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As elucidated in the correlation analysis presented in Table 3, the highest correlation
among the independent variables was established between Cap and Volume (r=0.824),
while the lowest correlation was set between Cap and BTCD (r= —0.413). Because
none of the Pearson coefficients exceeds 0.9, multicollinearity poses no problem for sub-
sequent econometric estimation (Batrancea 2021a). We conducted variance inflation
factor (VIF) tests for the regression models corresponding to H1-H3 to further assess
the potential presence of multicollinearity in our regression models. The results show
that the VIF values of all variables do not exceed 5, indicating that the multicollinearity
problem in this study is not a problem.’
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FIGURE 3.
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We have also identified the suspect points, which are the points
whose studentized residual is greater than 2 in absolute value and/or
the Cook’s distance is greater than 1 (Figure 7B, Figure 8B). In the
latter case, the point contributes very/too strongly to the
determination of coefficients of the model compared to others.
However, there is no one-size-fits-all method for dealing with
these types of stitches. Thus, a machine learning modelization, as
performed then, is required.
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