_tb*tobin
662 +$a_y0*y2000 +$a yl*y2001 +$a_y2*y2002
+$a_y3*y2003
663 +$a_sl*sicl +$a_s2*sic2 +$a_s3*sic3
664 +$a_s4*sic4 +$a_sb*sich +$a_s6*sic6 +$a_s6*sic7
665 +$a_0;
666 replace alpha = $b_tb*tobin +$b_ds*abs(tl_star-tl_lag) +$b_sz*size
667 +$b_y0*y2000 +$b_yl1*y2001 +$b_y2*y2002 +$b_ y3*y2003
668 +$b_sl*sicl +$b_s2*sic2 +$b_s3*sic3
669 +3b_s4*sic4 +$b_s5*sich +$b_s6*sic6 +$b_s6*sic7
670 +$b_0;
671 #delimit cr
672
673 if tl_star<0 {
674 replace tl_star=0
675 }
676 else i1if tl_star>1 {
677 replace tl_star=1
678 }
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679 replace "1° = alpha*tl_star + (1-alpha)*tl_lag // pp-29, Eq.-(7)

680

681 end

682

683 *---—-—1-1—-
684
685
686
687
688
689
690
691
692
693

R, Phaest,

694 o T 2 W B AS G M S A P AN LT 5T 05
695 B T4, 2007,(1): 23-38.

6%¢ *-----------—-"\-“-@"\\

697

698

700 Fo————m—————— Appendix B- ﬁl\'tﬁ'ﬁﬂ&?:?/ | oo
701 Ae—————————————————————— === ===
702 *

703 *-HRHT R UL:

704 shellout "$path\%i F% = . .doc"

705

706 *-E R B -

707 shellout "$path\% ¥ 171 .doc"

708 shellout "$path\%&#¥152.doc"

709

710

711

712

713

EERE
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1

2 *

3 *

4 *

5 * Stata “FARIG 3L

6 *

7 x

8 *

9

10 B B

11 = FEUEN: EERE EEER

12 =

13 = BRI ORI e S e < AR

14 = B HE: arlionn@163.com

5 = . % : http://blog.cnfol.com/arlion

16 * T Ti: http://goo.gl/tRXba

17 = % fd: http://weibo.com/arlionn

18

19
20 *
21 * Love, I., L. Zicchino, 2006,
22 * Financial development and dynamic investment behavior:
23 = Evidence from panel VAR,
24 * Quarterly Review of Economics and Finance, 46(2):190-210.
25 *
26
27 global path "“c(sysdir_personal)"PX_papers" //{RFes oz
28 adopath + "$path\adofiles" /7 A Gy (X 5t &8 EEPUT)
29
30 *-JRIHIeC
31 shellout *"$path\Refs\Love_ 2006 pvar.pdf"
32
33 *-FEIVA
34 =
35 *- PVAR: Panel VAR |1 help pvar; help pvar2; help xtvar
36 *- PVAR #iJabnh#iiie |1 help pvar2
37 *- [tk Granger 4 || help pvar2
38 *- PVAR IRF F1 FEVD Il help pvar2
39 *
40 *- Note: 7Kk VAR N4, = UWstatam AP ZFE B6_TimeS.do
41
42
43 *
44 -G R ) PV S
45 =
46 * Fazzari et al. (1988,BPEA) || Fazzari_1988.do
47 *  Cleary (1999,JF) |l Cleary 1999.do
48 * Opler et al. (1999,JFE) 11 Opler_1999.do
49
50
51 P
52 > ToAh UK HE 2L SCHIR -
53 *
54

55  *-Hayashi, F., 1982, (q model: marginal g and average Q)

56 * Tobin"s Marginal q and Average q: A Neoclassical Interpretation,
57 * Econometrica, 50(1): 213-224.

58 shellout "$path\Refs\Hayashi_1982.pdf"

60 *-Love, 1., 2003, (Introduction to Euler equation)

61 * Financial Development and Financing Constraints:

62 * International Evidence from the Structural Investment Model,
63 * Review of Financial Studies, 16(3): 765-791.

64 shellout ""$path\Refs\Love 2003 RFS.pdf"

66 *-Whited, T., 1992, (Euler equation)
67 * Debt, Liquidity Constraints, and Corporate Investment:
68 * Evidence from Panel Data,
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69 * Journal of Finance, 47(4): 1425-1460.

70 shellout "$path\Refs\Whited 1992 JF.pdf"

71

72  *-Gilchrist, S., C. Himmelberg, 1995, (Fundamental Q: FQ)
73 * Evidence on the role of cash flow for investment,

74 * Journal of Monetary Economics, 36(3): 541-572.

75 shellout "$path\Refs\Gilchrist 1995 FQ PVAR.pdf"

76

77 *-McLean, R. D., T. Zhang, M. Zhao, 2012,

78 *  Why does the law matter?

79 * Investor protection and its effects on investment, finance, and growth,
80 * Journal of Finance, 67(1): 313-350.

81 shellout ""$path\Refs\McLean_ 2012 JF.pdf"
82
83
84
85
86 e
87 *-> 1 Panel VAR &/
88 K
89 global path "“c(sysdir_personal)"PX_papers" // iF R cf)Je
90 cd "$path\Love 2006" /7 BENAPFH
91 adopath + "$path\adofiles" // B%aisF
92
93 help pvar2 // PVAR [ffitl, IRF, FEVD, ¥%ii/aBhBokse. RSG50 4%E
94 which pvar2
95
96 help xtvar // PVAR it Filphds ) W
97 which xtvar
98 help xtvarsoc // PVAR A% o T B 7 0k
99 which xtvarsoc
100 help xtvarstable // PVAR Fase MRS
101 which xtvarstable
102 help xtvargranger // PVAR Granger s 94656
103 which xtvargranger
104
105
106 K
107  *-1.1 Panel VAR fdj/>
108 A
109
110 *-VAR faj
111 shellout "$path\refs\iZ K# chpll TS.pdf" //ifa) 5413l
112 shellout "$path\Refs\i% £ chpl5 VAR.pd¥" //15%, #5410, 2)4MMEl
113 *-Stata= KA FE: B6_TimeS.do
114
115 *-PVAR fj A1
116 shellout "$path\Refs\i%Z L # PhD_chp4 Panel VAR.pdf" // it iy
117 shellout ""$path\Refs\Holtz_1988 PVAR.pdf" // Holtz &3
118
119 *-PVAR WV ]
120 shellout "$path\Refs\Love 2006 pvar.pdf" // 1_Love it
121
122 *-7E Google Scholar " AEEFE R 2 KM Love F&)FIHiL3C
123 *_ 22 5CHA].  "pvar Love"
124
125
126
127 A —————————_————
128 *-1.2 pvar @4 : LOVE W5 FE)F
129 e —.— , —— . —
130
131 cd "$path\Love_ 2006"
132 use grunfeld.dta, clear
133 rename company id // #f1A8 S 14K, id
134 xtset id year
135
136 helm invest mvalue kstock // §yln) 2547, 22 AAAH Y
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137
138 pvar kstock invest mvalue, lag(2) gmm monte 50 *"decomp 30
139
140 pvar kstock invest mvalue, lag(2) gmm monte 500 list _mon ///
141 "decomp 30" impulse list_imp
142
143 mat dir
144
145 i E& T2 MU R R S VA LS|
146 preserve
147 use imp_50.dta, clear
148 twoway line kstock* s if order==1
149 restore
150
151
152 R
153  *-1.3 pvar2my: 1% S BOE S T
154 @ *———
155
156 A
157 *-1.3.1 FHAAE
158
159 help pvar2 // see Section: “What is new?”
160
161 *-(1) tsset
162 *~(2) helm W1k
163 *-(3) timeeffect Wik
164 *~(4) irf(#) irfformat()
165 *-(5) decomp(#)
166 *-(6) AIC, BIC, HQIC (i &k FEK P8
167 * fith &5 BT LA est store fifit, JFEEm A esttab %t
168 *~(7) nograph, saving() i
169 * BOoE IrfQ &S, MC SRR CE o A 3hfrfiti{t irf_data.dta Cffh
170 * 27BN nograph JEIW, WHCRA MC 3RS IRF Hd, ANHH EDTE
171 *-(8) Granger [ AL
172
173 *— N s A L AAT IS SO e GRS AT TS 1B D)
174 doedit "$path\adofiles\pvar2.ado" //F]JF ado A}
175 doedit "$path\adofiles\pvar2.hlp" //F]JF #50hcf:
176
177
178
179 H
180 *-1.3.2 PVAR AU GMM Afifitt
181
182 cd ""$path\Love 2006"
183 use grunfeld.dta, clear
184 xtset company year
185
186 pvar2 kstock invest mvalue // ERINH PVAR(L) A
187
188 pvar2 kstock invest mvalue, lag(2)
189
190 *— e S 0 U7 =
191 esttab, b(%6.3f) star(* 0.1 ** 0.05 *** 0.01) ///
192 s(N AIC BIC HQIC) nogap replace Ve T IE YN
193
194 esttab, b(%6.3f) star(* 0.1 ** 0.05 *** 0.01) ///
195 s(N AIC BIC HQIC) wide nogap replace V4 AEPAIES
196
197 esttab, b(%6.3F) star(* 0.1 ** 0.05 *** 0.01) ///
198 s(N AIC BIC HQIC) wide onecell staraux replace //#1[n) 414 (324
199
200
201 -
202 *-1.3.3 PVAR ¥irJa &t e 45
203
204 pvar2 kstock invest mvalue, lag(4) soc
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205 pvar2 kstock invest mvalue, lag(b) soc

206

207 * 1) BRI A D)

208 * (1) &F¢ AIC, BIC 2R HQIC fEfe /Mgy,

209 * (2) H = AN -Sury, BIC/HQIC i i -3k 4 LUK fAi A7,

210 * ALC 87T ] T3 B EL B =0 IR A 2R

211 * W5, BIC/HQIC 4T AlC. _

212 * (3) G ARETE MM FIRUEN , T34l Ak )
* (

213 4) 5 AR pp.56 Eq.(4-31)-Eq.(4-33)

214 shellout "$path\Refs\iZ L7 PhD chp4 Panel VAR.pdf" // {Hitig g pyss

215

216 *— 5| 5V

217 * ERH. PEEWARESEACEIIT. dbnts @ E B ket , 2009: pp.80.

218

219 * LA R B

220 pvar2 kstock invest mvalue, lag(l)

221 est store L1

222 pvar2 kstock invest mvalue, lag(2)

223 est store L2

224 pvar2 kstock invest mvalue, lag(3)

225 est store L3

226 pvar2 kstock invest mvalue, lag(4)

227 est store L4

228 *_ 2L L5 R

229 global m "L1 L2 L3 L4"

230 esttab $m, mtitle($m) star(* 0.1 ** 0.05 *** 0.01) ///

231 s(N AIC BIC HQIC) b(%6.3f) nogap

232

233

234 K

235 *-1.3.4 PVAR Mili e W eR#L (IRFs)

236

237 *-What is IRF?

238 shellout "$path\refs\iZ L # chpll TS.pdf" //I:}[a])3 41 HLf

239 shellout "$path\Refs\iZ Lk # chpl5 VAR.pdf" //Z= ULef 15.2.4 /)y

240 shellout "$path\PPT\IRFs.pdf"

241 * An IRF measures the effect of a shock to an endogenous variable

242 * on i1tself or on another endogenous variable

243

244 *_ 23

245 * Lutkepohl (2005, 51-63)

246 * LuUtkepohl, H. New Introduction to Multiple Time Series Analysis. Springer,
2005.

247 * Hamilton (1994, 318-323)

248 * Hamilton, J. Time Series Analysis. Princeton: Princeton University Press,
1994.

249

250 *—pvar2 e

251 pvar2 kstock invest mvalue, lag(2) irf(6)

252

253 *-Notes:

254 *

255 *-~(1) AT 10 #§ IRFs

256 * I I P TR SRS A, SENINH?

257 pvar2 kstock invest mvalue, lag(2) irf(10)

258

259 *_(2) ERIA MC 2007k, it reps() IEInILATE % MC K%, e.g.

260 * A5 S 2 45 B, L 500-1000 KA R, FRREASELN A ;

261 * W reps() WrAZnER e irfQ

262 pvar2 kstock invest mvalue, lag(2) irf(10) reps(500)

263

264 *-(3) TP H (seed) IAEH]

265

266 ALV TR B 2R

267 B WA T2, X A R - - begin----

268 qui pvar2 kstock invest mvalue, reps(100) i1rf(6) nograph

269 preserve // IRF #5i}L

270 use IRF _data, clear
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271 list s order kstock 5 kstock kstock 95 in 1/5
272 restore
273 R T e over-----
274
275 *—B. WA TAE I SOR
276 e begin-—-——————————-
277 qui pvar2 kstock invest mvalue, reps(10) irf(6) nograph seed(13579)
278 preserve // IRF Z54L
279 use IRF _data, clear
280 list s order kstock 5 kstock kstock 95 in 1/5
281 restore
282 A e over—--—-—————————————
283 *-ghil RERAT B ROERTE, PMRUESS R i n] L
284
285 *—C. WA AP e M TE (ST HAT)
286 e begin----
287 set seed 13579
288 qui pvar2 kstock invest mvalue, reps(10) irf(6) nograph
289 preserve // IRF 454
290 use IRF _data, clear
291 list s order kstock 5 kstock kstock 95 in 1/5
292 restore
293 R T e over-----
294
295 *~(4) BRINAzhE . gph By, nfUat—2PEHch owmf A%, DEG N word
296 pvar2 kstock invest mvalue, lag(2) irf(6)
gg; graph export Figure.wmf, replace
299 *~(5) KEIEZRITIZ) BE AR
300 pvar2 kstock invest mvalue, lag(2) irf(6) irfformat(%4.01)
301
302 *—(6) iR E R A e )RR
303 set scheme slmono  // 5 reps(100), FLAE2h T 1545 0]
304 pvar2 kstock invest mvalue, lag(2) irf(6)
305 graph export Figure_black.wmf, replace
306 *-Note: HAthFIH
307 help scheme
308 set scheme s2color //:%NIERUAE & )
309
310 *~(7) 5T IRF EIEMBE Ui
311
312 el S P A RTINS = RSP
313 graph use grl 2.gph, scheme(slmono) // IRF of vl to v2
314 graph export fig_kstock_invest.wmf, replace // YiA7KEl)v
315
316 * I A 28R A AN Y
317 graph use grl 3.gph, scheme(slcolor)
318 graph export fig_kstock_mvalue.wmf, replace
319
320 *~FH WA PR 2] IRFs KB
321 xtset company year
322 pvar2 kstock invest mvalue, lag(2) reps(500) irf(10) nograph
323 dir *.dta /7 407 CAERSAR T A R8s o410 2
324 preserve // why?
325 use irf_data.dta, clear //Ithy Fsh47fig ) IRF il
326 twoway line invest_5 invest invest 95 s if varname=="kstock", ///
327 title(IRFs of kstock to invest) ///
328 xtitle(Steps) ylabel(,angle(0)) ///
329 yline(0, Ipattern(dash)) ///
330 scheme(s1mono) legend(off)
331 graph export fig_kstock_invest.wmf, replace
332 restore
333
334 *~H eIt AT
335 graph combine grl_1.gph grl_2.gph grl_3.gph, ///
336 title("IRFs of kstock to other variables'™) ///
337 rows(l) ycommon colfirst imargin(small) ///
338 scheme(s2color)
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339
340
341 e
342 *-1.3.5 PVAR Fllixz= 2 J5 7457 ik (FEVD)
343
344 *-% X : Forecast Error Variance Decomp03|t|on FEVD
345 * St P 2 A B T () 22 A8 S R, A TEAS B ok I BTk 9
346
347 *— UL
348 shellout "$path\Refs\i% k73 chpl5 VAR.pdf"
349 *-Section 15.1.6; Section 15.2.5
350
351 use grunfeld.dta, clear
352 xtset company year
353 pvar2 kstock invest mvalue, lag(2) irf(5) nograph decomp(5)
354 *-Note: Bt nograph PGS B T4 45 I ]
355
356 pvar2 kstock invest mvalue, lag(2) irf(10) nograph decomp(10) //i 4 : steps=10
357
358
359 B ittt
360 *_1.3.6 Granger XI55
361
362 pvar2 kstock invest mvalue, lag(3) granger
363
364 * kI FREAENT - invest J&E{5 4 kstock [ Granger [A]?
365 local Eq "h_kstock™ // JjFE44FK
366 local v "h_invest"
367 test [ Eq"]JL. v® = [Eq"]JL2. v = [EQ"]L3. v" =0
368
369 *-Notes:
370 * AT Granger KIIRAGLGHT, Tl LIASHIYE T xtvarsoc ik H v 5 24 ;
371 * K24 Granger RIMAGEGMH AL TR x WXt y BOIBES 520
372
373
374 e ———————
375 *-1.3.7 pvar2.ado iR [HME
376
377 macro dir // oG
378 matrix dir // FHPE
379 dir *_dta // B Aa At IRFs
380 dir gr*.gph 7/ EJE X IRFs
381
382
383
384 Ko
385 *-1.4 xtvar @r¥: EEREOHS IR
386 Ko
387
388 e
389 *—Z 2 GURP  AR
390
391 *-1.4.1 PVAR [ftitt LA 483 Section 4.4.1
392 *-1.4.2 fefhur P Bk Pe IERHE iR S0 Section 4.4.2
393 *-1.4.3 FaE MRS EEA_ 1 SC Section 4.4.3
394 shellout "$path\Refs\i% &7} PhD chp4 Panel VAR.pdf"
395
396 *-1.4.4 Granger XK % LK F _chpl5 VAR.pdf Section 15.1.4
397 *-1.4.5 phib )WV %K F _chpl5 VAR.pdf Section 15.2.4
398 shellout "$path\Refs\i% K+ chpl5 VAR.pdf"
399
400
401 H
402 *-1.4.1 PVAR (Mt
403
404 cd "$path\Love 2006"
405 use grunfeld.dta, clear
406 xtset company year
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407 xtvar kstock invest mvalue, var(2)

408

409 *~ 1 mvalue W& oM EARE

410 xtvar kstock invest, var(2) ex(mvalue)
411

412

413 B

414 *-1.4.2 BfEwr ey (R AIC, SBIC, HQIC #EN])
415

416 xtvarsoc kstock invest mvalue, maxlag(4)
417

418

419 A ————— -

420 *-1.4.3 FEEMERL

421

422 *-s1- fliil PVAR Az

423 xtvar kstock invest mvalue, var(l)

424

425 *-s2- PATFLEMERLL

426 xtvarstable

427 xtvarstable, graph /7 KB 2L
428 xtvarstable, graph dlabel // PEES
429 xtvarstable, graph modlabel // B

430

431

432 H

433 *-1.4.4 Granger [KIIRKIL

434

435 xtvar kstock invest mvalue, var(3)

436 xtvargranger

437 xtvar kstock invest mvalue, var(l)

438 xtvargranger

439

440

441 K

442 *-1.4.5 i

443

444 xtvar kstock invest mvalue, var(l)

445 xtvar kstock invest mvalue, irfs bs reps(50)
446

447 *-Note: H AyFAITIE&AIREFHuf Y IRF 23 B )8,
448

449

450

451

452

453

454 e

455 *-> 2 Love and Zicchino (2006) [1)5ZuE s #rid f2
0

457
458 shellout "$path\Refs\Love 2006 pvar.pdf" // 1.Love [Fi3C
459
460 H -
461 *-2.1 FEARYITH
462
463 cd "$path\Love 2006"
464
465 clear all
466 set memory 80m // ¥y Stata (NN AT AR H]
467 use "$path\data\GTA2008 my.dta'", clear //Ji NE#s
468
469 keep id year tobin size tl TA TD Il sgr tagr ///
470 div_cash div_yes sicda sicmen ///
471 b001101000 c001000000 a001212000 ///
472 a001101000 c002006000 a001100000 ///
473 a002100000 a001101000 a001123000 ///
474 b002000000 a003000000 province
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475

476 rename a001212000 netpeq // 4] [H] o 7 7= 7

477 rename c002006000 capex //We it [l 5 7% )= . I B 9% 7 A AW A I 0% 7 SO AT e 0 4

478 rename c001000000 cflow //Z87E 35 a0 A (R B 4 A 14 4

479 rename b001101000 sales //=5HIIAN

480

481 keep if year>1997 /719984 - L) i K FH Ul 4 vt s 558

482

483

484 H -

485 *-2.2 XL E

486

487 gen STD = netpeq-capex ///r1}

488 gen IKB = capex/STD

489 gen SKB = sales/STD

490 gen CFKB = cflow/STD

491 rename tobin TOBINQ

492 tsset id year

493 order id year SKB CFKB IKB TOBINQ

494

495

496 H -

497 *-2.3 FEA PRI

498

499 H -

500 *-M&A (Ge I IE))

501 des tagr

502 sum tagr, detail

503 histogram tagr

504 count if tagr>1.5

505 drop if (tagr>1.5&tagrl=.)

506 *-Note: XA5e4nd ERAIWT T, XX &5 A 5L ?

507

508 H -

509 *— Kb B A ST THIAR

510 xtbalance, range(1999 2007) miss(*KB TOBINQ) //iiizfbd5%cEdls - 1999-2007

511 xtdes

512

513 K- pp-209, Appendix A

514 *~Trim AbF

515 foreach v of varlist IKB SKB CFKB{

516 qui sum “v", detail

517 replace "v'=. if v <r(p5)

518 replace "v"=. if "v">r(p95)

519 }

520

521 /*

522 -

523 *-winsor 4bF || SR EHE RS

524 foreach v of varlist IKB SKB CFKB{

525 rename "v" "v"_a

526 winsor "v"_a, gen(v") p(0.01)

527 drop “v"_a

528 }

529 */

530

531

532 H

533 *-2.4 G in et e e Bk

534

535 -

536 *— HUOHT A A

537

538 cap safedrop prov

539 gen str6 prov = "."

540 replace prov = """ if province==1

541 replace prov = "Jbit"  if province==2

542 replace prov = "fs#t"  if province==3|province==31 //31=)2 ]
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543 replace prov = "™ if province==4
544 replace prov = ") A" if province==5|province==27 //27=1x73l|
545 replace prov = ") " if province==6|province==7 // 7=) 7§
546 *replace prov = "FERR" if province==7
547 replace prov = "o/  if province==8
548 replace prov = "EpFH"" if province==9
549 replace prov = "]]t™  if province==10
550 replace prov = "Ji[Fg"  if province==11
551 replace prov = " gy if province==12
552 replace prov = "#idt™ if province==13
553 replace prov = """ if province==14
554 replace prov = "# /K"  if province==15
555 replace prov = "7L7Ji" if province==16|province==19 //19=F4 ;{
556 replace prov = "yI.pg" if province==17
557 replace prov = "l 5" if province==18
558 *replace prov = "pgii" if province==19
559 replace prov = "N if province==20
560 replace prov = """ if province==21
561 replace prov = "{5iE" if province==22
562 replace prov = "i1li 4" if province==23
563 replace prov = "ilipg" if province==24
564 replace prov = "pkyg" if province==25
565 replace prov = " " if province==26
566 *replace prov = "I if province==27
567 replace prov = "PYJI|" if province==28
568 replace prov = "R if province==29
569 replace prov = "Phj" if province==30
570 *replace prov = "Jg[]" if province==31
571 replace prov = &  if province==32
572 replace prov = " 54" if province==33
573 replace prov = "#ryL" if province==34
574 replace prov = "HLJRK" if province==35
575
576 K
577 *— G I s
578
579 merge n:1 prov year using "$path\Data\China_MI_dta"
580
581 drop if prov==""_"|prov==""p45E"" //WHExEAEAT 00 U 2P v U £ E
582
583
584 A
585 *-2.5 Love XHEEHR
586 B Tt E T
587
588 *_5%E X High-Low REIAL+H
589
590 dropvars *FD*
591 gen FD = sda /7 Ada. Rl g e R
592 bysort prov: egen FD_p50 = median(FD) /7445 b 5, Jo i i 2
593 qui sum FD p50, detail
594 gen High FD = FD_p50>r(p50) //FD K T FEA AL E 4 4552 o1, 5040
595
596
597 K
598 *x 1 pp.196
599 e
600
601 *-Column 2-3
602 tab prov if High_FD==1
603 tab prov if High_FD==0
604 *-Column 4
605 panels id: tab prov if High FD==1
606 panels id: tab prov if High_FD==0
607 *-Column 5
608 tabstat FD if High FD==1, s(mean) by(prov) f(%6.3fF)
609 tabstat FD if High FD==0, s(mean) by(prov) f(%6.3f)
610
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611 e

612 *-3Kk 3 pp-198

613 Hemm

614 bysort High_FD: 7///

615 tabstat SKB CFKB IKB TOBINQ, s(mean sd min g max) c(s) T(%4.2f)
616

617

618 RV E o i e B ) 2 B

619

620 pvar2 SKB CFKB IKB, lag(4) soc // Full sample
621 pvar2 SKB CFKB IKB if High FD==1, lag(4) soc // High
622 pvar2 SKB CFKB IKB if High_FD==0, lag(4) soc // Low

623

624 H -

625 *-K 4 3-variables PVAR model

626 Hmm

627

628 *— X <Rl e 7K

629 pvar2 SKB CFKB IKB if High_FD==1, lag(1)

630 est store High

631 pvar2 SKB CFKB IKB if High_FD==0, lag(l)

632 est store Low

633

634 local m "Low High™

635 esttab m", mtitle(' m") star(* 0.1 ** 0.05 *** 0.01) ///
636 s(N AIC BIC HQIC) b(%6.3F) wide nogap compress replace
637

638 Hmm

639 *~K 5 4-variables PVAR model

640 H -

641 xtset id year

642 pvar2 SKB CFKB IKB TOBINQ, lag(l)

643 est store All4

644 pvar2 SKB CFKB IKB TOBINQ if High_FD==1, lag(l)

645 est store High4

646 pvar2 SKB CFKB IKB TOBINQ if High FD==0, lag(l)

647 est store Low4

648

649 local m "All4 High4 Low4"

650 esttab m", mtitle(' m") star(* 0.1 ** 0.05 *** 0.01) ///
651 s(N AIC BIC HQIC) b(%6.3f) wide nogap compress replace
652

653

654 K-

655 & 1 Low-FD IRF 3-variables PVAR model || 5 &%
656 ~ Fo——————m

657 xtset id year ‘

658 * RS AT EROE A TE

659 pvar2 SKB CFKB IKB if High_FD==0, reps(1000) irf(6) seed(13579)

660 graph export Fig0l_3IRF_low.wmf, replace //{%A7EF, nl H{ZIE A word
661

662 *-Note: Z& & [ 71R H 2L (see pp-194-195)

663 *

664 *~(1) PriltiEAZ i SOV R HC e fir 2t Chollesky  F3 it ) 1A T-HL I

665 * Chollesky F3fift 15 AL 5 1) 516 Ji U747 5%

666 *~(2) AR o AR AR g ) AR R S Y B

667 * SKB[t] --> IKB[t] --> SKB[t+1]

668 * CFKB[t]--> IKB[t] --> CFKB[t+1]

669 * so, SKB and CFKB MW.iX%JS{E IKB ZHJ;

670 * TOBINQ[t-1] --> SKB[t], CFKB[t], IKB[t]

671 *  so, TOBINQ M i%JB7Efe )&

672 *

673 Sl = B i 15 S WL 3 o el RS < X5 950 AR 3 7 o9 [ U115 S €A T 1= 0 1S i e s a4 = LT
674

675

676 K

677 *~& 2 High-FD IRF 3-variables PVAR model || P sy ek
678 e
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679 xtset id year

680 pvar2 SKB CFKB IKB 1f High FD==1, reps(1000) irf(6) seed(13579)

681 graph export Fig0l 3IRF_high.wmf, replace //{%17I¥ ), w] H3ZLE A word
682

683

684 K-

685 *~ & 3 IRF-difference High v.s. Low

686  Fo———————

687 *—HEAK PG - pp-195 BIECEE 1T (A FEMEE AR A SE)
688 *_Assumption: PHNEEA ST

689

690 global option "reps(1000) irf(6) seed(13579) nograph™

691 xtset id year

692 pvar2 SKB CFKB IKB if High FD==0, saving(IRF3_low) $option
693 pvar2 SKB CFKB IKB if High FD==1, saving(IRF3_high) $option
694

695 preserve

696 pvar2_irf_diff "IRF3_low" "IRF3_high"™ %4.2F

697 graph export Fig03 3IRF_diff.wmf, replace

698 restore

699

700

701 Hemm

702 *_|&] 4 Low-FD IRF 4-variables PVAR model || #Pil5 e pRi%k
703 F e

704 xtset id year

705 pvar2 SKB CFKB IKB TOBINQ if High_FD==0, reps(1000) irf(6) seed(13579)
706 graph export Fig04_4I1RF_low.wmf, replace

707

708

709 e

710 *~ K 5 High-FD IRF 4-variables PVAR model || i se ¥ pg 44
711 Koo

712 xtset id year

713 pvar2 SKB CFKB IKB TOBINQ if High_FD==1, reps(1000) irf(6) seed(13579)
714 graph export Fig05_4IRF_high.wmf, replace

715

716

717 e

718 *~K 6 IRF-difference High v.s. Low (4-variables)

719 e

720 * AR PG - pp.195 {BIEEE 91T (A BETEAE SR 5E)
721 *_Assumption: P§PEEAS AT

722
723 global option "reps(1000) irf(6) seed(13579) nograph™
724 xtset id year
725 pvar2 SKB CFKB IKB TOBINQ if High FD==0, saving(IRF4 low) S$option
726 pvar2 SKB CFKB IKB TOBINQ if High_FD==1, saving(IRF4_high) $option
727
728 preserve
729 pvar2_irf_diff "IRF4_low" "IRF4_high™ %4.2F
730 graph export Fig06_4IRF_diff.wmf, replace
731 restore
732
733
734 K-
735 *-K 6 J7 22457 f# 3-variables PVAR model
736 H -
737
738 *-Panel A: Low FD 3 variables
739
740 pvar2 SKB CFKB IKB if High_FD==0, ///
741 irf(10) nograph decomp(10) //10 periods ahead
742
743 *-Notes:
744 * (1) 4R X
745 * B o AT S R S P R A g R
746 * (2) bug
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747 * W HBTX NIRRT &, B XA FEVD I, &35 % 1rf(10) nograph
748
749 *-Love 47 MR
750 preserve
751 xtset id year
752 helm SKB CFKB IKB  // Hiln 25, B AAAAH MY,
753 pvar SKB CFKB IKB , lag(l) gmm "‘decomp 10"
754 restore
755
756
757 *-Panel B: High FD 3 variables
758 pvar2 SKB CFKB IKB if High _FD==1, ///
759 irf(10) nograph decomp(10)
760
761 *-Panel C: Low FD 4 variables
762 pvar2 SKB CFKB IKB TOBINQ if High FD==0, ///
763 irf(10) nograph decomp(10)
764
765 *-Panel D: High FD 4 variables
766 pvar2 SKB CFKB IKB TOBINQ if High FD==1, ///
767 irf(10) nograph decomp(10)
768
769
770
771
772
775 *
776 > Appendix: PETTIHMIFEFEEL (1999-2007) AbEEIEFE
7777 *
780
781 K-
782 *—Notes
783 @ Fem————
784  *- (1) AH O SCA A7 TR A2
785 D:\statall\ado\personal\PX_ papers\Data\mkt_index
786 *—(2) YA J77%
787 * cd D:\statall\ado\personal\PX_papers\Data\mkt_index //¥#s it 1r CA):
788 * use "China_MI._dta", clear
789 *—(3) EUf: LA O A R A R S I S Ak R, R
790 * LAV T, vk, 2011
791 > ﬂ?%%i&&%?ﬁﬂiéﬁ@zﬁ%ﬁiﬂiﬁ*&. BT, (3)1124-134.
792 @ K
793
794
795 clear all //1iESTATA b THWIEEAIRZS,  T5 BRI A8 FH ok 1 IR 28
796
797 global path "“c(sysdir_personal)"PX_papers"™ //URFE: H %
798 cd "$path\Data\mkt_index"
799
800 T
801 *~1- CRFIELEHT CSV XAt Ay h Stata il .dta At
802 Fmm -
803 global f1 "1 1a 1b 1c 1d l1le 2 2a 2b 2c 3 3a 3b"
804 global 2 "4 4a 4al 4a2 4b 4c 4d 5 5a 5al 5a2 5b 5c¢ 5cl 5c2 5d*
805 foreach file in 0 $f1 $f2 {
806 insheet using "Excel _data/ file".csv'", clear //5 ANJ5lfh csv XA
807 drop in 1
808 rename v1 prov
809 local =2
810 local j=1997
811 while "i°<= 12{
812 rename v i x j°
813 local ++i
814 local ++j
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815 ¥
816 reshape long x, i(prov) j(year)
817 set obs 341
818 gen id = _n
819 order id
820 rename X s fTile"
821 save '"'Stata_data/ file".dta", replace //51{7>N Stata #% =\ Es Sc
822 3
823
824 K-
825 *-2- ¥ iR .dta TSI
826 Hmm -
827 use ''Stata datas0.dta", clear
828 foreach f in $f1 $f2{
829 merge 1:1 id using "Stata data/ f".dta" //iKxEIfF
830 drop _merge //WHERG I H B3 AR R AL &5
831 }
832
833 Fmm -
834 *-3- HH o E O A TR AN L X i $ AR
835 Ko ——
836 drop id
837 encode prov, gen(id) lab(id_lab) //%& 1 AFEC 740
838 labelbook
839 #delimit ;
840 gen str6 region = "PyELT;
841 replace region=""7%{}"
842 if prov=="Jb5i" | prov=="u" | prov=="7]b" |
843 prov==""_[i" | prov=="YL75" | prov=="#i{L" |
844 prov=="##%E" | prov=="1LZ" | prov=="J"Z" |
845 prov=="{}F" ;
846 replace region=""r1{{"
847 if prov=="1174" | prov==""2#" | prov=="7L74" |
848 prov=="7F" | prov=="75dL" | prov=="ir" ;
849 replace region="4<4k"
850 if prov=="307" | prov=="7#k" | prov=="EJpyI";
851 #delimit cr
852
853  *————-
854  *-3- AFERAE
855  F————-
856 label var id "H A ARAS
857 label var prov "4 RR
858 label var year  "fE4
859 label var region "Hbi[x"
860 label var sO 0. Bt
861 label var sl "1 BN SO R
862 label var sla "la. g v YR LE
863 label var slb "1b R EE AR BB B 4
864 label var silc "1c. Y BUR A T T
865 label var sid "Ad . IR AL BL AN e
866 label var sle "le . Y /N BURF AR
867 label var s2 "2 dEEE TR R
868 label var s2a "2a. 7E I E W P T Y L
869 label var s2b "2b . [t T A B R T Ay L EE
870 label var s2c "2c . IR R I N B LA
871 label var s3 "I T R B RS
872 label var s3a "3a. Y T g P e FR R
873 label var s3b "3b . b AL T I HE T AR
874 label var s4 "4 BRNIR GRS
875 label var sda "da._ Lol T g FE EET
876 label var sd4al “4dal.4:=finlb sz
877 label var s4a2 "4a2 {508 % &t
878 label var s4b "ab_ GRS R
879 label var s4c “Ac. 578 Sy s e
880 label var s4d "ad . FEAR AR T
881 label var s5 "5 A UK AR R A
882 label var s5a "Sa. PAHLURE"
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883 label var s5al  "5al.ffiifi. 2 iTIHEET I P A AL 2R 55 5 1F
884 label var s5a2  "5a2._ 47Mb 2 XAk 35 By R
885 label var s5b "Sb XA R SRR G R
886 label var s5c "5c. FHU ARG
887 label var s5cl  "5cl. =i & Hifg a2 Bl & R LR N DL 20
888 label var sb5c2  "5c2. I LF UG REAEE SR DA N DL 250
889 label var s5d "5d. VY P A G R
890
891 Fe——
892 *-3- AR AR ECHE T (A AR HET)
893 K-
894 foreach newvar of varlist sO0-sb5d{
895 gsort year - newvar®
896 set obs 341
897 gen "newvar”_rank = mod(_n,31)/*bysort year:gen “newvar®_ rank=_n*/
898
899 label var sO _rank  "HE40. 575"
900 label var sl_rank "HEHRL1.BUMNS T OCR"
901 label var sla_rank "Hi#la. i orlc& st otds b E
902 label var slb_rank "HE& b JlZe A DR 2 a4
903 label var slc_rank "HE441c. 9D BUM XAl -7
904 label var sld_rank “f441d. a4 AL A 4
905 label var sle_rank "HE441e. 4/ )N UM AR
906 label var s2_rank  "Hi&Z2_ dEEA &L AR
907 label var s2a_rank "#Hi442a_76 ISR T b B
908 label var s2b_rank "HE442b [l %% 5= m B gt b o b
909 label var s2c_rank "#HE442c. 5 SEE R b A B B
910 label var s3_rank  "HEA3. AT IR B REET
911 label var s3a_rank "HE#3a A% g uee FE
912 label var s3b_rank "HE443b. gl B LT i T R P
913 label var s4_rank "HEHA BRI KT REE"
914 label var s4a_rank "Hi%4a. bz tbFeE
915 label var s4al_rank "HE444al. Gginllvag
916 label var s4a2_rank "Hf444a2 {5088 0 mie
917 label var s4b_rank "HE#44b. 5| HEAR T REE
018 label var s4c_rank "Hi4%4c. 5550 imsh Pk
919 label var s4d_rank "#F454d. £R R T 40
920 label var s5_rank  "HEAS5. AL GUR T VAR RS PR g
921 label var sb5a_rank "#Hf#5a.H Ak E"
922 label var s5al_rank "HE#5al 4. < iHIIEE T b A U S5 54
923 label var s5a2_rank "f45a2. A7\ <Al 35 B R
924 label var s5b_rank "HE445b. %A =3 Sy G R P
925 label var s5c_rank "HE#5c. =AY
926 label var s5cl_rank "HE445cl. — 1 &R Hif a2 2 AR N D2
927 label var s5c2_rank "HE445c2. — WL F) B i HEAE B LARHS A S8
928 label var s5d_rank “H445d.7H 2 & A G Ry
929
930 Feo——
931 *—4- RS 53 WS AE
932 K-
933 drop if prov==""p45g"
934 drop if year==1997|year==1998
935
936 K-
937 *-5-  {RAEEHE
038 Feo——
939 order id year prov region
940 tsset id year //5E X Panel Data
941 label data ''China Market Index: 1999-2007" //Xdubr%s
942
943 save "China_MI.dta", replace
944
945 use "China_MI.dta", clear /7 TV
946
947
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1
2 *
3 *
4 *
5 * Stata “EARIG L il
*
S
8 *
9
10
11 = EVEAN: EEHE R
12 *
13 = LA Ll ORI e A I < i AR
14 = B HE: arlionn@163.com
5 = il 2: http://blog.cnfol.com/arlion
16 * T Ti: http://goo.gl/tRXba
17 = % fd: http://weibo.com/arlionn
18
19
20 R
21 * FUEA, R, g,
22 e [ B AR S5 T A v RS R AN R RRRRE L A
23 * (G BFITFEY , 2011(4): 94-106.
24 A
25 *-Ref: Kumbhakar and Christopher (2009,JPA)
26 * Kumb_2009 SFA.do
27
28
29  *-FHLUVL
30 *- OLS
31 *- Two-tier Stochastic Frontier Model
32 * help SFA2tier
33
34 *-JRIHIEC
35 cd " “c(sysdir_personal)"PX_papers"
36 shellout "Refs\i%EK# 2011 JJIYJ Twotier SFA.pdFf" // WiZ<tir 4 i HaTr
37
38
39
40
41
42 K
43 *-1- HAEAEBERELA G
44 *
45
46 cd "“c(sysdir_personal)"PX_papers\Lu_Lian_JJYJ2011" // FE A EEFE H 5%
47 adopath + "“c(sysdir_personal)"PX_papers\adofiles" Hl Y A 7
48
49 * AN E
50 clear all
51 use "Data\Lian2011 JJYJ data.dta", clear
52
53 * 1N AR AR
54 label var unit A g T
55 label var year RPUIE ~SCEYica
56 label var price "Medical Price"
57 label var age AR
58 label var symptoms "/ZEJpiRid, FAE KSR sl 5
59 label var sex "
60 label var urban B TR
61 label var married  "4SWPIRIL(A=ALS,0=C.45)"
62 label var education "2# {5 L) (THF)"
63 label var insurance "J&{547 )7 (56
64 label var job AT T AE
65 label var endurance "2 Jy5it55, 1=4#,0=55"
66 label var liaoning '"iZ*=1"
67 label var hlj "R Eyr=1"
68 label var jiangsu "V 7xr=1"
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69 label var shandong "iliZ<=1"
70 label var henan " =1
71 label var hubei " db=1"
72 label var hunan "I =1
73
74 * R - SR V2R
75
76 label define edu_lab 0 "3CiEH™ 1 "/p4E™ 2 "wjrp 3 & ///
77 a4 I B R AR 6 tHFSAE L
78 label value education edu_lab
79
80 label define urban_lab 1 "Jfii™ 0 “A&Af
81 label value urban urban_lab
82
83 label define sex lab 1 "9 0 "%
84 label value sex sex_lab
85
86 label define insur_lab 1 "fFB{¢" 0 "Jokfi"
87 label value insurance insur_lab
88
89 *— B REAE AR R ) A 2
920 *replace price=1.01 if price==1 // Bjil. Inprice=0
91 *replace Inprice = In(price)
92 local winsor = 0 //{cUbAbix B & 752 winsor AbF, 1=753%
93 if winsor"{
94 rename price price0
95 winsor price0, gen(price) p(0.05) // new
96 replace Inprice = In(price)
97 }
98
99 local trim =0 J/E M B T W B R b B, 1= 2
100 if trim™{
101 qui sum price, d
102 drop 1T price<r(p5) | price>r(p95)
103 }
104
105 A AR
106 gen Inage = In(age)
107 gen age2 = agen2
108
109 *~HH E R &=
110 tab education // HILTWANBFFERAR T IEALS, W e e thAR &
111 recode education (min/1=1) (1/4=2) (4/6=3), gen(g_edu)
112 label define g_edu_lab 1 "SCH A/h2E™ 2 “glpflE s 3 R~ B
113 label value g_edu g_edu_lab
114 tab g_edu, gen(dum_edu)
115 drop dum_edul
116 label var dum_edu2 "#J
117 label var dum_edu3 " K2#LJ) [
118
119 * AR BHE U AR
120 tab age
121 dropvars g_age dum_age*
122 recode age (min/35=1) (35/45=2) (45/60=3) (60/max=4), gen(g_age)
123 tab g _age, gen(dum_age)
124 drop dum_agel
125 label var dum_age2 "age:(35-45]"
126 label var dum _age3 ™"age:(45-60]"
127 label var dum_age4 'age:>60"
128
129 *—VH B KAk
130 tab symp, gen(dum_sym)
131 drop dum_syml
132 label var dum_sym2 ‘''symp=2, JifE %"
133 label var dum_sym2 ‘"'symp=3, A2 E"
134
135
136 @ Femmemm
Page 2

~156~



Lu_Lian_JJYJ2011.do - Printed on 2012-7-1 21:23:14

137 *_K 1: FERAIRN

138 @ e
139
140 *_AREH
141 des
142 des2 // new command: 2012-03-21
143
144 *— 8y A4 K
145 gen province = .
146 local 1 =1
147 foreach v of varlist liaoning-guangxi{
148 replace province="1" iIf v'==
149 local 1 = "i"+1
150 }
151 replace province=9 if province==. //5i/l|
152 label define province lab 1 " =" 2 "MJpyr"™ 3 "VLIn" ///
153 4 "R 5 "My EET 6 WAAET 7 vWARET 8 ST UHT 9 ST
154 label value province province_ lab
155
156 *- 1 M ARG C 3 93)
157 tabulate province
158 tab2way province urban, cellpct nofreq
159 tab2way province sex, cellpct nofreq
160 tab2way province insurance, cellpct nofreq
161
162 *-3R 1 LS ATROGLCTE B3
163 tabulate year
164 tab2way year urban, cellpct nofreq
165 tab2way year sex, cellpct nofreq
166 tab2way year insurance, cellpct nofreq
167
168
169 e
170 *-3K 20 RS UHERE
171 e
172
173 logout, save(''Results\Table02") excel replace: ///
174 tabstat price Inprice age sym urban ///
175 sex married education insur job endur, ///
176 s(N mean sd min p25 p50 p75 max) F(%6.3F) c(s)
177
178
179 @ *————————
180  *-2- AL TRk
181  Fem
182
183 K
184 *-3k 31 BT RE I RN A AL T
185 o TS S
186 VR A LERIARAT LE M s AN S, 2 AT LR R
187
188 global year "year1991-year2006" // JiIAH[0] K2 FLAS 5
189 *global year " /7 ANk a) A AR
190
191 K
192 *-0LS (#%7Y 1)
193 reg Inprice Inage symp urban sex married education
194 est store OLS
195 dropvars e
196 predict e, res // OLS %k 7%
197 sum e, de
198
199 K
200 *_fEAY 2. MLE
201 *-Test sig w = sig_ u =0
202 *- MLE of OLS model
203 constraint define 1 [sigma_u] _cons = 0 //ZJ4c: AShias oo
204 constraint define 2 [sigma w] _cons = 0
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205 local xx "Inage symp urban sex married education"
206 ml model IFf SFA2tier KPO5 extend Il (Inprice: Inprice = "xx") ///
207 (sigma_v:) (sigma u:) (sigma w:), constraint(l 2)
208 qui ml check
209 qui ml search
210 ml max
211 est store mO
212
213 -
214 *-Two-tier SFA
215
216 *— N 3
217 cap program drop SFA2tier
218 SFA2tier Inprice Inage symp urban sex married education, search
219 version 9
220 ml max, difficult //n]ReAes, ZHA7T)LIRBI ] CHAT fr 2 [FI A7)
221 est store ml
222
223 * AR 4
224 SFA2tier Inprice Inage symp urban sex married education ///
225 job endurance insur, search
226 version 9
227 ml max, difficult //v]ae s, ZHAT LRI AT CLoAT @ 2 [H I HAT)
228 est store m2
229
230 * A 5
231 SFA2tier Inprice Inage symp urban education ///
232 Jjob endurance insur, search
233 version 9 /70T BEANRSR, Z2HATILIRBI AT (CHAT v & R BT $047)
234 ml max, difficult tolerance(0.001)
235 est store m3
236
237 *—Fi 6
238 SFA2tier Inprice Inage symp urban education ///
239 jJjob endurance insur ///
240 liaoning hlj jiangsu shandong henan hubei hunan guangxi ///
241 , search
242 version 9
243 ml max, difficult
244 est store m4
245
246 >R 7
247 SFA2tier Inprice Inage symp urban education ///
248 job endurance insur S$year ///
249 liaoning hlj jiangsu shandong henan hubei hunan guangxi ///
250 , search
251 version 9
252 ml max, difficult
253 est store m5
254
255
256 H - e e N ettt
257 *
258 *-Table 3, WUTHESI A ALL AL 145 2R
259
260 *— it S S
261 local mm "OLS mO m1 m2 m3 m4 m5"
262 esttab "mm", mtitle(Cmm") b(%6.3F) t(%6.3F) ///
263 nogaps star(* 0.1 ** 0.05 *** 0.01) ///
264 s(N r2_a Il) stmt(%8.2F) compress
265
266 *~44i HH #1]Excel
267 local mm "OLS mO m1l m2 m3 m4 m5"
268 esttab "mm" using Results\TableO3.csv, ///
269 mtitle(C mm™) b(%6.3F) t(%6.3F) compress //7/
270 nogaps star(* 0.1 ** 0.05 *** 0.01) replace ///
271 s(N r2_a Il) stmt(%6.0F %4.3F %12.2F)
272
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273

274 K e
275 *-3R 3 RIECEE M AT KE g R

276 *

277 * LR test based on the null model,

278 * 1.e. Model(7), with sigma u = sigma w = 0
279

280 *oNEIef: m0 v.os. ml

281 Irtest mO ml

282 return list

283

284 *— KB T RERY, IR a5 A g H 2 R

285 local model m1l m2 m3 m4 m5

286 local k : word count “model*

287 mat LR1 = J(2, k*,0)

288 local j =1

289 foreach md of local model{

290 qui Irtest mO "md"

291 mat LR1[1, j++"] = (r(chi2) \ r(p))

292

293 mat colnames LR1 = “model”

294 mat rownames LR1 = chi2 p-value

295 dis in g "LR test based on Model(0)"

296 mat list LR1, format(%6.3T)

297 K e -
298

299 B ettt e
300 *PO R, S R P £

301 *

302 * LR test based on the null model,

303 * §.e. Model(2), with sigma u = sigma w = 0
304 local model mO ml1 m2 m3 m4 m5

305 local k : word count "“model*

306 mat LR2 = J(C=Ck"-1)*2",k",.)

307 local mm ""“model ™"

308 forvalues 1=1/ k"°{

309 gettoken v mm: mm

310 local i1 = "1°*2-1

311 local j = "i"+1

312 foreach subm of local mm{

313 qui Irtest v° “subm*®

314 mat LR2["ii", j++"] = (r(chi2) \ r(p))
315 }

316

317 mat colnames LR2 = “model”

318 mat rownames LR2 = chi2 p-value chi2 p chi2 p chi2 p chi2 p
319 dis in y "LR test for model selection: "
320 mat list LR2, format(%6.3T)

321 K e -
322

323

324 Ko

325  *-3- U7 EI RN AL B

326 Fomme e

327

328 *—JS LAY HTLAER 3 R 7 Sy LAl

329

330 -

331 *-RK A Ty ZESrfR (U BET) M R B BRI T U AR SN S0 )
332

333 SFA2tier Inprice Inage symp urban education ///
334 Job endurance insur yearl1l991-year2006 ///
335 liaoning hlj jiangsu shandong henan hubei hunan guangxi ///
336 , search
337 version 9
338 ml max, difficult
339
340 SFA2tier_sigs // EEF AdmET
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341

342

343 K e

344 * Al T B N, (B FAED)

345

346 dropvars *_hat* * _diff* pat doc doc pat

347 SFA2tier_eff // EEFH AdmET

348 replace uw_diff_exp = -uw_diff exp /74— A
349

350 foreach v of varlist u _hat w_hat uw_diff *_exp{
351 replace “v* = “v*100 // 4k 4y EhIE L
352 }

353

354 H e

355 *-K 5 WM BRAEREE SRS AR R (W ERER)
356

357 logout, save(''Results\Table05") excel replace: //7/
358 tabstat w_hat _exp u _hat exp uw_diff _exp, 7///
359 s(mean sd p25 p50 p75) F(%6.2F) c(s) save
360
361
362 H
363 *-K 61 EREES
364
365 *- TR g5 R
366 bysort year: tabstat w_hat exp u _hat exp uw _diff_exp, ///
367 s(mean sd p25 p50 p75) F(%6.2F) c(s)
368
369 ISR IEE A Ry
370 logout, save("'Results\Table06'") excel replace: ///
371 tabstat uw_diff_exp, by(year) ///
372 s(mean sd p25 p50 p75) F(%6.2F) c(s)
373
374
375 Bt et
376 * 3 7 PR ov.s. &K
377 logout, save("'Results\Table07') excel replace: ///
378 bysort urban: tabstat w_hat exp u_hat _exp uw_diff _exp, 7//
379 s(mean sd p25 p50 p75) F(%6.2F) c(s)
380
381 @ e -
382 * %% 8: PN ER
383 *-g_edu
384 logout, save('Results\Table08") excel replace: ///
385 bysort g_edu: tabstat w_hat_exp u_hat_exp uw_diff_exp, ///
386 s(mean sd p25 p50 p75) F(%6.2F) c(s)
387
388
389 e ——
390 g R s P R 2L
391
392 *-sex
393 bysort sex: tabstat w_hat_exp u_hat_exp uw_diff_exp, ///
394 s(mean sd p25 p50 p75) FT(%6.2F) c(s)
395
396 *-married
397 bysort married: tabstat w_hat_exp u_hat_exp uw_diff_exp, ///
398 s(mean sd p25 p50 p75) F(%6.2F) c(s)
399 ttest uw_diff_exp, by(married)
400
401 *-finsurance
402 bysort insurance: tabstat w_hat exp u_hat exp uw _diff_exp, ///
403 s(mean sd p25 p50 p75) F(%6.2F) c(s)
404 ttest uw_diff_exp, by(insurance)
405
406 *—job
407 bysort job: tabstat w_hat_exp u_hat _exp uw_diff _exp, 7//
408 s(mean sd p25 p50 p75) F(%6.2F) c(s)
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409 ttest uw_diff_exp, by(job)
410
411 *-g_age
412 bysort g_age: tabstat w_hat_exp u_hat _exp uw_diff_exp, /7//
413 s(mean sd p25 p50 p75) F(%6.2F) c(s)
414
415
416 K-
417 *-H 7Kl
418 H -
419
420 *set scheme s2color // F(o &M
421 set scheme simono // A&
422
423 B 1 B AR RS R B SR AT
424 histogram w_hat_exp, percent ///
425 title(Percent, place(10) size(*0.7)) ///
426 xtitle("'Surplus extracted by doctors (%)) 7///
427 xscale(titlegap(3) outergap(-2)) ///
428 ytitle(""") ylabel(,angle(0))
429 *—fqn
430 graph export "Results\Fig0l w_his.wmf", replace
431
432 *— P& 20 R IR G K PR E S AT
433 histogram u_hat_exp, percent ///
434 title(Percent, place(10) size(*0.7)) ///
435 xtitle("Surplus extracted by patients (%)") ///
436 xscale(titlegap(3) outergap(-2)) ///
437 ytitle(""") ylabel(,angle(0))
438 *—fq P
439 graph export "Results\Fig02 u his.wmf", replace
440
441 *— & 3z IR A AT
442 histogram uw_diff_exp, percent ///
443 title(Percent, place(10) size(*0.7)) ///
444 xtitle("'Net Surplus (%)) ///
445 xscale(titlegap(3) outergap(-2)) ///
446 vtitle("""") ylabel(,angle(0))
447 * Y H
448 graph export "Results\Fig03_uw_his.wmf", replace
449
450
451 e
452 *— g W]
453 H e
454
455 *-[1] BB
456 * Lian, Y., C.-F. Chung, 2008,
457 * Are Chinese Listed Firms Over-Investing?,
458 * Available at SSRN: http://ssrn.com/abstract=1296462.
459 *—[2] 7 A oA
460 *~[3] AT LTEA A
461
462
463 -
464 *— VR RS D4 5
465 A
466
467 *— R AL
468 shellout "$path\Lu_Lian_JJYJ2011\comments\20100502_#]% .doc"
469
470 * i S I
471 shellout "$path\Lu_Lian_JJYJ2011\comments\comments_0503.doc"
472
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T

2 *

3 *

4 *

5 * Stata “F AR XL

6 *

7 x

8 *

9

10 _ B

11 = FEUEN: EERE EEER

12 =

13 = BRI ORI e S e < AR

14 = B HE: arlionn@163.com

5 = il 2: http://blog.cnfol.com/arlion

16 * T Ti: http://goo.gl/tRXba

17 = % fd: http://weibo.com/arlionn

18

19
20 *
21 * -Opler,1999,JFE-
22 * Opler, T., L. Pinkowitz, R. Stulz, R. Williamson, 1999,
23 = The determinants and implications of corporate cash holdings,
24 = Journal of Financial Economics, 52(1): 3-46.
25 *
26  *-AH><PBiZz: Flannery and Rangan (2006, JFE) || Flannery_ 2006.do
27 * Faulkender and Wang (2006, JF) |l Faulkender_ 2006.do
28
29  *-FHIVA
30 *- OLS: regress
31 *- Fama-MacBeth (1973) regression: xtfmb
32 *- FE (Fixed Effect Model): xtreg, fe
33 *- Cross-sectional regression: xtreg, be
34 *~ Jr¢A )z statsby (AN AEE SR AT L)
35 *~ JLARGEUHr TR t-test: tabstat, ttest

36 *~ A7 # (Quartiles): quantiles, pctile

37 *- Markov R FE: xttrans

38

39
40 *- VST URRAE kIR 1 o
41 global path "“c(sysdir_personal)"PX_papers" //i5/CHATiZam 4
42
43 cd "$path\Flannery 2006" /7 FHENEFE H )
44
45  *-JEaRin s
46 shellout "$path\Refs\Opler_1999.pdf"
47
48  *-PPT
49 shellout "$path\PPT\Opler_1999.ppt"

50

51

52

53 *:::::;;:::::

54  * FEATRIL

55 Foo———om——————

56

57 clear all

58 set memory 80m // ¥ Stata (I N AF A ]

59

60 use "$path\data\GTA2008 my.dta", clear /7N

61

62 keep if year>1997 /7 19984 L) i K FH B 4 vt

63

64  *-HISRE RIS AV FT A H G4k

65 drop if sicmen_str == "I"

66 drop if sicmen_str == "F"

67 drop if b001101000<0 177 ENIBEN <O

68
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69
70 T
71 * FEbRIYEE
72 *o———————————
73
74 *
75 *— A o AL
76 P,
77 dropvars cash cflow tl 11 size
78 gen NetTA = TA - a001101000 /7 G PEETA- I T 4
79 gen cash = a001101000/NetTA /7 SRR AR
80 gen trcash= cash
81 replace trcash=1 if cash>1 // KL e k1
82 gen cflow= c001000000/NetTA /7 ZETEB) A I AR L 1 T
83 gen capExp = c002006000/NetTA
84 /7 Vs GE B . JOTE B AN HAW A Y] B S A B I/ 1 B
85 gen tl = TD/TA /7 G/
86 gen 11 = a002206000/NetTA /7 K J\'ﬁﬁzm VAR
87 gen size = In(TA) /7 In(E%r7)
88 bysort sicda year: egen indsigma = sd(cflow) // updated
89 tsset id year
90 gen salegr = D.b001101000/L.b001101000 / /75 M IKe A K%
91
92 gen NetWC = (a001100000- aOOZlOOOOO -a001101000)/NetTA
93 /[ CEIE B AR=ma) % r= - sl tif50) - 13 %ﬁﬁi]/ﬁﬁ%fgg
94 replace div_cash=0 if div_cash==. // Z°% p.16 R&D Gk H 1JALF J5v):
95 gen payout = div_cash*nshra/NetTA // IL4:F| (42 21%)
96 gen deficit = payout + capExp + D.NetWC + 11 - cflow
97
o8 K
99 *-winsor —EZEAN
100 e
101 local x1 "cash trcash capExp cflow tl size"
102 local x2 "tobin indsigma NetWC payout salegr deficit"”
103 foreach v of varlist x1° "x2°{
104 rename "v° "v"_a
105 winsor v°_a, gen( v") p(0.01)
106 drop "v"_a
107 }
108
109 *— AR A Hy BER A B
110 count it ti>1
111 sum tl if tl>1, detail
112 replace t1=0.99 if tI>1 //}57k4i)E a5
113 *replace tl=. if tI>1 7/ A B
114
115
116 *— 58 O AT IR (W15 264, Opller,pp. 14, RAEEAR B
117 * xtbalance, range(1999 2008)
118
119 K-
120 —)]J]IJF SR I R
121 e
122 Iocal X1 "cash trcash capExp cflow tl size tobin"
123 local x2 "indsigma NetWC payout div_cash"
124 qui reg x1° "x2°
125 keep if e(sample) // —FhIyub bRk Im 0 7%, gt an 2
126 //also see: help missing()
127
128 K e
129 *— 1N AR AR A
130 -
131 order id year sicda sicmen trcash cash capeExp cflow salegr tl size ///
132 tobin indsigma NetWC deficit payout TA salegr div_cash div_yes
133
134 label var cflow " A
135 label var cash "HL R bR
136 label var trcash "R 1T cash”
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137 label var capExp e SR
138 label var tl "R AR
139 label var size "N AR Ln g g e
140 label var tobin "Tobin"s Q"
141 label var indsigma "4 ILEivks)sigma™
142 label var NetWC =S AN O N
143 label var payout IR S A
144 label var salegr " EEN S Rl R
145 label var deficit "4 %5J5"7:Pecking order proxy"
146
147 keep id year sicda sicmen trcash cash capeExp cflow salegr tl size ///
148 tobin indsigma NetWC deficit payout TA salegr div_cash div_yes
149
150 save '‘Cash_Opler 1999 JF.dta", replace //47 U/ N¥cds, J5 48 H i T
151
152
153
154 oo
155 Table 1 : Description of variables
156 ———————————=—
157
158 clear all
159 use "Cash_Opler_1999 JF.dta", clear
160
161 local v "cash trcash size tobin cflow NetWC capExp payout indsigma tI"
162 logout, save(Table0l) excel replace: ///
163 tabstat "v", stat(mean min p25 p50 p75 max N) F(%9.3F) c(s)
164
165
166
167 ——————————
168 Fig 2 : Mean and Median cash-to-assets across firm sizes
169 —————————=—
170
1717 e
172 *-mean
173 bysort year: egen TA_mean = mean(TA) // &5 (MREAIAE
174 bysort year: egen avgcash_small = mean(cash) if TA<TA mean
175 bysort year: egen avgcash_large = mean(cash) if TA>TA mean
176
177 *global scheme "s2mono" //2E K )y
178 global scheme "s2color" //%(4 & )T
179 twoway (area avgcash_small year) ///
180 (function y=0.15, range(1999 2008) Ip(dash) lIc(white) lw(*1.5)), ///
181 xlabel (1999(1)2008, grid) ///
182 xscale(titlegap(2)) ///
183 ylabel (0.1(0.05)0.25, format(%4.2f) angle(0)) 7///
184 ytitle(LEFEAT LE%E) ///
185 scheme($scheme) legend(off) ///
186 title('Panel A: Firms with Total Assets less than year mean') ///
187 xtitle(Year) ytitle(Cash-asset ratio) ///
188 saving(Figl _a, replace)
189
190 twoway (area avgcash_large year) ///
191 (function y=0.15, range(1999 2008) Ip(dash) lIc(white) lWw(*1.5)), ///
192 xlabel (1999(1)2008, grid) ///
193 xscale(titlegap(2)) ///
194 ylabel (0.1(0.05)0.25, format(%4.2f) angle(0)) ///
195 ytitle(PLEHrA L) /77
196 scheme($scheme) legend(off) ///
197 title("Panel B: Firms with Total Assets greater than year mean') ///
198 xtitle(Year) ytitle(Cash-asset ratio) ///
199 saving(Figl b, replace)
200
201 graph combine Figl_a.gph Figl_b.gph, ///
202 cols(1) scheme(slmono) note(mean)
203
204  *-HE G EHA LT
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205 twoway connect avgcash_small avgcash_large year, sort
206
207  *-TEFERA
208 twoway connect avgcash_small avgcash_large year, sort ///
209 xlabel (1999(1)2008, grid) ///
210 xscale(titlegap(2)) ///
211 ylabel (0.15(0.05)0.25, format(%4.2F) angle(0)) ///
212 scheme(s2mono) legend(offF) ///
213 xtitle(Year) ///
214 ytitle(Cash-asset ratio) ///
215 saving(Figl b, replace)
216
217 K-
218 *-Median
219
220 bysort year: egen medcash_small = median(cash) if TA<3*10"9
221 bysort year: egen medcash_large = median(cash) if TA>3*1079
222
223 twoway (area medcash_small year) ///
224 (function y=0.1, range(1999 2008) Ip(dash) Ilc(white) Iw(*1.5)), ///
225 xlabel (1999(1)2008, grid) ///
226 xscale(titlegap(2)) ///
227 ylabel (0.05(0.05)0.2, format(%4.2f) angle(0)) 7///
228 ytitle(L & AT LE%) ///
229 scheme(s1lmono) legend(off) ///
230 title('Panel B: Firms with Total Assets less than 3*1079") ///
231 xtitle(Year) ytitle(Cash-asset ratio) ///
232 saving(Figl_amed, replace)
233
234 twoway (area medcash_large year) ///
235 (function y=0.1, range(1999 2008) Ip(dash) Ilc(white) Iw(*1.5)), ///
236 xlabel (1999(1)2008, grid) ///
237 xscale(titlegap(2)) ///
238 ylabel (0.05(0.05)0.2, format(%4.2f) angle(0)) ///
239 ytitle(AL G LE%R) /77
240 scheme(slmono) legend(offF) ///
241 title("Panel B: Firms with Total Assets greater than 3*1079") ///
242 xtitle(Year) ytitle(Cash-asset ratio) ///
243 saving(Figl bmed, replace)
244
245 graph combine Figl_amed.gph Figl_bmed.gph, //7/
246 cols(1) scheme(slmono) note(Median) // GFE A
247
248 graph export Fig02.wmf, replace // %t &M
249
250
251
252 *o——————————=—
253 * Fig 3 help statsby
254 T
255
256  *-Distribution of Coefficients on Lagged Change in Cash/Assets.
257 * from the "firm-wise regression
258
259  *-The model:
260 *
261 * D.Cash[t] = a + b*D.Cash[t-1] + e[t]
262 *-or
263 * X[t]-X[t-1] = a + b(X[t-1]-X[t-2]) + e[t]
264 *
265 *
266  * PAFAEMEIE, W) b N R
267
268 qui tsset
269 bysort id: egen idN = count(id) //%55 00w v W S A 1A~ 20
270 statsby b[L.D.cash], by(id) saving(Fig3data, replace): ///
271 reg D.cash L.D.cash if (idN>=5)
272 *-Note: ZL {4 "X FAMWEHEA LT A H (BB EE3AY)
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273 >~z K]

274 preserve

275 use "Fig3data.dta', clear

276 sum _stat 1, detail

277 histogram _stat_ 1 //winsorjiKEJTE

278 winsor _stat 1, gen(beta) p(0.005)

279 histogram beta, fraction scheme(slmono) ///

280 ylabel (0(0.02)0.12,angle(0) format(%4.2%)) ///
281 xlabel (-2(0.5)2,format(%4.1F)) ///

282 xtitle("’Regression Model Coeffiecients ({&beta})™)
283 graph export Fig03.wmf, replace // A7), nILidhi A word
284 tabstat beta, s(mean min q max N) F(%9.3F) c(s)

285 restore

286

287 *—FEAI(H

288 qui tsset

289 reg D.cash L.D.cash

290 panels id if e(sample) //%cilZ 5112 )

291

292 *-Comments:

293 * (1) HTHEAEAR N, Fig.3 HASBIRML th R EAC T 09l
294 * (2) EREGIRERUIAFAEYMEIE", I AT AAEH Cash i B AR
295

296

297

298

299 Foo———om——————

300 * Table 2 : Time series analysis of liquid asset holdings

301 Fooo—o————————

302

303 *-The model:

304

305 * BOEKHE:

306 * Shyam-Sunder and Myers(1999, pp.226, Eq.3, and pp.230, Table2)
307 *

308 * Opler et al. (1999, pp-21)

309

310 * Cash[t+1]-Cash[t] = a + b*(Cash[t]-Cash_Target[t]) + e[t]
311 *-or

312 * X[t+1]-X[t] = a + b(X[t]-X*[t]) + e[t]

313 *

314  *-FE S -

315 =
316 * X[t]-X*[t]>0 FIR ANFEILEH t FEEBARA 4

317  * FATAEVHEAT RN, N AR N Az IS R, B,

318 * X[t+1]-X[t]<O

319 =

320 * IXEMFH b<O

321

322 -Table 2: 7FERHIHIA (pp-20), (HZ2 SEL AL VI 45 SR I A & X A Ay

*
323 *
324 * Cash[t]-Cash[t-1] = a + b*(Cash_Target[t]-Cash[t-1]) + e[t]
325 *

*

326 Z: ), Flannery and Rangan(2006,JFE)

327

328 *-(1) Mean target MV(4)

329 qui tsset

330 dropvars cash_mv4 D_cash_mv4

331 gen cash_mv4 = (L4.cash+L3.cash+L2.cash+L.cash)/4

332 gen D_cash_mv4 = cash - cash_mv4

333 reg D.F.cash D_cash_mv4, robust

334 est store tab2 1

335

336 *-(2) target: size indsigma MJ#LGE, OLS fhiit

337 dropvars sizesigma D_sizesigma

338 gen sizesigma = . // H#x cash ratio

339 forvalues t = 1999/2008{

340 qui reg cash size indsigma if year=="t" // B E A
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341 predict cash_star_t if e(sample) /BRI GE

342 replace sizesigma = cash_star_t if year=="t5"

343 drop cash_star_t

344 }

345 gen D_sizesigma = cash - sizesigma

346 reg D.F.cash D_sizesigma, robust

347 est store tab2 2

348

349 *-(3) target: size indsigma M#I51E, Fama-MacBench,1973 fi5if

350 dropvars fmtarget D_fmtarg

351 xtfmb cash size indsigma

352 predict fmtarget, xb

353 gen D_fmtarg = cash - fmtarget

354 reg D.F.cash D_fmtarg, robust

355 est store tab2 3

356

357 *-(4) test pecking order

358 *pecking order: KM AT & XK deficit 28

359 sum deficit

360 reg D.F.cash deficit, robust

361 est store tab2 4

362

363 *-(5) Model (1) + Pecking order

364 reg D.F.cash D_cash_mv4 deficit, robust

365 est store tab2 5

366

367 *-(6) Model (2) + Pecking order

368 reg D.F.cash D_sizesigma deficit, robust

369 est store tab2_6

370

371  *-(7) Model (3) + Pecking order

372 reg D.F.cash D_fmtarg deficit, robust

373 est store tab2 7

374

375 *-(8) Model (5) + [Pecking order]x[above target dummy]

376 dropvars dum_mean_above po_mean_above

377 gen dum_mean_above = (D_cash_mv4>0) //above target dummy

378 gen po_mean_above = deficit*dum_mean_above

379 reg D.F.cash D _cash_mv4 deficit po_mean_above, robust

380 est store tab2 8

381

382 *-(9) Model (6) + [Pecking order]x[above target dummy]

383 dropvars dum_size_above po_size above

384 gen dum_size_above = (D_sizesigma>0)

385 gen po_size_above = deficit*dum_size_above

386 reg D.F.cash D_sizesigma deficit po_size above, robust

387 est store tab2 9

388

389 *-(10) Model (7) + [Pecking order]x[above target dummy]

390 dropvars dum_sop_above po_sop_above

391 gen dum_sop_above = (D_fmtarg>0)

392 gen po_sop_above = deficit*dum_sop_above

393 reg D.F.cash D_fmtarg deficit po_sop_above, robust

394 est store tab2 10

395

396

397 -4 A

398

399 label var D_cash _mv4 "Mean target"

400 label var D_sizesigma "Size&sigma target"

401 label var D_fmtarg "Sophist target™

402 label var deficit "Pecking order"

403 label var po_mean_above "Peck x above tar_ Mean"

404 label var po_size above "Peck x_above_ tar_Size"

405 label var po_sop_above "Peck x_above_tar_Soph"

406

407 *— B N

408 local beta ‘"beta" //ATHfiEPktr, R Beta F:EK
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409 *
410 local ml “"tab2 1 tab2 2 tab2 3 tab2 4 tab2 5"
411 global order " _cons D _cash _mv4 D sizesigma D _fmtarg deficit"”
412 esttab ml1", mtitle("'ml") b(%6.3f) nogaps compress ///
413 star(* 0.1 ** 0.05 *** 0.01) " beta” ///
414 stats(N r2_a) order($order) label
415
416 local m2 "tab2 6 tab2 7 tab2 8 tab2 9 tab2 10"
417 esttab m2°, mtitle( m2") b(%6.3f) nogaps compress ///
418 star(* 0.1 ** 0.05 *** 0.01) " betar" //7/
419 stats(N r2_a) order($order) label
420
421 *~fi i 2] Excel
422 local beta ™beta"™ //HATHfitrpittdr, #ih Beta FRAEL
423 local label "label™ //HATHSZE AT, o728 E bR JEAR & 44 FK
424 local ml "tab2 1 tab2 2 tab2 3 tab2 4 tab2 5"
425 local m2 "tab2 6 tab2 7 tab2 8 tab2 9 tab2 10"
426 esttab "ml" "m2° using tab2.csv, mtitle(Cml®" "m2") compress ///
427 b(%6.3F) star(* 0.1 ** 0.05 *** 0.01) replace nogaps ///
428 scalar(N r2_a) order($order) “label® “beta”
429
430 *-Comments:
431 *
432 *—~(1) Opler(1999,Tab2) 133Kk R EC Ny T, LR
433 *~(2) XA T 2P Target Cash #2772, why? any implications?
434
435
436
437 Fooo—o————————
438 * Table 3 : Firm characteristics by cash/assets quartiles
439 Fomm—m—m——mm——m—
440
441 *-Goals & Methods:
442 =
443  *-(1) Cash/NetTA [HJHE K ZE M1 PR30 HT
444  *-(2) FAMEE, BT Q1, Q2, Q3 4rpklU4l, t-test
445  *-(3) HIEKITIE
446
447 Ko
448 = YLy
449 Koo
450 cap drop dumch
451 bysort year: quantiles cash, gen(dumch) n(4) //+#%4E)% 540
452 <= ATINE R
453 tabstat cash, by(dumch) s(min max) f(%4.3f) nototal save
454 mat glR = r(Statl)
455 mat g2R = r(Stat2)
456 mat 3R = r(Stat3)
457 mat g4R = r(Stat4)
458  *-HABAT
459 local vars 'cash size tobin cflow NetWC capExp payout indsigma tl"
460 local nv = wordcount("'~vars"")*2+2 //ff 4l SR 47 24
461 mat aa = J(Cnv", 5, .) /A4 45 B R R
462 local 1 = 3
463 foreach var of varlist “vars™{
464 forvalues j=1(1)4{
465 qui sum “var® if dumch=="j",d
466 mat aa[ 1", jJ"] = (r(mean) \ r(p50))
467 }
468 preserve
469 qui drop if dumch==2]dumch==3
470 qui ttest “var", by(dumch)
471 mat aa[ 1°,5] = (r(t) \ r(p))
472 restore
473 local 1 = "i1°+2
474 }
475 mat aa[1,1] = (qlR, g2R, q3R, Q4R) // Ffi A FTPHAT I HUH Y
476 mat rownames aa = Min Max ///
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477 cash [p50] size [p50] tobin [p50] cflow [p50] NetWC [p50] 7///

478 capeExp [p50] payout [p50] indsigma [p50] tl [p50]

479 mat colnames aa = Q1th Q2th Q3th Q4th t-value(p)

480

481  *-pEAE ISR

482 mat list aa, format(%6.3f) noheader

483

484  *-%H FlExce I A%

485 logout, save(Tab03) excel fix replace: ///

486 mat list aa, format(%6.3f) noheader

487

488

489

490 Femmmmm——-

491 > REMAIEK  (self-reading)

492 @ Ko

493 cap drop dumch

494 bysort year: quantiles cash, gen(dumch) n(4)

495 local vars 'cash size tobin cflow NetWC capExp payout indsigma tl"

496 local nv = wordcount("* vars™) + 1

497 mat aa = J( nv®, 10, 0)

498 local 1 = 2

499 foreach var of varlist “vars™{

500 forvalues j=1(1)4{

501 qui sum “var® if dumch=="j",d

502 local z = (Cj"-1)*2 + 1

503 mat aa[ 1", z"] = (r(mean) , r(p50))

504 }

505 preserve

506 qui drop 1T dumch==2]dumch==3

507 qui ttest “var", by(dumch)

508 mat aal[ 1°,9] = (r(t) , r(p))

509 restore

510 local 1 = "i"+1

511 }

512 qui sum cash

513 local min = r(min)

514 local max = r(max)

515 _pctile cash , n(4)

516 mat aa[l1,1] = ( min®,r(rl), r(rl),r(r2), r(r2),r(r3), r(r3), max", .,

517 mat rownames aa = rang vars-

518 mat colnames aa = Qlth p50 Q2th p50 Q3th p50 Q4th p50 t-value p-value

519 mat list aa, format(%6.3f)

520

521 *_Note: XH G4 bug, iHFH kI &K

522

523

524

525 Fooo—o————————

526 * Table 4 : Regressions predicting firm liquidity levels

527 Fomm—m—m—m—mm——m—

528

529 *-Methods:

530 *

531 *-Times-series cross-sectional regression: Pooled OLS (help regress)

532  *-HAhIJ7 VARV a4

533

534 cap drop Incash

535 gen Incash = In(cash)

536

537 *-(1) Fama-MacBeth Model

538 xtfmb Incash tobin size cflow NetWC capExp tl indsigma div_yes

539 est store m4_1

540

541 *-(2) Pooled OLS + year dummies

542 dropvars yeardummy*

543 qui tab year, gen(yeardummy)

544 reg Incash tobin size cfFlow NetWC capExp tl indsigma div_yes ///
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545 yeardummy*, nocons
546 est store m4 2
547
548 *-(3) Pooled OLS + year dummies + industry dummies
549 dropvars sicdummy*
550 qui tab sicmen, gen(sicdummy)
551 drop sicdummyl
552 reg Incash tobin size cfFlow NetWC capExp tl indsigma div_yes ///
553 yeardummy* sicdummy*, nocons
554 est store m4_3
555
556 *-(4) cross-sectional regression: between effect model
557 xtreg Incash tobin size cflow NetWC capExp tl indsigma div_yes ///
558 , be
559 est store m4 4
560
561 *-(5) Fixed effects regression
562 xtreg Incash tobin size cflow NetWC capExp tl indsigma div_yes ///
563 ,Te
564 est store m4 5
565
566  *-fiii g
567 local save "using Tab04.csv" J/HATI T AT, % Excel k&
568 local mm "m4_ 1 m4 2 m4_3 m4_4 m4 5"
569 local order "order( _cons)" /77 = ORI )T
570 local drop "drop(year* sic*)" //Jiii i A8
571 esttab "mm" “save®, scalar(N r2_a r2 w r2 _b) b(%6.3f) t(%6.2F) ///
572 star(* 0.1 ** 0.05 *** 0.01) nogap replace “order® “drop® ///
573 mtitles(Fama-MacBeth Year Year&industry Cross-Section FE)
574
579 *—————————
576  *-Comments and Discussions:
577 *
578 *-(0) add [label] option to present vairiable labels
579 *-(1) why use different specifications?
580 *-(2) in Col.4, Size is signifciantly Negative,
581 * in Col.5, Size is signifciantly Positive, Why? Implications?
582 *-(3) use Cash instead of In(Cash) as dependent vairiable, try
583
584
585
586 Fom—m—m—m———m————
587 * Table 5 Panel A [reduced form model]
588 *o———————————
589 *
590 *-Modified regressions predicting firm liquidity levels
591 *
592 *-Goals: Firm may choose leverage, cash holdings, and investment
503 * policy simultaneosly, which would make our estimates iIn
594 * Table 4 inconsistent.
595 *
596  *-Methods: drop Leverage, investment proxies: tl capExp
597
598 global xx "tobin size cflow NetWC indsigma"™ //tl, capExp is dropped
599
600 *-(1)
601 xtfmb Incash $xx
602 est store m5_ 1
603
604 *-(2)
605 dropvars yeardummy*
606 qui tab year, gen(yeardummy)
607 reg Incash $xx yeardummy*, nocons
608 est store m5 2
609
610 *-(3)
611 dropvars sicdummy*
612 qui tab(sicmen), gen(sicdummy)
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613 drop sicdummyl
614 reg Incash $xx yeardummy* sicdummy*, nocons
615 est store m5_3
616
617 *-(4)
618 xtreg Incash $xx, be
619 est store mb 4
620
621 *-(5)
622 xtreg Incash $xx, fe
623 est store m5 5
624
625 H e
626 *— g H 45 R
627 local s "'using Tab05 A.csv"
628 local m "m5 1 m5 2 m5 3 m5 4 m5 5"
629 esttab m" "s", scalar(N r2_a r2_w) replace ///
630 star(* 0.1 ** 0.05 *** 0.01) nogap b(%6.3F) ///
631 t(%6.2F) drop(*year* sic*) order( _cons) ///
632 mtitles(FM Year Year&industry Cross-Section FE)
633
634 K-
635 *-Comments:
636 *
637 *_FH. 54?2 1IV-GMM should be used. How?
638
639
640 *o———————————
641 * Table 5 Panel B [add D.cash in Table 4]
642 T
643 *
644  *-Note: some of the cash holdings are transitory,
645 * Dbecause a firm might have raised funds that it is waiting to spend,
646 * or the firm has raised funds simply because it is away from iIts target
holdings.
647 * To allow for the existence of transitory cash holdings,
648 * we add next year"s change in cash holdings as an explanatory variable.
649
650 qui tsset
651 cap drop FDcash
652 gen FDcash = F.cash - cash //®1%)oH, L F.
653 global xx "tobin size cflow NetWC capExp tl indsigma div_yes FDcash"
654
655 *-(1)
656 xtfmb Incash $xx
657 est store m5 bl
658
659 *-(2)
660 dropvars yeardummy*
661 qui tab year, gen(yeardummy)
662 reg Incash $xx yeardummy*, nocons
663 est store m5 b2
664
665 *-(3)
666 dropvars sicdummy*
667 qui tab(sicmen), gen(sicdummy)
668 drop sicdummyl
669 reg Incash $xx yeardummy* sicdummy*, nocons
670 est store m5_b3
671
672 *-(4)
673 xtreg Incash $xx, be
674 est store m5_b4
675
676 *-(5)
677 xtreg Incash $xx, fe
678 est store m5_b5
679
Page 10

~171~



Opler 1999.do - Printed on 2012-7-1 21:22:48

680 K
681 *— g H 45 2R
682 local s "'using Tab0O5 B.csv"
683 local m "m5 bl m5 b2 m5 b3 m5 b4 m5 b5"
684 esttab m" "s", scalar(N r2_a r2_w) replace ///
685 star(* 0.1 ** 0.05 *** 0.01) nogap b(%6.3F) ///
686 t(%6.2F) drop(*year* sic*) order( _cons) ///
687 mtitles(FM Year Year&industry Cross-Section FE)
688
689
690
691 *o———————————
692 * table6 omitted: no data
693 T
694
695
696
697 Fom—m—m—m———m————
698 * Table 7
699 *o——————————=—
700
701 *-Spending patterns based on market-to-book ratio
702 * and previous years excess cash
703
704 global xx "tobin size cflow NetWC capExp tl indsigma div_yes"
705 cap drop normal
706 cap drop excess
707 cap drop Lexcess
708 gen normal =
709 gen excess = . // excess cash
710 forvalues t = 1999/2008{
711 qui reg cash $xx iIf year=="t"
712 cap drop norm_fit
713 predict norm_fit 1f e(sample)
714 replace normal = norm_Ffit if year=="t1"
715 cap drop res
716 qui predict res, res
717 replace excess = res if year=="t"
718 }
719
720 *-_ 52 X excess cash [FVUNr4] (BT
721 dropvars g_ex Lexcess
722 qui tsset
723 gen Lexcess = L.excess if L.excess>0 // M /r#7 L.excess>0 [KFfEAS
724 bysort year: quantiles Lexcess, gen(g_ex) n(4)
725 cap label drop g _ex Ibl
726 label define g _ex Ibl 1 "First" 2 "Second" 3 "Third" 4 "Fourth"
727 label value g_ex g_ex_ Ibl
728
729 *—5Z X M/B 734 Low=tobin<p25 High=tobin>p75
730 cap drop g_tobin
731 local if "if g _ex!I=_"
732 bysort year: quantiles tobin "if", gen(g_tobin) n(4)
733 replace g tobin=. i1f inlist(g_tobin, 2,3)
734 replace g_tobin= -g_tobin //4 153 High M/B
735 * 58 X HT -SRI AR
736 cap label drop g_tobin_Ibl
737 label define g _tobin_Ibl -1 "Low M/B" -4 "High M/B"
738 label values g_tobin g tobin_Ibl
739
740 label var g_ex "Quartiles of previous year excess cash"
741 label var g_tobin "Market-to-book ratio™
742
743 - Table 7 (Panel A)-———————————————————
744
745 global vvv "capExp" // Capital expenditures
746
747 *-t-test (bottom)
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748 mat bottom T = J(2,4,.)
749 forvalues 1=1/4{
750 qui ttest $vvv if g ex=="1", by(g_tobin)
751 mat bottom T[1, "i"] = (r() \ r(p))
752 }
753 *-t-test (right)
754 mat right T = J(4,1,.)
755 local j=-4
756 forvalues i1=1(2)3{
757 qui ttest $vvv if g tobin=="j"&(g_ex==1]g_ex==4), by(g_ex)
758 mat right T[i", 1] = (r(®) \ r(p))
759 local j="j"+3
760 }
761 >R a R
762 mat T = J(6,5,.)
763 mat T[5,1] = bottom T
764 mat T[1,5] = right_T
765 mat colnames T = First Second Third Fourth "t-value(p-value)"
766 mat rownames T = "High M/B" "-" "Low M/B" "-" "t-statistic" "(p-value)"
767 mat list T, format(%6.3f) title("$vvv'")
768
769 *-basic statistics
770 format $vvv %6.4F
771 tab g_tobin g_ex, sum($vvv) nostandard
772 * see: help tabulate _summarize
773 -
774
775
776 - Table 7 (Panel B)-—-——————————————————
777 *-Sorry, no data aviable to perform this analysis
778 A ————————————
779
780
781 - Table 7 (Panel C)-———————————————————
782
783 global vvv "div_cash™ // Payment to shareholders
784
785 *-t-test (bottom)
786 mat bottom T = J(2,4,.)
787 forvalues i=1/4{
788 qui ttest $vvv if g _ex=="1", by(g_tobin)
789 mat bottom T[1, "i"] = (r(®©) \ r(p))
790 }
791 *-t-test (right)
792 mat right T = J(4,1,.)
793 local j=-4
794 forvalues i1=1(2)3{
795 qui ttest $vvv if g tobin=="j"&(g_ex==1]|g_ex==4), by(g_ex)
796 mat right T[ 1", 1] = (r(t) \ r(p))
797 local j="j"+3
798 }
799 RESIIUS SRS
800 mat T = J(6,5,.)
801 mat T[5,1] = bottom T
802 mat T[1,5] = right T
803 mat colnames T = First Second Third Fourth "t-value(p-value)"
804 mat rownames T = "High M/B" "-" "Low M/B'™ "-" "t-statistic" "(p-value)”
805 mat list T, format(%6.3F) title("$vvv™)
806
807 *-pasic statistics
808 format $vvv %6.4F
809 tab g_tobin g_ex, sum($vvv) nostandard
810 K ———————————
811
812
813
814 e Table 7 (Panel D)-———————————————————
815
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816 global vvv "cflow" // Operating cash flows

817

818 *-t-test (bottom)

819 mat bottom T = J(2,4,.)

820 forvalues i1=1/4{

821 qui ttest $vvv if g ex=="1", by(g_tobin)

822 mat bottom T[1, "i"] = (r(©) \ r(p))

823

824 *-t-test (right)

825 mat right T = J(4,1,.)

826 local j=-4

827 forvalues 1=1(2)3{

828 qui ttest $vvv if g_tobin=="j"&(g_ex==1]g_ex==4), by(g_ex)
829 mat right T[ 1", 1] = (r(®) \ r(p))

830 local j="j"+3

831 }

832 REN IV SESE S

833 mat T = J(6,5,.)

834 mat T[5,1] = bottom_ T

835 mat T[1,5] = right T

836 mat colnames T = First Second Third Fourth "t-value(p-value)"
837 mat rownames T = "High M/B™ - "Low M/B' "-"" "t-statistic"” "(p-value)"
838 mat list T, format(%6.3F) title("$vwvw')

839

840 *-basic statistics

841 format $vvv %6.4F

842 tab g _tobin g_ex, sum($vvv) nostandard

843 -
844

845

846

847

848 Fooo—o————————

849 * Table 8 : Determinants of capital expenditures

850 Fomm—m—m——mm——m—

851

852 *-Goals:
853 * add excess cash to traditional investment equations.
854 * test the precautionary propensity to save cash

855
856 dropvars posx*
857 gen posx = (excess>0)
858 tsset id year
859 gen posx_x_Lnormal = posx*L.normal
860 gen posx_X_Lexcess = posx*L.excess
861 dropvars L1 normal L2 normal L3 normal
862 gen L1 normal = L1.normal
863 gen L2 _normal = L2.normal
864 gen L3_normal = L3.normal
865 dropvars L1 excess L2 excess L3 _excess
866 gen L1 excess = Ll.excess
867 gen L2_excess = L2_excess
868 gen L3_excess = L3.excess
869
870 #delimit ;
871 global vlistl "capExp
872 cflow salegr tobin L1 _normal L2_normal L3_normal
873 posx posx_x_Lnormal™ ;
874 #delimit cr
875 global vlist2 "L1 excess L2 _excess L3 excess posx_X_Lexcess"
876
877 *-(1)
878 reg $vlistl, robust
879 est store m_1
880
881 *-(2)
882 reg $vlistl $vlist2, robust
883 est store m_2
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884
885 *-(3)
886 xtreg $vlistl, robust fe
887 est store m_3
888
889 *-(4)
890 xtreg $vlistl $vlist2, robust fe
891 est store m 4
892
893 Fo
894  *-45fj: Industry-adjusted results
895 preserve
896 bysort sicda: center $vlistl $vlist2, replace // (A
897 /*
898 foreach v of varlist $vlistl $vlist2{
899 bysort sicda: egen “v"_m = mean("v")
900 replace “v® = “v®" - “v" nm
901 drop “v" m
902 }
903 */
904
905 *-(5)
906 reg $vlistl, robust
907 est store m 5
908
909 *-(6)
910 reg $vlistl $vlist2, robust
911 est store m 6
912
913 *-(7)
914 areg $vlistl, absorb(id) vce(robust)
915 est store m_7
916
917 *-(8)
918 areg $vlistl $vlist2, absorb(id) vce(robust)
919 est store m 8
920
921 restore
922 @ Foo
923
924 esttab m_1 m 2 m 3 m4, ///
925 scalar(r2 N F) nogap ///
926 star(* 0.1 ** 0.05 *** 0.01) ///
927 b(%6.3F) t(%6.2F) ///
928 mtitles(OLS OLS FE FE) ///
929 title(Raw regression results:)
930
931 esttab m 5 m6 m7 m8, //7/
932 scalar(r2 N F) nogap ///
933 star(* 0.1 ** 0.05 *** 0.01) ///
934 b(%6.3F) t(%6.2F) ///
935 mtitles(OLS OLS FE FE) ///
936 title(Industry-adjusted results:)
937
938  *-fHiH ] Excel K% H
939 local mMm "m_ 1 m2m3m4m5m6 m7 m8"
940 esttab "mm" using Tab08.csv, scalar(r2 N F) nogap ///
941 star(* 0.1 ** 0.05 *** 0.01) ///
942 b(%6.3F) t(%6.2F) compress replace ///
943 mtitles(OLS OLS FE FE OLS_indadj OLS indadj FE_indadj FE_indadj)
944
945 *-Comments:
946  *
947 * see Opler(1999, pp-35)
948 * (1) greater excess cash leads firms to invest more,
949 * whether they have good investment opportunities or not.
950 * (2) Overall, the results suggest that the propensity to spend positive excess
cash
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951 * is small.
952 * (3) Table 8 also provides no evidence to support the view that it takes time

953 * for excess cash to affect investment,
954 * since most of the effect seems to take place within one year.
955 * That is, only L1 excess is significant
956  * (4) Jfil Col.1-4 [(IZEHL1S Col .5-8 [{ltAIfL?
957
958
959
960
961 Fomm—m—m——mm——m—
962 * Table 9
963 Fooo—o————————
964
965 /7 FRANKNAZ FCVE A V) excess iy 4
966 dropvars g_ex
967 bysort year: quantiles excess, gen(g_ex) n(4)
968 cap label define g_ex Ibl 1 "Q1™ 2 Q2" 3 Q3™ 4 Q4"
969 label value g ex g ex_ Ibl
970 label list g_ex_Ibl
971
972 dropvars Year™
973 qui tsset
974 by id: gen YearO = g_ex if _n<= N // Year O
975 by id: gen Yearl = g ex[_n+1l] if _n< N // Year 1
976 by id: gen Year2 = g ex[ nt2] i1f n< N // Year 2
977 by id: gen Year3 = g ex[ n+3] if n< N // Year 3
978 by 1d: gen Yeard4 = g_ex[_n+4] if _n< N // Year 4
979 by id: gen Year5 = g ex[_n+5] if _n< N // Year 5
980
981 order 1id year g _ex Year*
982 browse id year g_ex Year*
983
984 H -
985 *-Panel A: highest quartile of excess cash in year O
986 H e
987 mat Num = J(6,4,.)
988 forvalues t = 0/5{
989 forvalues q = 4(-1)1{
990 qui count if (Year t°=="Qq" & Year0==4)
991 local r = €°+1
992 local c = -"q"+5
993 mat Num["r", "c"] = r(N)
994 }
995 }
996 global cns Q4 Q3 Q2 Q1™
997 global rns "YearO Yearl Year2 Year3 Year4 Year5"
998 mat rownames Num = $rns
999 mat colnames Num = $cns
1000 *- BRI FPIRGSF ) LECH ]
1001 mat list Num, title(Distribution of Firms (Numbers))
1002
1003 mat det = J(4,1,1)
1004 mat list Num
1005 mat list det
1006 mat b = Num*det
1007 mat list b
1008 mat inv_b = vecdiag(inv(diag(b)))* //
1009 mat list inv_b
1010 mat one = J(1,4,1)
1011 mat inv_b = inv_b#one
1012 mat list inv_b
1013 mat prob = hadamard(Num, inv_b)*100 //FiJge
1014 mat rownames prob = $rns
1015 mat colnames prob = $cns
1016 *— LA WPIREASHE L LEE]
1017 mat list prob, format(%6.1f) title(Transition Probabilities)
1018
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1019 *~ 5 IF FIR P FERE

1020 mat s = J(2,1,1)

1021 mat PA = prob#s

1022 mat list PA

1023 forvalues 1 = 2(2)12{

1024 local j = "i1°/2

1025 mat PA[i1°,1] = Num[j°, .-...]

1026 ¥

1027 mat rownames PA = $rns

1028 mat colnames PA = $cns

1029 mat list PA, format(%6.1F) title(Table 9, Panel A)

1030

1031

1032 >t 5l

1033 dropvars artilel-artiled uartiled-uartilel Quartiled4-Quartilel Y Year

1034 svmat PA, names(artile)

1035 renvars artilel-artile4 / uartiled uartile3 uartile2 uartilel

1036 foreach v of varlist uartiled-uartilel{

1037 qui gen Q v" = string(Vv")

1038

1039

1040 gen Y _Year = " " in 1/12

1041 forvalues j=2(2)12{

1042 local jj = j°-1

1043 qui replace Y_Year = "Year ="j"/2-1"" in jj°

1044 foreach v of varlist Quartiled4-Quartilel{

1045 qui replace "v® = substr(Cv®,1,5) in jj°

1046 qui replace v* = "["+ v'+"]" In "

1047

1048 }

1049

1050 logout, save(Table09 _A) excel replace: ///

1051 list Y_Year Quartiled4-Quartilel in 1/12, ///

1052 clean noobs abbreviate(10)

1053

1054

1055 K

1056 *-Panel B: Lowest quartile of excess cash in year 0O

1057 H e

1058 mat Num B = J(6,4,.)

1059 forvalues t = 0/5{

1060 forvalues q = 1(1)4{

1061 qui count if (Year t"=="Qq" & Year0==1)

1062 local r = "€°+1

1063 local ¢c = - g"+5

1064 mat Num B[ r*, "c"] = r(N)

1065 }

1066 }

1067 global cns Q4 Q3 Q2 Q1™

1068 global rns "YearO Yearl Year2 Year3 Year4 Year5"

1069 mat rownames Num B = $rns

1070 mat colnames Num B = $cns

1071 *- IR FPIRGSF ) LECH ]

1072 mat list Num B, title(Distribution of Firms (Num_Bbers))

1073

1074 mat det = J(4,1,1)

1075 mat b = Num_B*det

1076 mat list b

1077 mat inv_b = vecdiag(inv(diag(b)))" 7/

1078 mat list inv_b

1079 mat one = J(1,4,1)

1080 mat Inv_b = iInv_b#one

1081 mat list inv_b

1082 mat prob_B = hadamard(Num_B, inv_b)*100

1083 mat rownames prob B = $rns

1084 mat colnames prob B = $cns

1085 *- LA APIRESHAE T LA ]

1086 mat list prob_B, format(%6.1f) title(Transition probabilities)
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1087
1088 *— G IF IR PSR
1089 mat s = J(2,1,1)
1090 mat PB = prob_B#s
1091 mat list PB
1092 forvalues 1 = 2(2)12{
1093 local j = "i1°/2
1094 mat PB[ 1°,1] = Num B[ jJ°, ---.]
1095 }
1096 mat rownames PB = $rns
1097 mat colnames PB = $cns
1098 mat list PB, format(%6.1f) title(Table 9, Panel B)
1099
1100 >t 5l
1101 dropvars artilel-artiled uartiled-uartilel Quartiled4-Quartilel Y Year
1102 svmat PB, names(artile)
1103 renvars artilel-artile4 / uartiled uartile3 uartile2 uartilel
1104 foreach v of varlist uartiled-uartilel{
1105 qui gen Q v" = string(Vv")
1106
1107
1108 gen Y _Year = " " in 1/12
1109 forvalues j=2(2)12{
1110 local jj = j°-1
1111 qui replace Y_Year = "Year "="j"/2-1"" in jj°
1112 foreach v of varlist Quartiled4-Quartilel{
1113 qui replace "v® = substr(Cv®,1,5) in jj°
1114 qui replace v* = "["+ v'+"]" In "
1115
1116 }
1117
1118 logout, save(Table09 B) excel replace: ///
1119 list Y_Year Quartiled4-Quartilel in 1/12, ///
1120 clean noobs abbreviate(10)
1121
1122
1123
1124 Foom—m—m—m————————
1125 * Table 10&11
1126 *ooooo——————=—
1127
1128 *-do 1t by your self (Ref to Table 9)
1129
1130
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T
2 <
3 x
4 *
5 * Stata “EARIG L il
*
e
8 2SR
9
10
11 *
12 * FEN: EER B
13 *
14 *
15 * BRI e 2 e <l 2R
16 * H, Mz arlionn@163.com
17 = ¥ % : http://blog.cnfol .com/arlion
18 * J  Ui: http://goo.gl/tRXba
19 = W 1#: http://weibo.com/arlionn
20
21
20 N
23 * MHEERE R, EAOL, A .
24  * "V PSS DA EIMG 2SS T AT D e 2=
25 * LAY, 2012(2): 80-92.
26 A e e e e e e e e e e e e e e
27
28 *-JRUUf{it
29 shellout "“c(sysdir_personal)"PX_papers\Refs\i% L # 2012 42k 4k .pdf"
30
31 cd “c(sysdir_personal)*PX_papers\Ye Lian_JJYJ2012 // #EAUFEH %
32 *cd ""D:\statall\ado\personal\PX_ papers\Ye Lian_JJYyJ2012"
33
34
1 J S ——
36 *-F AR
37 K -
38
39 use T_consum_sex_data.dta, clear // AN
40
41 order id year
42 tsset id year /7 FEEH A TRIAR
43
44 Ko
45 * AR RS (2R IR EFRORMER)
46
47 label var id " KA FRT
48 label var domsaving  "[E Py E A
49 label var consume " AT TR
50 label var netsaving P GAEE gdp bl
51 label var srate AR R R
52 label var gdpper BNE )1 N
53 label var ruralpop RSN
54 label var edu TREE N R
55 label var infla "I AR
56 label var ss R e Y
57 label var ss2
58 label var insur8 R
59 label var fd1 ik e
60 label var sexl B REERGE = (e
61 label var sex2 i PR AR TR AR R
62 label var sex3 AT PEECE AR
63 label var sex4 AT AN AT A I B Ap
64 label var sex5 “REEE AR TS B
65 label var rategap R IR R 2
66 label var tour2 "R S H A R
67 label var tour3
68 label var tourl
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69 label var tour4

70 rename sexl sex_index // UlorANECEE 4

71 rename sex2 sex_age

72 rename sex3 sex_EDU_age

73 rename sex4 sex_unsafe

74 rename sex5 sex_feq

75 label var bankloan AT ) PR AL ] P94 DY B LAGDP
76 label var privateloan "X FAE HT B2 AL [ Py (5 DEER LLGDP™
77 label var SS_new b s O R S H 5 GDP LB A

78 label var old_dep AR N AAH SR

79 label var young_dep )L fAFH AL

80

81

82 * ARG AR FR A A, DASEA T SR U 2R AR 1 Y T (0. 00-10-00)
83

84 local wl "domsaving netsaving srate edu infla ss ss2"
85 local w2 "insur8 fdl sex_unsafe rategap old young"
86 foreach v of varlist "wl" “w2"{
87 replace "v* = "v"/100
88 }
89 replace bankloan = bankloan/10000
90 replace privateloan = privateloan/10000
91
92 clonevar sexfeq0 = sex_feq // w0y 1w, Z:EWAIH (see Figure 1)
93
94 replace sex_feq = sex_Teq/360
95 label var sex_feq "HRAEMEAETEIXE/360"
96
97 *-Note: XJAREHATIONEL G /NLEE, FFAS SN Ge v HERT R 2518,
98 * SU S SR E THE ) R 2
99
100
101 *—ifs K AL R AUAR
102
103 labelbook id
104 gen rujia = inlist(id,7,17,21,25,26,28,34,39,44,48)
105 *—rpE L AR EDRZJEVEIE. FIAS. ®RIEL SeRPENE. FEAREE . Frnd. 2R ERER R
106
107
108 *-AbPEESHEAE, winsor A3
109
110 *— SR AR B 1) S AT R AL
111 des srate infla ss
112 sum srate infla ss
113
114 local vv "srate infla ss*" // 5% winsor [FAR&#n] LU AL
115 foreach v of varlist v {
116 local a: var label v~
117 if ("vir=="iInflat |t o vT'=="srate"){
118 winsor “v", p(0.02) gen(Cv"_X)
119 }
120 else{
121 winsor v°, p(0.01) gen( v"_x)
122 }
123 drop “v-©
124 rename "v°_X v°©
125 label var "v* ""a""
126 }
127
128 *—winsor {1 AFIE
129 des bankloan privateloan
130 sum bankloan privateloan
131 histogram bankloan
132 *-winsor Ab#f
133 winsor bankloan, gen(bank_w) p(0.05) high
134 winsor privateloan, gen(private w) p(0.05) high
135 *-winsor J5 13 A FHE
136 sum bank_w private w
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137 histogram bank_w

138

139 * T AT

140 gen real_i0 = srate - infla /7 FHSZ R R4 g ik
141 winsor real_i0, gen(real_i) p(0.01)

142 gen depend = young dep + old_dep // A R B E, LS I sk
143

144 *— Kb BEES 5 S E

145 bysort id: egen av_insur8 = mean(insur8) // @ i H BEA T S FEAS AT
146 replace Insur8 = av_insur8 if Insur8==.

147

148

149 Fom—mom—————

150 *-Table 1 : FAG &

151 oo

152

153 global x 'gdpper edu real _i rategap ss depend bank_w"
154 reg consume $x

155 ereturn list // RIPME

156 gen yes = e(sample) // M GiilZ 5 [R5 HT AL 2441

157 global v1 netsaving domsaving consume"

158 global v2 "gdpper edu real 1 rategap ss depend bank w"
159 global v3 "rujia sex feq sex _unsafe sex_age"

160 global v $v1 $v2 $v3

161

162 >~ th ) Excel

163 logout, save(Results/Var_statistic) excel replace: ///
164 tabstat $v it yes==1, ///

165 s(mean p50 sd min max N) //7/

166 format(%6.3fF) column(statis)

167

168

169 H -

170 * AN KA OC R EGERE (not reported in the paper)

171 e

172

173 format $v %6.2F

174 logout, save(Results/Var_corr) excel replace: ///
175 pwcorr $v if yes, star(.05)

176

177 A

178 * ARG 0T (not reported in the paper)

179 e

180

181 *— gt rujiafdbrug ialb X v e s, PEARTE SR ECEE . EREAS G o iy
182

183 *— it XA ARG K A L e vl

184 tabstat sex* *sav* consume, by(rujia) f(%4.2f)

185

186 *— R

187 foreach t of numlist 1978 1980(5)2005 2007{

188 display inw _n _n "Year: "™ "t~

189 tabstat sex* *sav* 1if year==t", ///

190 by(rujia) format(%4.1f) nototal

191 }

192

193

194

195 oo

106 *-Table 2 : HEGLROI S He (TR U IR 22 0 5 2600 5% % F 50
197 Foo—m—m—m—————

198
199 dropvars yr* fix*
200
201 * — [ SEAMAE Y, i AU AL
202 tab id, gen(fix)
203 drop Fix1l
204
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205 * A AN R T AL T

206 tab year, gen(yr)

207 drop yril

208

209 *— T AR AR A iR AR

210 global y "consume" /! Wi RE A E— R AH R P T IXAN)

211 global x ‘'gdpper real i rategap ss depend bank_ w"

212

213 *-column (1)

214 reg $y $x

215 est store cl // OLS

216

217 *-column (2)

218 reg $y $x fix*

219 est store c2 // FE

220 ereturn list /7 SWGRE, FHTRE S A R

221 * A B ARSI, (p-86, Iy 1)

222 Irtest cl c2

223 estadd scalar FeChi2 = r(chi2)

224 estadd scalar FeChi2p= r(p)

225 ereturn list /7 SR E

226

227 *-column (3)

228 reg $y $x fix* yr*

229 est store c3 // FE+Year

230 R 5 A R SN (p-86, JHyE 2)

231 Irtest c2 c3

232 estadd scalar YrChi2 = r(chi2)

233 estadd scalar YrChi2p= r(p)

234

235 *-column (4)

236 global z "rujia”

237 reg $y $x $z

238 est store c4 // OLS+rujia

239

240 *-column (5)

241 global z "sex_feq"

242 reg $y $x $z

243 est store c5 // OLS+sex_feq

244

245 *~ 2 (5) FEMIMEAREFAS TSR (4) s (p.87, JE 2)

246 reg $y $x rujia if e(sample)

247 dis "adj-R2 = " e(r2_a)

248

249 *-column (6)

250 global z "sex_unsafe™

251 reg $y $x $z

252 est store cb6

253

254 *—column (7)

255 global z "'sex_age"

256 reg $y $x $z

257 est store c7

258

259 *-column (8)

260 global z "rujia sex_feq"

261 reg $y $x $z

262 est store c8

263

264

265 *— B g R

266 global mm "cl c2 c3 c4 c5 c6 c7 c8"

267 dis "Denpendent = " in y "$y"

268 esttab $mm, b(%6.3F) star(* 0.1 ** 0.05 *** 0.01) ///

269 scalar(r2 r2_a F N FeChi2 FeChi2p YrChi2 YrChi2p) ///

270 compress hogaps ///

271 order($x) drop(*fix* yr*) ///

272 mtitle(OLS FE FE+Year OLS OLS OLS OLS OLS)
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273
274 *~ i th ) Excel
275 esttab $mm using Results/Table02 $y.csv, replace ///
276 b(%6.3fF) star(* 0.1 ** 0.05 *** 0.01) //7/
277 scalar(r2 r2_a F N FeChi2 FeChi2p YrChi2 YrChi2p) ///
278 nogaps order($x) drop(*fix* yr*) ///
279 mtitle(OLS FE FE+Year OLS OLS OLS OLS OLS)
280
281
282 @ e
283 > Fa P A 56 (not reported in the final version of the paper)
284 @ e
285
286 *~ 352K ] domsaving Fi1 netsaving HCh #% it B AL B
287
288 e ———
289 *-domsaving
290
291 global y ‘'domsaving" // #ififfebat 1 [EAEE %
292 *global x 'gdpper real i rategap ss depend bank w"
293
294 reg $y $x
295 est store rdO
296
297 reg $y $x fix*
298 est store rdl
299
300 global z "rujia"
301 reg $y $x $z
302 est store rd2
303
304 global z "sex_feq"
305 reg $y $x $z
306 est store rd3
307
308 Fe—mmmm———
309 *-netsaving
310
311 global y ‘'netsaving" // WifERAR 52 ik E &
312
313 reg $y $x
314 est store rn0
315
316 reg $y $x fix*
317 est store rnl
318
319 global z "rujia"
320 reg $y $x $z
321 est store rn2
322
323 global z "'sex_ feq"
324 reg $y $x $z
325 est store rn3
326
327 *- LS5 R
328 global mm "rdO rdl rd2 rd3 rnO rnl rn2 rn3"
329 esttab $mm, b(%6.3f) star(* 0.1 ** 0.05 *** 0.01) ///
330 scalar(N r2_a) compress nogaps ///
331 order($x) drop(*fix*) ///
332 mtitle(OLS FE domsave OLS OLS FE netsave OLS)
333
334 *~ i th ) Excel
335 esttab $mm using Results/TableO2_Robust.csv, replace ///
336 b(%6.3f) star(* 0.1 ** 0.05 *** 0.01) //7/
337 scalar(N r2_a) nogaps ///
338 order($x) drop(*fix*) ///
339 mtitle(OLS FE domsave OLS OLS FE netsave OLS)
340
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341
342
343 Foomo—————m———
344 *-Table 3 : #ER2MUATIG S AL Sy 2 B B 2 W EE
345 Foo—m—m—m—————
346
347 global y ‘'domsaving" // #ifiReAr sl 5 PAEE %
348 * global y 'netsaving" // WifERRAS B2 it E R
349 * global y 'consume" // WifRREAN S AN TR
350
351 Hemm
352 *H b R E GRS SRR R EEAT )
353 Hem
354
355 oy WIES2E: FEAS OLS W] UHvE
356
357 global x "gdpper real_i ss depend bank_w"
358 dropvars Ex_$y Exdum abs Ex_ $y
359 foreach v of varlist consume domsaving netsaving{
360 qui reg v" $x
361 qui predict Ex_"v" if e(sample), res
362 qui gen abs_Ex_"v" = abs(Ex_"Vv") // Ex_$y M4
363 }
364
365 gen Exdum = (Ex_$y=>0)
366 replace Exdum=. if Ex $y==.
367
368 tabstat sex* *sav* consume, by(Exdum) f(%4.2f)
369 tabstat sex* *sav* consume, by(rujia) f(%4.2%)
370
371
372 *_sex_index [¥]55 %
373
374 dropvars av_sex* Ex_sex*
375 foreach v of varlist sex feq sex _age sex_unsafe{
376 bysort year: egen av_"v" = mean("Vv")
377 gen Ex_"v" = abs(Cv" - av_ V")
378 }
379
380
381 K-
382 *2 2P Mg (BR3)
383 Hemm
384
385 dropvars Ex_sexfeq_x_edu
386 gen Ex_sexfeq x edu = Ex_sex_feg*edu
387
388 local y "‘consume"
389 reg abs Ex_"y" Ex_sex_feq
390 est store al
391 reg abs Ex_"y" edu
392 est store a2
393 reg abs Ex_"y" edu Ex_sex_feq
394 est store a3
395
396 local y "'domsaving"
397 reg abs Ex_"y" Ex_sex_feq
398 est store bl
399 reg abs Ex_"y" edu
400 est store b2
401 reg abs Ex_"y" edu Ex_sex_feq
402 est store b3
403
404 local y "netsaving"
405 reg abs Ex_"y" Ex_sex_feq
406 est store cl
407 reg abs Ex_"y" edu
408 est store c2
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409 reg abs Ex_"y" edu Ex_sex_feq

410 est store c3

411

412 *- 2k

413

414 *-Panel A

415 local mm "al a2 a3"

416 esttab "mm*, mtitle(""Ex_Consume™) b(%6.3Ff) nogaps ///
417 star(* 0.1 ** 0.05 *** 0.01) scalar(r2 r2_a N)
418

419 *-Panel B

420 local mm "bl b2 b3"

421 esttab mm*", mtitle(""'Ex_Domsaving™) b(%6.3f) nogaps ///
422 star(* 0.1 ** 0.05 *** 0.01) scalar(r2 r2_a N)
423

424 *-Panel C

425 local mm "cl c2 c3"

426 esttab "mm", mtitle("Ex_Netsaving') b(%6.3F) nogaps ///
427 star(* 0.1 ** 0.05 *** 0.01) scalar(r2 r2_a N)
428

429

430 >~ 2] Excel

431 local mm "al a2 a3

432 esttab "mm" using Results/Table03_Ex.csv, ///

433 star(* 0.1 ** 0.05 *** 0.01) b(%6.3F) ///

434 scalar(N r2_a) wide nogaps replace

435

436 local mm "bl b2 b3"

437 esttab "mm" using Results/Table03_Ex.csv, ///

438 star(* 0.1 ** 0.05 *** 0.01) b(%6.3fF) ///

439 scalar(N r2_a) wide nogaps append /7 BIngi W) E—gkkrp
440

441 local mm "cl c2 c3"

442 esttab "mm" using Results/Table03 Ex.csv, ///

443 star(* 0.1 ** 0.05 *** 0.01) b(%6.3fF) ///

444 scalar(N r2_a) wide nogaps append /7 GEngs KE| E—ykERrh
445

446

447 oo

448 *-Figure 00 Discounting function Eqg.(1) (not reported)
449 Fo===—=====

450

451 e Fig.00--—-—- begin---———————————-

452 preserve

453 clear

454 set obs 10

455 local delta = 0.8

456 gen t = n-1

457 gen dt = “delta"”~t

458 gen sum = sum(dt)

459 local b = 0.4 // beta<l

460 gen ynl = 1

461 replace ynl = b"* delta"t if t>0

462 local b = 1 // beta=1

463 gen yel =1

464 replace yel = "b"* delta*~t if t>0

465 local b = 1.5 // beta>1

466 gen ygl =1

467 replace ygl = "b*"* delta"~t if t>0

468 #delimit ;

469 twoway (line ynl t,lw(*1.9))

470 (line yel t,lw(*1.9))

471 (line ygl t,Iw(*1.9))

472 (dropline ygl t if t<9, Istyle(grid) msymbol(none))

473 ,

474 scheme(s1mono)

475 ytitle(C'I™ “HL™ et E, place(top)

476 orientation(horizontal) size(*1.3))
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477 xtitle("{it:t}", size(*1.5) place(right))

478 ylabel (1, angle(0) labsize(*1.3))

479 xlabel (1(1)8, labsize(*1.3))

480 yscale(range(0 1.4) titlegap(-4))

481 xscale(titlegap(-4) outergap(-3))

482 plotregion(style(none) margin(0))

483 legend(off)

484 text(0.99 2.5 "{it:{&beta}} >1", size(*1.3))

485 text(0.68 2.5 "{it:{&beta}} =1", size(*1.3))

486 text(0.31 2.5 "{it:{&beta}} <1", size(*1.3))

487 ;

488 #delimit cr

489 graph export Results/Fig00_discount.wmf, replace // {#A7K
490 restore

491 B e et e T e Fig.00----—-- over————————————————
492

493

494 oo

495 *-Figure 01 &1 ¥ 2l 22 5 B AR i OB S ] (1998-2007)
496 Fo—==——==—=

497
498 i SN ES Y N
499 global y "consume"
500 label define id ///
501 2 "AU" /// // Austalia
502 3 "AT™ /// // Austia
503 4 “'BE" /// // Belgium
504 7 "China™ ///
505 10 ""Crech" ///
506 11 DK™ ///  // Denmark
507 13 "FI™ /// // Finland
508 15 "DE" /// // Germany
509 40 "ZA" /// // South Africa
510 41 "ES" /// /7 Spain
511 46 "UK™ /// /7 United Kingdom
512 47 "USA'™, modify
513
514 dropvars pos
515 gen pos = 3
516 replace pos = 2 if inlist(id,2,21,39,46,47)
517 replace pos = 4 if inlist(id,6,13,41,45)
518 replace pos = 6 if inlist(id,35,44)
519 replace pos = 9 1if inlist(id,15,16,23,24,48)
520 replace pos = 10 if inlist(id,11,19,36)
521 replace pos = 12 if inlist(id,40)
522
523 dropvars av_Exy av_sexfeq
524 bysort id: egen av_Exy = mean(Ex_$y)
525 bysort id: egen av_sexfeq = mean(sexfeq0)
526 #delimit ;
527 twoway (scatter av_Exy av_sexfeq
528 if rujia==1,
529 mcolor(black) msymbol(0) mlabel (id) mlabvp(pos)
530 )
531 (scatter av_Exy av_sexfeq
532 iT rujia==0&Ex_$y<=0.2,
533 mcolor(black*0.6) msymbol (Th) mlabel(id) mlabvp(pos) mlabsize(small)
534 )
535 ,
536 ytitle(" 5 EH I 2% LR [ 25", size(*0.9))
537 yscale(titlegap(1l) outergap(0))
538 ylabel (, angle(0) format(%3.1T))
539 xtitle("REAEPEARTER IREL, size(*0.9))
540 xscale(titlegap(3) outergap(-2))
541 yline(0, Ip(dash) Ic(black*0.4))
542 legend(label (1 "ff&=Z") label (2 "JEfHZ") size(*0.8) pos(5) ring(0))
543 scheme(slmono) ;
544 #delimit cr
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545 graph export Results/Fig02_Ex_sex.wmf, replace // {iArKEl)Tr
546

547

548 B et over—-———————— e
549

550

551  Fe oo

552  *-Pfis: AR LSS U Y

553 A

554

555 shellout "4 L A A& 2 i i - pd £

556

557

559  *-2011-06-06 5 F7 ik 1A

560

561  *-In 7 JLAHr AR &

562  *-HHT e Normal Consumption F5i7iY

563 *-F it Excess Consumption [1)¥sE Kl 2=

564

565  *-2011-06-23 H 5]

566 *-} edu M Normal Regression HJ:#g

567  *-hkZE [P LE R AE AT = S v B

568

569 *-2011-12-13

570  *—AERAAMERPERLS,  nT DASR A IR U S H A SR ok BEVE 2 B AR AR .
572

573
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T

2

3 *::::::::::::::::::::::::::::::::::::::::::::::

4 *::::::::::::::::::::::::::::::::::::::::::::::

5 *

6 * Appendix: Introduction to Logit Models

7 *

8 *::::::::::::::::::::::::::::::::::::::::::::::

9 *::::::::::::::::::::::::::::::::::::::::::::::

10

11 AL, dn Mg sCAE ] T iz05 vk

12

13 A

14 * -Chang&Wong,2009,JCF -

15 * Chang, E. C., Wong, S. M. L., 2009.

16 * Governance with multiple objectives:

17 = Evidence from top executive turnover in china.

18 * Journal of Corporate Finance, 15 (2): 230-244.

19 A
20 *-JEAfRiesC
21 shellout " “c(sysdir_personal)"PX_papers\Refs\Chang 2009 JCF.pdf"
22
23 A
24  * -PSM-
25 * Lian, Y., Z. Su, Y. D. Gu, 2011,
26 * Evaluating the Effects of Equity Incentives Using PSM:
27 * Evidence from China,
28 * Frontiers of Business Research in China, 5(2):266-290.
29 A e
30 shellout "“c(sysdir_personal)"PX_papers\Refs\Lian_2011 PSM.pdf"
31
32
33 *-Z=FE YK
34 global path "“c(sysdir_personal)"PX_papers" //3FE R C3
35 shellout "$path\Refs\Lian_15 Logit.pdf" /7 BRI

36 shellout "$path\Refs\Long 2001 Logit.pdf" // # JjHESF

37

38

39 - AYRERAT
40 global path " c(sysdir_personal)"PX_papers"
41 cd "$path\zO01l_Logit"
42
43
44 *
45 *-> 1.1 B UL ALY R A
46 @ Ko
47 )
48 *—H AL .
49

50 *-{0/1} “F&: Logit, Probit

51

52 *—e.g. e = HERZT TR A IRIGEUN BTy AT 2R gk
53 * ST R TAMESS T b

54

55 *_ 25 Ax - Multinomial Logit (MLogit)

56

57 *—e.g. RNk HRML IRk 4% ;

58

59 *~ 79485 - Ordered Logit (OLogit)

60

61 *—e.g. VEESMU; SEARIREG WUR L MR

62 * LRIBL; WSCRRME; WS REI

63 * CEO BHRIRHEL; = ilBRikE; 14

64

65 *_Z 2 RIS PE: Nested Logit (NLogit)

66

67 *—e.g. A T HkSE; L X Bili; Zootba s a7 Uik ;
68 * ARG TR RAT A RS RAT A
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69

70 * IR SR AP AE -

71

72 *- Poisson Model (Poisson)

73 *- Zero-inflated Poisson regression (zip)

74 *- Negative binomial regression (nbreg)

75 *- Zero-inflated negative binomial regression (zinb)
76

77

78

79 S

80 *-> 1.2 —JC logit FizY

81 *

82

83

84 * {1 if 0%

85 * y i ={

86 * {
87

88 * R y_ 1 EREPIARE Y_i B,

89 * Pr(Y_i=1)= p_i, Pr(Y_i=0) = 1-p_i

90

91 * E(Y_i) = 1*p + 0*(1-p) = p_i // WIHEEBUESA R [0,1]
92 * Var(Y_i) = p_i*(1-p_i) /1 I

93

94 *-Modeling idea:

95 *

96 * E(Y_i) = p_i = x1*bl + x2*b2 + ... = X*b

97

98

99 e

100 *-1.2.1 ZRPhEMERpLRY

101

102 sysuse auto, clear

103 reg foreign price wei len

104 predict y_hat

105 histogram y _hat // B 7

106 kdensity y hat // %)% REE

107 kdensity y hat, normal

108

109 *-Limits?

110

111 *-Solution: G(p_i) << [-o00, +00]

112

113

114 -

115 *_1.2.2 Logit A&t

116

117 K ——

118 *-odds Ak p/(1-p): MEELL

119

120 local a = 0.6 // try: 0.4, 0.5, 0.6,
121 local odd_a = "a"/(1-"a%)

122 dis “odd a“

123

124 *-Note: odds Z&Hen] LI [0,1) --> [0,+00)
125

126 K-

127 *—Logit Ar# logit(p) = log(odds) = log[p/(1-p)]
128 local a = 0. // try: 0.4, 0.5, 0.6
129 local odd_a = "a"/(1-"a")

130 local In_odd = InCodd a®)

131 dis " In_odd-

132

133 *-Note: In(odds) “&HernfLiff [0,1) --> [-00,+00)
134

135

136 Fmmo———

0 if EH/~4E

1o
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137 *~ Ko~
138
139 clear
140 set obs 10000
141 egen p = seq(), from(0)
142 replace p = p/10000
143 gen odd p = p/(1-p)
144 gen In_odd _p = In(odd_p)
145
146 scatter p odd p // [0,1) --> [0,+00)
147 scatter p In.odd p // [0,1) --> [-00,+00)
148
149 histogram In_odd_p, normal
150 sum In_odd p, detail
151
152
153 @ e
154 *~Implication:
155
156 * In_odd_p ~ N(O, sigma™2)
157
158 * logit(p_1) = x_1*b
159
160 *-203) Logit ABHe, K logit(p_i) M AR REAREL, W) DLRE# by L A 7Y
161
162 * p_i exp(xb)
163 * In ————- =xb == pi= - = E(Y_I)
164 * 1-p_i 1+exp(xb)
165
166
167 @ Fem————————
168 *-1.2.3 ATl Jr5v%: MLE
169
170 *AUSR R H . T I A ] A Y
171
172 sysuse auto, clear
173 logit foreign wei mpg
174
175 *—weight [ REE X
176 *
177 * -1- EEGHCR, BUATRTREIEEE L4
178 *
179 * _2- weight ¥hn—Pf7, logit(p_i) 30 -0.0039 />#ifr
180 *
181 * -3- weight ¥in— A7, odds il exp(-0.0039) A~Hif
182 * K24 b[weight] = D.logit(p_i) = D.In(odds)
183 * BTl D.odds = exp(b[weight])
184
185 logit foreign wei mpg
186 dis exp(--.00390672)
187
188 logit foreign wei mpg, or // odds ratio
189 dis In(.9961009 )
190
191
192 > D IR
193 * p_i exp(xb)
194 * In ————-- =xb => pi= - = E(Y_1)
195 * 1-p_i l+exp(xb)
196
197 sum foreign
198 reg foreign  // EELIGI S L
199 logit foreign
200 dis exp(-.8602013)/(1+exp(-.8602013))
201 =1
202 dis exp(_b[ _cons])/(1+exp(_b[ _cons]))
203
204 *— R BT 2
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205 logit foreign wei mpg, nolog

206 listcoef, help

207 listcoef, help percent

208

209

210  Feeemmme

211 *-1.2.4 KRS

212

213 *-Wald test

214 test weight mpg

215

216 *-LR test

217 qui logit foreign

218 est store logitO

219 qui logit foreign wel mpg

220 est store logitfull

221 Irtest logitfull logitO

222

223

224 e

225 *-1.2.5 fUERSE

226

227 logit foreign wei mpg price

228 fitstat

229

230 *— R (1) EE L

231 qui logit foreign wel mpg

232 qui fitstat, saving(ml)

233 qui logit foreign wei mpg price

234 fitstat, using(ml)

235

236

237 -

238 *-1.2.6 JLLE BTN AY %=

239

240 -

241 * p_i exp(xb)

242 * In ————-- =xb => pi = - = E(Y_1)

243 * 1-p_i 1+exp(b)

244 A ————_—_—_———————————————————————e

245 *f4 Logit AL THE b_hat f A LRI A5 S MER A

246

247 sysuse auto, clear

248 logit foreign wei mpg price

249 predict pr

250 sum pr

251 label var pr "Logit: Pr(foreign)"

252 dotplot pr, ylabel(0(.2)1)

253

254 gen Yes = pr>0.5

255 gen strl Error = ""

256 replace Error="*" if (foreign==0&pr>0.5)](foreign==1&pr<0.5)

257 sort Error

258 browse foreign pr Yes Error

259

260 *—REA LTI

261 sysuse auto, clear

262 gen u = uniform(Q)

263 gen S = (u<=0.6)

264 logit foreign wei mpg price if S==1 // FNLHHEL 60% [HFEAS

265 predict pr // FJH 0S50 4T AR A mii

266

267 *— R L

268 gen Yes = pr>0.5

269 gen strl Error = ""

270 replace Error="*" if (foreign==0&pr>0.5)](foreign==1&pr<0.5)

271 sort Error

272 browse foreign pr Yes Error if S==1 // FEAN A
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273 browse foreign pr Yes Error if S==0 // FEAGNEH]
274
275
276
277 e
278 *-> 1.3 %G logit i mlogit
279 e
280
281 -
282 *-1.3.1 fajsr
283
284 *~ Y =1,2,3,4...  AHEAKRKDKRCENEZE)
285
286 - GERUEER: PAPARCKXS, JERZE AT Logit ARAY; Hy SN SR AT
287
288 B ettt
289 *-1.3.2 1l
290
291 use nomocc2.dta, clear
292 *label define oc 1 "fH A" 2 "i#i4i" 3 "F L ZEH" 4 "[5" 5 "Lk AL
293 *label value occ oc
294 des /*ARE[{ELAAT E*/
295 sum /FAEFEEEAR G R/
296
297 mlogit occ ed exper white
298
299 *~ 5770 Logit &iHRxfth 1:5
300 gen occ2 = occ
301 replace occ2 = . if occ2>=2&occ2<=4 // J:f4 2,3,4
302 replace occ2 = 0 if occ2==5
303 tab occ2, miss
304 logit occ2 ed exper white, nolog
305
306 *—FLAELH e
307 mlogit occ ed exper white, base(2) nolog
308
309 *— 5 BL I R RE
310 qui mlogit occ ed exper white
311 listcoef white
312 listcoef, pvalue(0.05) // XA =& (¥ C XS
313
314 *— USSR
315 qui mlogit occ ed exper white
316 fitstat
317
318
319 K
320 *-1.3.3 KL
321
322 H -
323 *-1.3.3.1 K5 R E) W
324
325 *-LR test
326 *— AR
327 qui mlogit occ ed exper white
328 est store mFull
329 qui mlogit occ ed exper
330 est store mO
331 Irtest mFull mO
332 *_ AN
333 qui mlogit occ ed exper white
334 est store mFull
335 qui mlogit occ ed
336 est store mO
337 Irtest mFull mO
338
339 *-Wald test
340 qui mlogit occ ed exper white
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341 test white
342
343 *-mlogtest 7%
344 qui mlogit occ ed exper white
345 mlogtest white, Ir // 5278 B 47K
346
347 qui mlogit occ ed exper white
348 mlogtest, Ir wald // %[ X) A8 5 K5
349
350
351 Hmm e
352 *-1.3.3.2 Ky h) 2=
353
354 *-Wald test
355 qui mlogit occ ed exper white
356 test [Menial]
357
358 qui mlogit occ ed exper white
359 test [Menial=BlueCol]
360
361 qui mlogit occ ed exper white
362 mlogtest, combine
363
364 *-LR test
365 qui mlogit occ ed exper white
366 est store mFull
367
368 constraint define 88 [Menial]
369
370 mlogit occ ed exper white, constraint(88) base(3) nolog
371 est store mO
372
373 Irtest mFull mO
374
375 qui mlogit occ ed exper white
376 mlogtest, lrcomb
377
378
379 Hmm e
380 *-1.3.3.3 fa% 1A
381
382 *-Hausman test of I1IA
383
384 qui mlogit occ ed exper white,base(5)
385 est store mFull
386 qui mlogit occ ed exper white if occ!=1
387 est store mRist
388 hausman mRist mFull, alleq constant
389
390 qui mlogit occ ed exper white
391 mlogtest, hausman base
392
393 *-Small-Hsiao test of I1A
394
395 qui mlogit occ ed exper white
396 mlogtest, smhsiao base
397
398 qui mlogit occ ed exper white
399 set seed 13579
400 mlogtest, smhsiao
401
402 qui mlogit occ ed exper white
403 set seed 1357911
404 mlogtest, smhsiao
405
406 *-Q: NIA TGy AL I i fn] Ab 2 2
407 *-A: Maybe, Nested-Logit, see Section 5.4
408
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409
410 H -
411 *-1.3.4 JULEE AT AL <
412
413 *—predict s : SFEA
414 use nomocc?2.dta, clear
415 qui mlogit occ ed exper white
416 predict prM prB prC prW prP
417 des pr*
418 sum pr*
419
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32  *-Note: XML EIAMNTE“Stata s Nig L i 4E v,
3 = S R e VAR S 7 72 /o IR @ N B E T 2 W U |

36 - AYFERAREMAT IS LE AT 2T, WA AT U R PSR 2)

37 global path "“c(sysdir_personal)"PX_papers"

38 cd "$path\z02_Event_Study"

39

40 *-HNZSFH:

41 view browse "http://dss.wikidot.com/event-study"

42

43 * AT KA B U S IS AL B D, S LA SORY R R I 1
44

45
46
47 A
48  *—> 2.1 & XFHMH
49 *
50
51 use eventda, clear
52 drop comnam
53 tsset company_id date
54
55 sort company_id date
56 by company_id: gen datenum=_n /7 GESCHIH AR E, BERN 1,2,3, ...
57 by company_id: gen target=datenum if date==event_date // #pi& F1) 1]
58 egen td = min(target), by(company id) // § Fatargeti’ W g
59 gen dif = datenum-td /7 V) ERAR O S e SCH A
60
61 list comp date event_date datenum target td dif in 1/20
62
63 *For calendar days:
64 * gen difc=date-event_date
65
66
67
68
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69

70 @ *—

71 *-> 2.2 5 SCRARE UL U

72 A

73

74 p

75 *-2.2.1 X HEMAED [-2, 2], BIEFTEET S 5P R

76

77 by company_id: gen event_window=1 if (dif>=-2 & dif<=2)

78 egen count_event obs=count(event _window), by(company id)

79

80 Femm -

81 *-2.2.2 EXAfhitE 1 [-60, -30]

82

83 by company id: gen estimation _window = 1 if (dif<-30 & dif>=-60)

84 egen count_est _obs = count(estimation_window), by(company_id)

85

86 * 4 count_est_obs<30, %A EIGBIMIER, KA LM FIFEA KA T IE & [F R

87

88 Femmo - )

89 *-2.2.3 ] 0 M 1 XOpgfFed D FEG A2

90

91 list comp date target dif *window in 1/30, sep(0)

92 list comp date target dif *window in 290/360, sep(0)

93 replace event_window = 0O if event_window==.

94 replace estimation _window = 0 If estimation_window==.

95 list comp date target dif *window in 1/30, sep(0)

96 list comp date target dif *window in 290/360, sep(0)

97

98 Fmm -

99 *-2.2.4 WERFEASELAS L 1) 2 v

100

101 *— LA S E AN L5 R IR 2 7]

102

103 tab company_id if count_event_obs<5

104 xtdes if count_event_obs<5, p(0) // iF5 s vi % H

105 drop 1T count_event_obs<5

106

107 Al U O EEAS L3011 A T

108

109 tab company_id if count_est_obs<30

110 xtdes if count_est obs<30, p(0) // il5rbZEo v %1

111 drop 1T count_est obs<30

112

113 *— Pl v EH et

114

115 xtdes, p(0)

116

117

118 *———

119 *-> 2.3 il iE R

120 *————

121

122 cap drop predicted _return

123 gen predicted_return=. /7 AR IROE & R 2 1) A

124 cap drop id ) ) - )

125 egen id=group(company_id) // FHFrE LA EACESY 1,2,3.0 0 A T PA TR T

126 qui tab id

127 local N = r(r) VIARTRS T/NEIE(E|

128

129 forvalues i=1(1) N* {

130 *—EAL T AL T T Y

131 qui reg ret market return if (id=="1i" & estimation_window==1)

132 * A B AFEATE N I IEH AR, B market_return [FFEARTIA(H

133 predict p if id=="1"

134 *FESHAR R N TSR el

135 replace predicted_return = p if (id=="i" & event_window==1)

136 drop p /7 IUAHZEEE EAid 5% T predicted_returnZs &, AFEpc & o]
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137 }

138

139

140

141 F

142 *-> 2.4 fl RN S N BRI 4 %

143 -

144 )

145 *EEGIHRE Abnormal Returns

146

147 gen abnormal_return = ret - predicted _return if event window==1
148

149

150 *_ T E RN % CAR_id: sum of each Ffirm ({&7 2405
151

152 sort id date

153 by 1d: egen CAR_id = sum(abnormal_return) // egen

154 list id date dif abnormal_return CAR_id 1if (event window==1 & i1d==1)
155

156

157 >~ R BB ANk % CAR_date: sum according distance from event
day (F& i [a] BRI

158

159 cap drop CAR_date // gen

160 bysort comp: gen CAR_date = sum(abnormal_return) if event_window==1

161 list id date dif abnormal_return CAR_date 1i1f (event window==1 & id ==1)

162

163

164

165 *———m————

166 *-> 2.5 B

167 A

168

169 *—————

170  *-2.5.1 F5A A w) i B BUE IR AT B

171

172 cap drop ar_sd

173 cap drop test_id

174 cap drop sig

175 cap drop pvalue

176

177 *~iHE €l

178

179 sort id date

180 by id: egen ar_sd = sd(abnormal_return) // prifEz

181 gen test_id =(1/sqrt(5))*(CAR_id Zar_sd) // tff, i b

182

183 *~1H5 p fH

184

185 gen pvalue = normal (test_id)

186 replace pvalue = 1 - pvalue if test_id>0

187 replace pvalue = pvalue*2 /7 R E

188

189 REX NIRRT

190

191 gen sig = "* " if pvalue <= 0.10

192 replace sig = "** " if pvalue <= 0.05

193 replace sig = "***" |f pvalue <= 0.01

194

195 REPAIFNELE S

196

197 gsort -sig

198 list company id CAR_id test id pvalue sig if dif==0&sigl="""

199

200 gsort -sig

201 list company_id CAR_id test _id sig if dif==-1 & sig!=""

202 list company_ id CAR_id test id sig if dif==-2 & sig!=""

203 list company_id CAR_id test id sig if dif==0 & sig!=""
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204 list company_id CAR_id test_id sig if dif==1 & sig!=""
205 list company_id CAR_id test _id sig if dif==2 & sig!="""
206
207
208 *Note: this test uses the sample standard deviation.
209 * A less conservative alternative iIs to
210 * use the population standard deviation.
211 * To derive this from the sample standard deviation produced by Stata,
212 * multiply ar_sd by the square root of n-1/n;
213 * in our example, by the square root of 4/5.
214
215
216
217 @ Femm e
218  *-2.5.2 FEARLARR) SR BUEH N3 IE AT W5 2
219
220 *-2.5.2.1 FHAFE N RO OI0E RIR R
221
222 reg CAR_id, robust // Jjil—: [0l
223 ttest CAR_id=0 /7 T3 ARG TR S
224
225 *-2.5.2.2 AR N R TR BRI Rk &
226
227 reg CAR_date if dif==-2, robust noheader
228 reg CAR_date if dif==-1, robust noheader
229 reg CAR date i1f dif== 0, robust noheader
230 reg CAR date if dif== 1, robust noheader
231 reg CAR_date if dif== 2, robust noheader
232
233 *— 45 AAAAES RIS S E )
234
235 *—a- RMZRR 77 0ok B
236
237 local j=1
238 forvalues i = -2(1)2{
239 dis In g "date = " iny 1"
240 reg CAR_date if dif=="1i", robust noheader
241 est store r j++"
242 }
243 esttab rl r2 r3 r4 r5, mtitle(-2 -1 0 1 2)
244
245 *—b- SRR 7 2k 5L E0
246
247 mat A = J(5,5,0)
248 forvalues 1 = -2(1)2{
249 qui reg CAR date if dif=="1", robust
250 local b = b[ _cons] /7 R
251 mat V = e(V)
252 local se= sqrt(V[1,1]) // hrukix
253 local t = "b"/ se” // tfH
254 local pvalue = normal("t")
255 if t">0{
256 local pvalue = 1- pvalue”
257
258 local pvalue = “pvalue®*2
259 mat AL = 1"+37,1] = Ci1", b, se", t°, pvalue®)
260
261 mat colnames A = date coef se t pvalue
262 mat list A
263
264 *—c- KHEDETTZCREI: LK WoRiE H 2 SRR D4k %
265
266 preserve
267 keep id date dif event_window CAR_date
268 keep 1T event_window ==
269 cap drop CAR_t
270 keep if event _window ==
271 sort dif
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272 by dif: egen CAR_t = mean(CAR_date)
273 keep dif CAR_t

274 duplicates drop

275 twoway connect CAR_t dif

276 restore

277

278 *—d- HELAR VL

279

280 * Z i, Cowan(2005, Evnetus User"s Guide, p.78)
281 * Karafiath(1988, Financial Review, 23(3), 351-358.)
282

283 * g AR 1 R AR

284

285 cap drop dum*

286 tab dif if abs(dif)<4&dif!=3, gen(dum)
287 drop duml

288

289 *-0LS

290

291 reg ret market_return dum*, robust
292

293 * 2 FEAR ] S T 2

294

295 qui tsset company_id dif

296 xtgls ret market_return dum*, p(het)
297

298 *— [F) I 25 R A T 5 2 AN T AH 5

299

300 xtgls ret market_return dum*, p(c)
301

302

303 @ Foe—————

304 *-2.5.4 FFEREVE

305 @ Femmme -

306

307 *-giibE: J3 = [NM+/N - 0.5]*(2*sqrt{N}) -- N(0,1)

308

309 *-=Ul: Campbell, J., A. Lo, A. MacKinlay.

310 * The Econometrics of Financial Markets[M].
*

311 Cambridge Univ Press, 1997.
312
313 *-EEARK L
314
315 preserve
316 keep 1T event_window ==
317 qui count if abnormal_return > 0
318 local Np = r(N)
319 local N = N
320 local J3 = (CNp"/ " N" - 0.5)*2*sqrt("N")
321 local pvalue = normal(CJ3")
322 if "J3" > 0of
323 local pvalue = 1- “pvalue”
324
325 local pvalue = “pvalue®*2
326 dis ing "™ J3" col(8) " ="iIny %6.4F "J3" n ///
327 in g "p-value = " iny %.4f pvalue”®
328 restore
329
330
331  *-ZFE K
332
333 mat A = J(5,5,0)
334 forvalues i = -2(1)2{
335 qui count if (dif=="1" & abnormal_return>0 & event_window==1)
336 local Np = r(N) /7 AR IR A W ECH
337 qui count if (dif=="1" & abnormal_return!=_ & event_window==1)
338 local N = r(N) VAN DSY s
339 local J3 = (CNp"/ " N" - 0.5)*2*sqrt("N")
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340 local pvalue = normal (" J37)

341 if "J3" > 0of

342 local pvalue = 1- “pvalue”

343

344 local pvalue = "pvalue®*2

345 mat A[ ="1"+3",1] = Ci1", J3", “pvalue®, "Np", "N%)
346 }

347 mat colnames A = date J3 p-value N+ N
348 mat list A

349

350

351

352 *=—==== A simulation =====

353 * to test the time expenditure

354 clear

355 set memory 200m

356 set seed 12345

357 set obs 1000

358 gen t=_n

359 postutil clear

360 tempfile temp

361 postfile v id el e2 e3 using temp”
362 set rmsg on

363

364 qui{

365 gen car=sum(uniform()+.01)

366 forv 1d=1/130 {

367 tempfile t id-

368 gen event=uniform()>.9999

369 replace event=0 if sum(event)>1
370 su t if event==1, meanonly

371 gen et=t-r(mean)

372 save tid""

373 drop event et

374 }

375 %}

376

377 drop _all

378 qui{

379 forv 1d=1/130 {

380 use "t id""

381 quil reg car et if inrange(et,-230,10)
382 predict resid if e(sample), resid
383 forv i=1/3 {

384 su resid If et=="1"-2, meanonly
385 local e i1"=r(mean)

386 }

387 post v (Cid") (Cel") (e2") (e3")
388 drop _all

389 }

390 }

391

392 postclose v

393

394

395

3% *--——-——----———

397 *-> 2.6 Appendix: F¥ Ak FH i B

38 *——————

399

400  *-1- A R SR YE TPrinceton KA M ik
401

402 view browse ///

403 "http://dss.princeton.edu/usingdata/stataZanalysis/eventstudy.html"
404 view browse ///

405 "http://dss.princeton.edu/usingdata/stataZanalysis/eventstudydataprep.html*
406

407  *-2- PEHEHE GEBCRFtp R AN D Al
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408
409  * iRERERML TN EE, Uil TEHAEH, S il sk T B H Rl

410 * use http://dss.princeton.edu/sampleData/eventdates.dta /* about 11k */

411 * save D:\statalO\ado\personal\Net_course\C4_ Event_study\eventdates.dta

412 * use http://dss.princeton.edu/sampleData/stockdata.dta, clear /* about 90m */
413 * save D:\statalO\ado\personal\Net course\C4_Event_ study\stockdata

414
415  *-3- IR BN 2\, FRATTTF B WA E s A T sk,
416 * TR 5 AR S I B s

417 /*
418 cd D:\statalO\ado\personal\Net_ course\C4_ Event study
419 clear
420 set memory 120m
421 use eventdates.dta, clear
422 drop targetname
423 sort company_id
424 save eventdate_cy, replace
425
426 use D:\statalO\ado\personal\Net course\C4_Event study\stockdata, clear
427 merge company_id using eventdate_cy
428 drop if _merge != 3
429 save eventda, replace
430 */
431  * BHJE I HTRH eventda.dta SCERp AT
433
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